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were quoted at 5% per cent., and the market rate on 
three months’ bills at 5}4 per cent., but these rates were 
far from final, as it usually takes the market a day or 
two to find its new point of equilibrium. In point of 
fact, the market realises that the new Bank rate of 
6 per cent. is to be made effective, and that market rate 
should not fall below 53 per cent. The closing rate on 
Thursday was nearly 54% per cent. 
* * % & 


The wider aspects of the reduction in Bank rate are 
dealt with on another page, but from the market’s 
standpoint the vital factor was that the Bank had to 
choose between an “‘ ineffective ’’ rate of 64 per cent. 
and an effective rate of 6 per cent. On Wednesday, at a 
time when there was not the smallest anticipation of a 
change in Bank rate, market rate was a bare 5% per 
eent., and the rate had been barely above 6 per cent. 
for the best part of a fortnight. As the Continent were 
freely buying bills at this rate, the authorities may well 
have thought that the 6} per cent. rate had done its 
work, and that it was in the general interest that Bank 
rate should come down to market rate rather than that 
the attempt should be made to pull the market up to 
Bank rate. In short, the 6} per cent. rate was only 
restricting trade, without being of any more use than a 
6 per cent. rate could be. 

* * + 5 


The fact is that to-day Paris is the only danger point, 
and it is generally recognised that no increase in 
London rates will serve to prevent gold from going to 
that centre. The collapse on Wall Street means that 
New York has ceased to be a competitor for short money, 
and during the last few weeks money has been leaving 
New York for London. Better still, at least one gold 
shipment is being made from New York to France. This 
is purely experimental, and so may not be repeated, 
but it at least suggests that France may be able to draw 
gold from New York instead of from London. 


* * & * 


Another important factor in the Bank’s decision is the 
knowledge that between now and Christmas the Bank is 
due to receive some eight or ten millions pounds of gold. 
In addition to the usual shipments from South Africa, 
gold is coming from Buenos Aires, Australia and New 
Zealand. It is true that Paris may take some of this 
gold, but even allowing for this, there should be a con- 
siderable accretion in the Bank’s gold stocks. The im- 
portance of this lies in the fact that the period of the 
63 per cent. rate has actually witnessed a diminution 
of £1.1 million in the Bank’s gold, which thus still needs 
replenishment. 
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For the time being, it is known that the new Bank 
rate must be effective, and the consequence is that the 
actual fall in market rate will certainly be much less than 
3 per cent. The reason why the rate must be made 
effective is that the position in New York is still very 
obscure, and until it becomes clearer firm control must 
be maintained on London rates. For the same reason, 
it is useless to discuss if and when a further reduction 
in Bank rate will be possible. It will be time to think 
of that when some of the gold now in sight has actually 
arrived, and when confidence has been restored to the 
stock markets throughout the world. 


_ NEW YORK. 

Our New York correspondent cables:—The brokers’ 
loans figures show a reduction of one thousand three 
hundred and eighty million dollars; loans to ‘‘ others ”’ a 
reduction of seven hundred and seven million dollars. 
The Federal Reserve statements show an increase of 


nearly two hundred millions in discounts, mostly 
accounted for by local banks, and an increase of one 
hundred and fifty-seven millions in the Government's 
purchases. Thus the local banks and the local Reserve 
bank have stepped into the breach and carried the burden 
of readjustment. The total reserve credit extended was 
three hundred and twelve millions higher, and the ratio 
fell off 5.1 per cent. to 69.4 per cent., which is 2.2 per cent. 
above a year ago. The local ratio fell off 14.1 per cent. to 
71.8 per cent., due to a large expansion of credit, which 
is seventy-three millions above a year ago. Three 
millions of gold has been exported to France during the 
past week. 
THE STOCK MARKETS. 

The Stock Markets bore the brunt of liquidations in 
New York, augmented by weakness in Paris, Amster- 
dam and other Continental Stock Exchanges, with con- 
siderable fortitude. International counters were marked 
down to New York’s levels, but domestic securities 
showed, as a rule, few declines. A general recovery fol- 
lowed the unexpected reduction in Bank rate, in which 
gilt-edged, home rails and many investment stocks par- 
ticipated. Amsterdam was a bear factor in the oil and 
Paris in the mining markets, but in both cases the tone 
became somewhat stgadier before the close of dealings. 
Rubber shares were affected by the weakness of the com. 
modity, on the unfavourable outlook for American con- 
sumption. 

THE COMMODITY MARKETS. 

Markets are, on the whole, showing slightly less firm- 
ness than of late. There is some slackness in the coal 
industry. The iron and steel position appears uncertain, 
but some encouragement is being derived from a slight 
hardening in Continental prices. The cotton trade shows 
no increase in activity. Apart from the possibility of a 
stoppage of work in the wool textile trades, business 
conditions are better than they have been for some time. 
The hide and leather trades, though still steadily em- 
ployed, are a shade less active. Markets in vegetable oils 
and oilseeds are unsettled. Wheat is firmer. 


THE FOREIGN EXCHANGES. 

The Foreign Exchange market was busy last week, with 
interest focussed principally on the dollar and South 
America. The announcement of the lowering of the 
Bank rate brought New York to 4.87;%, followed by 
4.8733. Montreal, after being 5.014 at one time, re- 
covered to 4.96. Paris reacted sharply to 123.81}, as 
did Brussels to 34.864. Milan fell away two points to 
93.14, and Madrid was again weak and uncertain at 34.25. 
Amsterdam went against us from 12.093 to 12.09, as did 
Berlin from 20.40} to 20.38}. Switzerland fell away 
three-quarters of a point to 25.174, and Stockholm was 
also weaker at 18.163. The South American exchanges 
showed seasonal weakness to an unprecedented extent, 
Buenos Aires falling from 463d. to 454$d., Montevideo 
from 473d. to 463d., and Rio weakening to 5}%d. 
The premium on 90 days’ Lima on London _ad- 
vanced } per cent. to 19% per cent. In the Far East 
the rupee gained fractionally at 1s. 54d., and the yen was 
much firmer at 1s. 1144d. In the forward market New 
York was unchanged for one month at 7; cent premium. 
but was in rather better demand at % cent premium for 
three months. Paris went from one centime discount for 
both periods to 3 centimes and 4 centimes premium. The 
silver market was quiet. Spot silver, at 22%d., lost 4d.. 
forward silver being unchanged at 23;,;d. The China 
silver exchanges were unmoved, Hongkong at 1s. 93d. and 
Shanghai at 2s. 84d. 
SA CE ee 


ECONOMIST INTELLIGENCE BRANCH. 


We have pleasure in announcing that our Intelligence Branch 
has recently been amalgamated with Moody's Investors — 
the British counterpart of the well-known and ———— 
American investment service. A new company has been forme 


under the title of Investment Statistics, Limited. Requests _ 
our readers for economic, statistical or other information will in 
future be handled by the new company, which wil 
disposal the records both of the Economist Intelligence 
and of Moody's Investors’ Service. 
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) EMPIRE FREE TRADE.” 


LorD BEAVERBROOK is apparently not alone in taking his 
Empire Crusade *’ quite seriously ; and the movement, 
which has gained substantial adherents, cannot be lightly 
jismissed as @ newspaper * stunt.’’ Backed by skilful 
propaganda, the Crusade shows signs of becoming a far 
from negligible factor in politics, if for no other reason 
than that the Conservative Party, ora substantial section 
of it, believes—or hopes—that in Empire Free Trade it 
has both a policy and a slogan with which it can retrieve 
+s fortunes at the polls. Lord Beaverbrook’s programme, 
therefore, requires to -- ye yaeeye with : = and atten- 
‘on that at the outset it did not appear to deserve. 
Hr What is ‘‘ Empire Free Trade ’’? As expounded in a 
pamphlet* published last week, the policy, in its latest 
form, may be briefly summarised : (1) ** The Empire is to 
be regarded as a single economic group, and trade between 
the various parts ’’ is, subject to qualifications which will 
be examined in a moment, ‘* to suffer no restrictions ’’ ; 
(2) ‘‘ The interests of this group are to be conserved by a 
tariff wall against the rest of the world ’’; (3) ‘* Within 
this group, the economic interests are to be strengthened 
by a policy of agreements, quotas and compensations.’’ 
“If this programme were, in fact, directed simply towards 
the removal of tariff walls within the Empire, we 
should regard it, primd facie, as deserving support, but 
Lord Beaverbrook admits three vital qualifications. 
Firstly, he does not propose ‘‘ to destroy any industry that 
now exists in any part of the Empire.’’ Secondly, he be- 
lieves that ‘‘a measure of protection for certain industries”’ 
—notably ‘‘key industries in the Dominions’’ which are of 
vital importance, not only to the prosperity but to the 
safety of the Empire as a whole—“‘ is absolutely essen- 
tial even against imports from other portions of the 
Empire.’’ Lastly, he recognises that ‘‘ in many parts of 
the Empire import duties . . . are levied for purely revenue 
purposes,’’ and states that ‘‘ it is no part of the proposals 
that these should be repealed.’’ Since these exceptions 
would in fact leave existing tariffs in India and the 
Dominions substantially unaffected, ‘‘ Empire Free 
Trade ” scarcely lives up to its speciously attractive title. 
wee the title suggests the idea of exhilarating possi- 
uities is unquestionable. Comparison with the 
United States is inevitable oa immediate. The 
United States covers a sixteenth of the face of the earth; 
= =e a a quarter. The United States contains 
+U,000,000 inhabitants ; the British Empire 450,000,000. 
Why should the prosperity which the United States 
achieves inside a great free trade area, which is endowed 
sa i resources and peopled by an energetic 
a: ie e at least equalled, perhaps even surpassed, by 
ne British Empire, with an area and population four 
times as great, with richer and more varied resources of 
nature, and with inhabitants no less gifted with vigour, 
— and courage? If these facts were all the facts, 
would ieee only one answer: the Empire Crusaders 
teres tunately, there are other facts which destroy the 
the - : € implied analogy with the United States. In 
oe ky Place, as we have shown, Lord Beaverbrook 
/ank'y admits that, under his policy, all revenue duties 
Imposed by the G acta i 
the Colons overnments of the Dominions, India, and 
industeic es, and all tariffs designed to safeguard key 
the Em s €ven against imports from other portions of 
see — will be left untouched. In the second 
Aes : a be remembered that the American market 
United Ko va ne pa oo ce - of a 
arket, twice the size of the white 
—— or Empire—but it is a homogeneous and con- 
extreme nit et, outstanding in history because of the 
“aaa ormity of tastes, standards and habits of the 
is beat an ; within its confines. The Empire market, at 
ne anoths pane, falls into many parts, separated from 
and ioe by thousands of miles, with different needs 
» Circumstances and conditions of life. Finally, 


s 
“ Empire FE; : : 
Lord ree Trade: The New Policy for Prosperity.” By 
ld Beaverbrook, Published by “The Daily Express.’ Price 
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the American market, throughout the whole of its vast 
extent, knows no single barrier or impediment to trade 
which has been erected by the hand of man; there are no 
revenue duties between the various States, much less pro- 
tective imposts designed to safeguard local key industries. 


But the Empire Crusade suffers from shortcomings more 
serious than erroneous analogies ; its policy is not practical ; 
and, even if it were practical, it would injure both this 
country and the Empire as a whole. Why impracticable? 
The answer is, unfortunately, writ large in the tariff 
history of recent years. Ireland becomes a Dominion: her 
first act is to set up a high protective tariff—as, under 
current conceptions of national sovereignty, she has a 
perfect right to do. India, though her constitutional 
status is still being examined, has had a tariff and a 
Tariff Board for years past, and Indian opinion is 
certainly not moving towards the stricter applica- 
tion of free trade principles to inter-Imperial trade. The 
great self-governing Dominions overseas have pursued in 
recent years a tariff policy marked, on the whole, by 
extreme protectionism. There are no signs that this flood- 
tide is ebbing; there is no reason to think that the 
Dominions have abandoned their ambition to establish 
manufacturing industries; and there is no shred of evi- 
dence that the vested interests of manufacturers, indus- 
trialists and workers, which have grown up and grown 
strong behind the various Dominion tariff walls, have be- 
come prepared to abandon even their claims for higher 
duties, let alone the puissant shelter which, from the 
limited aspect of self-interest, they believe in and often 
need. Nor does Lord Beaverbrook’s proposal to cut these 
Gordian knots with the technique of cartellisation really 
solve the problem, even from his own point of view. For, 
though he might buy off opposition by guaranteeing re- 
dundant industries their markets, this policy would itself 
prevent the achievement of prosperity. Superfluous 
plants and factories, whether maintained by tariffs or by 
cartels, are wasteful; they reduce the national wealth; 
and, as one of Lord Beaverbrook’s own papers cogently 
and truly said this week, ‘‘ reduced production of wealth 
in one section of the community inevitably reduces pro- 
duction in another.’’ 


But not only is the Empire Crusade impracticable; it 
is based on a fundamentally harmful conception. The 
most potent and persistent lesson taught by the 
history of all industrial nations since the war is that 
barriers to international trade, in their present com- 
plexity and variety, constitute perhaps the greatest 
single existing hindrance to the full revival of prosperity. 
The case was fully argued at the World Economic Con- 
ference, which met at Geneva two years ago. Composed 
of men whose eminence had been mainly achieved in the 
practical spheres of industry, commerce and finance, 
attended by officials charged with the day-by-day making 
and amending of national tariffs, this conference came to 
the unanimous conclusion that present-day tariffs had 
effected incalculable harm, and that the time had come 
to abandon the policy of increasing them and to move in 
the opposite direction. During the past two years, 
mainly in consequence of the protectionist tendencies of 
the late Conservative Government, little progress has 
been made towards effective tariff reduction throughout 
the world. Now, however, at the instance of the Pre- 
sident of the Board of Trade, a conference has been called 
to consider a tariff truce. Britain has given a lead; and 
other nations are following her. The hopes thus raised 
would be shattered were the Empire Crusade to succeed. 
Nor would hopes alone be crushed; practical benefits of 
great magnitude are at stake. For Great Britain, which 
even now sells to the rest of the world more manufactured 
goods than any other country, and 65 per cent. of whose 
external trade is with non-Empire countries, would be the 
beneficiary of any reduction of foreign tariffs—directly a 
beneficiary because her own trade would thereby be 
stimulated; and indirectly a beneficiary because lower 
tariffs would increase her customers’ prosperity and their 
purchases. The successful pursuit of these certain and 


great advantages is utterly incompatible with an Empire 
Crusade whose proposals of a protective wall against non- 
Empire goods would be regarded by foreign countries as a 
summons to economic war. 
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The consequences of such a war must be regarded with 
the gravest apprehension by all who have the Empire's 
welfare at heart. Omitting reference to the Empire's 
dependence on foreign countries for the bulk of 
such essential commodities as oil, cotton, flax and 
copper, Lord Beaverbrook emphasises the magni- 
tude of the Empire’s own resources in _ other 
directions—jute, nickel, rubber, rice, tin and wool. To 
seek to bar off the vast territories and populations of the 
British Empire from the rest of the world and monopolise 
the Empire’s gigantic resources for the creation of a 
prosperity which the world as a whole is forbidden to 
have, is to call up forces of nationalism and prejudice 
which must ultimately jeopardise the very existence of 
the Empire. Economic nationalism is the tap-root of most 
modern wars; the underlying cause of the world war; 
and, unless controlled and diverted, the certain begetter 
of future conflicts. The British Empire survives in the 
modern world on the tacit understanding that it abstains 
from undue discrimination and maintains the open door. 
Lord Beaverbrook’s conception of a world made up of 
antagonistic units, one of which would be a ‘‘ walled in ”’ 
British Empire, playing the réle of a ‘‘ selfish economic 
league,’’ is, in our view, fundamentally opposed to the 
best interests alike of Great Britain, the Empire and the 
world. 





ASIA AND THE POWERS. 


How different the same transactions may look when 
regarded from opposite points of view. In the abstract 
that is a very threadbare truism; but translate it into 
concrete terms, make the transactions diplomatic, give 
them for their arena the Continent of Asia during the 
years 1908 to 1907, and study them at the source, and at 
once you will find abundant matter for irony, amusement 
and indignation. 

A recent volume* in the admirable series of British 
documents on the origins of the war bears the sub-title 
““ The Anglo-Russian Rapprochement.’’ If one added as 
a sub-sub-title ‘‘The Renewal and Extension of the 
Anglo-Japanese Alliance,’’ one would have given a fairly 
adequate indication of the scope of this volume from a 
certain point of view, namely, the standpoint of the 
Great Powers. From this standpoint, again, if we choose 
to put our feet into the British Government’s shoes, we 
shall be struck with admiration for the achievements of 
British diplomacy in this field during these years, and in 
particular we shall be inclined to endorse King Edward's 
appreciation of Sir A. Nicholson’s work which was con- 
veyed to Sir Arthur in a private letter of September 4, 
1907, from Sir C. Hardinge (Document 520, page 580). 
It was, indeed, a triumph of British diplomacy first to 
conclude with Japan, in the middle of the Russo- 
Japanese War, a new treaty which contained what was 
virtually a Japanese guarantee of the North-West Frontier 
of India against attack by Russia, and thereafter, only 
just over two years later, to conclude with Russia herself 
a comprehensive agreement covering all the areas and all 
the subjects, east of the Black Sea Straits, over which 
Great Britain and Russia had been at issue for the past 
century. 

How was it done? For one thing, these documents 
show that British diplomacy was effectively assisted by 
French and German—by German diplomacy, of course, 
unintentionally, but by French diplomacy of set purpose 
and with a long view. When the Anglo-Japanese Agree- 
ment of August 12, 1905, was made public, Count Witte, 
the grand vizier of the hour at St. Petersburg, was 
annoyed. He showed his annoyance by talking about a 
counter-coalition between Russia, Germany, France and 
the United States in order to preserve the Balance of 
Power in Asia. He talked in this vein to Monsieur 
Bompard, the French Ambassador, and Monsieur Bom- 
pard seems to have made it clear to him forthwith that 
en esesheesnnneeenssssnninninneeienee 

* ** British Documents on the Origins of the War, 1898-1914,” 
Edited by G. P. Gooch and Harold Temperley. Volume IV. 


“The Anglo-Russian Rapprochement, 1903-7.” (London, 1929: 
H.M. Stationery Office. 12s. 6d. net). 


THE ECONOMIST. 


[November 2, 1929, 


sets 


the Anglo-French entente was a diplomatic asset which 
France was not disposed to sacrifice to the pique of her 
Russian ally. It is interesting to see thus early the tep- 
dency at work which ended, after the Russian Revolution 
of 1917, in the British connection taking the place of the 
Russian connection as the mainstay of French foreiey 
policy. The fact was that the Russo-Japanese War had 
coincided chronologically with the Morocco crisis of 1904. 
and this had been no accident. What more natural than 


that Germany should choose the moment when Russia | 


was in the grips of a disastrous war in the Far East jn 
order to come to grips with France in North-West Africa’ 


And what more satisfactory to French statesmen than to © 


find that the British entente was an effective support at 


a time and a place in which the Russian Alliance was q © 
broken reed? So much for the French share in bringing © 


about the Anglo-Russian rapprochement; for this French 
intervention in 1905 seems to have been decisive in lead- 
ing the Russian Government to the view that—short of 
some complete reversal of alliances—the only course open 
to Russia was to come to an understanding with the 
British friends of her French allies. As for Germany's 
contribution to this result, these documents give us 
indications of how the German Government's policy in- 
spired misgiving at certain critical moments, first in 
French and then in Russian minds; and so disposed 
French diplomacy to urge, and Russian diplomacy to 
agree, that the Dual Alliance should be broadened into 
a Triple Entente by the inclusion of Great Britain. 

Thus British diplomacy had extricated itself from the 
‘* splendid isolation ’’ which had been found such an un. 
comfortable posture during the South African War. 
When “‘ half-time ’’ was called in the diplomatic game 
that filled the interval between the end of the South 
African War and the beginning of the Great War, Great 
Britain no longer stood by herself. She had acquired 
three new friends—Japan, France and Russia—that is, 
no less than three out of the six other Great Powers, 
besides herself, who were in the game at that time. 

But how, one asks again, was it done? The combined 
effect of the Anglo-Japanese Agreement of 1905 and the 
Anglo-Russian Agreement of 1907 brought the appear- 
ance of great advantage to the British Empire. British 
diplomatists—thinking in terms of Great Powers—con- 
gratulated one another that the two agreements, between 
them, practically assured the integrity of the British 
Possessions in Asia. But, in the game of “ the old 
diplomacy ’’ some quid is implied in every pro quo. In 
this game, even adepts seldom get something for nothing. 
What did Great Britain give Japan and Russia in return? 
The answer is that she gave Korea to Japan and Northern 
Persia (in effect though not in form) to Russia. In fact, 
she paid two Great Powers at two Little Powers ex- 
pense. This was, of course, a well-known and well- 
approved piece of diplomatic technique, of which the 
classical exponent was Napoleon I., when he paid Austria 
for Lombardy at the expense of Venice and the German 
lay princes for the Rhine Frontier at the expense of the 
German Prince Bishops, Free Cities and Free Knights. 
In the diplomatic game in Asia during the years 1903 to 
1907, there were four pawns: Korea, Persia, Afghanistan 
and Tibet. Great Britain gave Japan a free hand towards 
Korea; Russia recognised that Tibet and Afghanistan 
were in the British sphere of influence as the buffer 
States of India; Great Britain agreed with Russia to £0 
shares in Persia, on a basis which actually gave Russia 
the lion’s share. oh the 

Here we have the other point of view from which : 
transactions recorded in this volume can be regarded ; = 
from this standpoint we might frame a title for = 
volume on quite different lines. We might call it 
‘‘ mediatisation ’’ (to use a fine diplomatic phrase) : 
Korea, Tibet, Persia and Afghanistan, OF, nee 
picturesquely, ‘‘ Jonahs and Whales.’’ After it = : 
over a liberal-minded European admirer of the policy na 
Sir Edward Grey once gently put his view of the wot 
a disgruntled Persian patriot: ‘‘ But, really, how co 


Grey have acted otherwise than he did? Even ~~ 
for the sake of argument, that Persia was unjustly Wat 
ficed, you must remember that, with the European 
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n the horizon, @ British Secreta of State was 
be governed in his policy by the major con- 
f preserving European peace, or at any rate 
ruropean liberty ; and for that, you see, an Anglo- 
Russian rapprochement was essential. At this, the 
jpng-suffering Persian quite lost his temper, and curtly 
‘old his startled interlocutor that the peace of Europe 
might go hang for all he cared. Let Europe perish so 
nz as Persia keeps alive. “* Why should all that Persia 
sands for be sacrificed in order to save something which 
for me, a Persian, has no comparable value?’’ The 
‘nt of view makes all the difference to the picture. 
int of I 
Thus the vears 1903 to 1907 saw the Great Powers 
Tht year 
greedily swallowing we small fry from end to end of 
jsia. If this went on the political map of the continent 
ould soon display nothing but the swollen bodies-politic 
of these voracious leviathans. All the small fry would 
have disappeared. That was how it looked after the con- 
clusion of the Anglo-Russian Agreement of 1907. Yet, 
ater all, before the process had reached completion it 
was arrested and even reversed ; for there was one essen- 
tial condition on which it all depended, and that was not 
fulfilled. The condition was that the Great Powers 
should remain at peace with one another and go on 
sharing the oysters, like the Walrus and the Carpenter, 
inan amicable way. Instead of that, the Triple Entente 
and Japan came to blows with the Central Powers in 
1914, and three years later they fell out among them- 
selves when Russia found herself at loggerheads with her 
late allies after the Bolshevik Revolution of 1917. This 
battle of the giants has been the pygmies’ salvation; and 
— —s of — — countries that were 
swallowed by Great Powers between 1903 and 1907 have 
miraculously re-emerged, as frogs that have recently been 
swallowed by a snake are said sometimes to creep back 
to life when the snake is unexpectedly killed and ripped 
open by some victorious enemy. Persia, whom almost 
al her friends had given up for lost, is now de facto as 
well as de jure a sovereign independent State again. 
Last year she had enough life in her to throw off the 
ee oo is feeling so secure that she 
aS spent much of 1929 in her national pastime 
Ishmaelitish inter-tribal wnt. Tibet has’ been, tea 
served by her almost inaccessible position. Only Korea 
has failed to escape from the living tomb in which she is 
undergoing the disagreeable experience of being digested 
— by her devourer. Still, to-day Korea is the excep- 
— and m Asia, at any rate, the star of the Great 
oe which reached its zenith in 1907, is apparently 
nthe wane. The historians of future years may be left 
to draw the moral from this unadorned account. 
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WALL STREET AND BANK RATE. 


ee hee the country received wt more agreeable sur- 
Mr. {han that sprung upon it by the Bank of England 
mae — o'clock on Thursday morning, it an- 
a a that its rate had been reduced from 64 to 6 
ae 51 Five weeks ago, when Bank rate was raised 
lest the par 64 per cent., doubts were freely expressed 
then oe rate might not prove effective in correcting 
cna langes and stemming the flow of gold from this 
eent. tm Bee: voices were heard foreboding that 6} per 
weeks’ z t have to be followed by 74 per cent. in a few 
hued a Less than three weeks sufficed to con- 
middle +; school of extreme pessimists, for by the 
ank os ee it was plain that all danger of a higher 
port th. e had passed. The dollar was nearer the im- 
to par pa ~~ export gold point. the mark was back 
Magnet a London and the sterling bill was proving a 
shnaatl - the world’s floating balances. _ Only the 
ae : of the franc and a small, though steady, drain of 
As O ig remained as adverse factors. = 

tate b oo er progressed, hopes of a reduction in Bank 
Cfore the year was out began to be entertained. 


were mepes, however, were timid and tentative. It 
vanes ised that the Bank had let its gold stocks run 
ten mill hearly £180 million, and it was feared that, say, 

Mons of new gold would have to be acquired before 
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the Bank could risk even a half per cent. reduction in 
its rate. With France continuing to take gold from 
London, there semed little chance of this preliminary 
objective being reached for some time, and even the 
greatest optimists did not dare to suggest that a reduc- 
tion would be possible before the New Year. 

‘Ine final collapse of the Wall Street boom under 
the avalanche of selling which began on Thursday of last 
week, and which must be regarded as the main factor in 
the Bank’s decision, has confounded optimists and pessi- 
mists alike. In considering this result of the break in 
American security values, whose effects from the point 
of view of the London Stock Exchange we discuss on 
page 824, it must be borne in mind that the Bank rate 
was raised to 64 per cent. last September solely to make 
London an attractive centre for short money. Neither 
British trade nor the London Stock Exchange needed 
the corrective of a higher Bank rate, for there was no 
sign of inflation in either but rather the reverse. Out- 
weighing both the repatriation of French balances in the 
form of gold (an exceptional form of operation not readily 
susceptible of correction by Bank rate) and the steady 
pull of German demand for short loans, the crux of the 
situation lay in the attraction of the New York market 
both for floating balances to be lent at call, and for the 
funds of private investors anxious to participate in the 
profits of a boom which appeared to have no end. 
Steps had to be taken by the Bank of England to 
counter a situation which threatened to become critical 
for its own reserves. 

Even before Wall Street’s “‘ Black Thursday,’’ events 
showed that the new Bank rate was achieving its objects 
to an extent surpassing expectations. So far from de- 
manding 6} per cerit. upon sterling bills, the world was 
competing keenly for them at 6 per cent., or even under, 
and there was a widening margin between Bank rate 
and the market rate of discount. With the final 
collapse of the Wall Street speculative boom, and the 
definite end of a critical phase in the world’s monetary 
history, in which New York had been an inconveniently 
overwhelming competitor for international funds, the 
Bank of England decided—and it is a decision with which 
few will quarrel—to lose no time in allowing Bank rate to 
drop to the level of market rate, and so to relieve British 
trade as quickly as possible from the burden of high 
interest whose necessity had lapsed. 

Satisfactory, however, as is the fact that the Bank of 
England has already been able to express greater con- 
fidence in the situation bv reducing its rate to 6 per cent., 
it would be premature to jump to the conclusion either 
that an era of really cheap and abundant money is 1m- 
mediately in sight, or that the Wall Street break has 
cleared the world’s monetary and commercial horizon of 
everv cloud. So far as the London money market is 
concerned, this week’s Bank return shows that our gold 
reserves are even lower than they were when the 63 per 
cent. Bank rate came into force. France’s appetite for 
gold will not be made any less keen by the fall in the 
London rate. Nor is this week’s reduction of the New 
York rediscount rate from 6 to 5 per cent. necessarily 
more than a sign that the New York Reserve Bank is 
anxious to do all it can ot he!p its own wounded. The 
adequacy of the world’s gold, in its present distribution, 
as the basis for credit desiderata has yet to be finally 
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proved. And the trade both of this country and the 
world has still to withstand the indirect effects of the 
American stock débdcle. 

For there seems but little doubt that the past 
week’s events in Wall Street will have, in the first 
instance, a serious effect upon American trade. The pro- 
ceeds of the boom have been already largely spent ; 
the fortunate gamblers have already ‘‘ cashed their 
chips ’’; and American industry has thereby been artifici- 
ally stimulated. The reverse holds equally good. Now 
that losses, even if they be only ‘‘ paper ”’ losses, have to 
be met, there is many a family in the United States this 
autumn who will have to curtail expenditure, defer the 
construction of a projected new house, postpone the pur- 
chase of a car, a radio set or gramophone, give up the 
projected European holiday trip, and generally forgo 
some part of wonted consumption. The result cannot fail 
to be a slowing down of turnover, faint signs of which were 
apparent even before the stock market collapse. A fur- 
ther danger-point lies in the widespread habit of paying 
for goods on the instalment system. If Wall Street losses 
cause many families to fail to meet their instalments it 
remains to be seen how far the big commercial and credit 
system instituted to finance instalments will be able to 
meet the shock. ie 

It is idle to suppose that the rest of the world can 
remain immune from the effects of a period of serious 
business or financial depression in the United States. If 
the slump forces American cotton or grain to be thrown 
on the market the Lancashire cotton spinner and the 
British farmer will be among the first to suffer. And 
though it is still too early to forecast confidently the 
course of events, there is reason to fear that a slackening 
of consumption in the United States may have reper- 
cussions on the demand for and the price of many im- 
portant commodities, such as rubber, copper, tin and steel, 
whose effects on the world’s markets may be far-reaching 


and of a character by no means favourable to international 
trade. 

With these qualifications, there is warrant for hoping 
that the deflation of the exaggerated balloon of American 
stock values will ultimately be for the good of the world. 
The material prosperity of the United States is too firmly 
based, in our opinion, for a revival in industrial activity 
—even if we have to face an immediate recession of 
some magnitude—to be long delayed. From one point of 
view, America’s own economic structure will become 
sounder if less public attention is devoted to the pursuit 
of ‘‘ paper ’”’ profits on the stock markets. From 
another, and wider, aspect not only can we look for a 
gradual improvement in the international monetary 
situation as the huge balances hitherto concentrated in 
New York redistribute themselves over the rest of the 
world—thus greatly easing the strain on the British 
banking system and opening possibilities of a further 
reduction in Bank rate in the not very distant future— 
but greater, if less obvious, gains are in sight. 

The cessation of the westward flow of funds, even if 
the reversal of the process does not lead to the early 
recovery by London of all, or nearly all, her lost gold, 
should greatly ease the difficulties presented by the 

lems of international debt payments and the inter- 
related Reparations issues; and in due course we look to 
see America resume the réle of exporter of capital to her 
own advantage as well as that of other countries. 
This, of course, will take time, for the American investor 
has first to recover his confidence. Meanwhile the Bank 
of England by its action has shown that it is going to 
help the trade of the country by maintaining its rate at 
as low a level as the international position permits, and 
that it is not afraid to act boldly. The 64 per cent. rate 
has done its work and done it well. Before many 
months have elapsed we may be writing the same 


epitaph on the 6 per cent. rate which came into force 
this week. 
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RECONSTRUCTION IN RUSSIA: II.—THE 
FINANCE OF THE PIATILETKA. 
(BY A CORRESPONDENT.) 
A PROGRAMME Of Russian industrialisation, conceived op 
the gradiose scale of the ** Piatiletka,’’ is at once cop. 
fronted with three formidable difficulties: The lack of 
building materials, the shortage of skilled labour ang 
technicians, and inherent financial obstacles. To meet 
the first of these three obstacles to the Plan, jt 


has been decided that the yearly production of bricks | 


must be raised from 2,000 millions to 6,000; that cement 
must increase its yearly output from 12 million barrels 
to 40 millions; and that the 500 million slates required 


every year can only be supplied by the erection of 100 


new factories. Whether the shortage of building materia] 
can be made good in the specified time remains to be 
seen. But in any case the solution of this particular 
problem depends in its turn on the ability of the Govern. 
ment to solve the two allied problems of finding tech. 
nicians and money. 


The problem of obtaining professionally trained en. 
gineers in Russia is much more serious than might be 
supposed. What the Communist Party wants is an en. 
gineering staff composed of men who have been trained 
in Russian schools and polytechnics. But when it is 
reckoned that, according to the Piatiletka estimates, the 
new industries will require at least 60,000 more engineers 
and agriculturists, or four times as many as will be turned 
out from the existing schools in the next four years, the 
gravity of the crisis of the ‘‘ cadres ’’ will at once be 
recognised. The remedies so far suggested for solving it 
are plainly inadequate. The cutting down of the curri- 
culum of the schools from four to three years, the intro- 
duction into these schols of the uninterrupted week, and 
their conversion into day schools and evening schools, 
all this may at the utmost double the numbers of en- 
gineers, but it is certainly bound to lower their quality. 
And there will still remain a deficiency of about 30,000, 
which the Bolsheviks propose to make good by promoting 
skilled labourers to the engineering staff. 

But, however serious the question of securing technical 
‘*‘ cadres ’’ is, it is not yet acute, and will only become 
pressing with the opening of the new factories. The 
problems which most urgently call for solution to-day are 
the lowering of the cost of production and the increase 
of the productivity of labour—the main planks in the 
financial plan of the Piatiletka. 

The authors of the Piatiletka propose to mobilise 
86,000 million roubles for carrying out their scheme. 
This means that they intend to expend on it no 
less than 48 per cent. of five years’ yield of the national 
income. ‘These figures, as they stand, are staggering 
enough; but they become more portentous when it 1s 
realised that the tendency of the finance plan is to absorb 
each year a larger part of the national income. This n- 
come is expected to increase from 24.8 thousand million 
roubles in 1928 to 40.7 thousand millions in 1933, an n- 
crease in five years of 64 per cent., while the demands 
made by the finance plan are intended to increase 105 
per cent.—that is, from 9.5 thousand millions in 1928 to 
19.5 thousand millions in 1933. , 

In considering those anticipations, the first question 
that arises is: What is the basis on which the growth of 
the national income is calculated? The reply made by 
the Bolshevik economists appears to be prompted mainly 
by the discovery that in the past three or four years the 
national income has actually grown over 10 per cent. per 
annum. The second question, whether a mobilisation of 
48 per cent. of the national income is possible, the 
Bolsheviks answer by pointing out that in 1928 = 
general State Budget alone mobilised 24.4 per cent. © 
the national income. All that is required, they say, 
that this percentage should grow slightly. In 1933 v4 
need, in fact, amount to 31 per cent. only, the other 1 
per cent. coming from nationalised industries. ——_ 
less, the prospect of such a colossal mobilisation of the 
national resources is giving rise to some uneasiness 1D = 
country, which the Bolsheviks are trying to allay >Y 


pointing out that the bulk of the money raised will be 
reinvested in industry. 


“we . 9? 7 
‘“ Such a mobilisation, YS 
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Krzhizhanovsky, the President of the State Plan Com- 
jssion, ‘ is usually only possible in war-time condi- 
Ff s. But then the resources are wasted and the result 
aes a post-war economic depression. We, on the 
aan hand, are mobilising our resources for the strength- 
ening of our mechanism of production. They are in- 
‘ended to fertilise our productive labour; and we are 
«) sure of the positive qualities of our economic pro- 
cramme that, at the end of the five years, we expect, 
not a fall, but a rise in the purchasing power of the 
rouble.” The argument is plausible; but an outside 
observer cannot lose sight of the fact that the main 
premises of the scheme, the expectation of the growth of 
yer capita income from 163 to 255 roubles, is based on 
optimism and optimism alone. ; ae 

The chief sources of income on which the Piatiletka’s 
nance is based may be gathered from the following 


table :— 


Amount in 
Sources. million roubles, % 
Budget SySt€M ...seereseeereervereeees 44,704 52-3 
Nationalised industry .......se.sses 18,923 22-1 
Credit SySteM —sssesereeeeeeereeseeees 6,777 7:9 
Social INSUPANCE «se eeeeeeseeeeeeeeees 8,650 10-2 
VariOUS ...sccsceccccccececcceccscveseees 6,645 7-5 
Total ..cccccccescecccocccececees 85,699 100-0 


The outstanding facts revealed by these figures are, first, 
that the State Budget still represents more than half 
of the revenue of the Finance Plan; and, second, that the 
nationalised industries are supposed to supply it with 
nearly 19,000 million roubles. This last figure is not 
only the most interesting, but the most important fea- 
ture of the entire plan. The profits of industry represent 
its only mobile element; and it is on these sums that the 
tussian Government chiefly relies for the extension of 
its strategical manceuvres. 

Judged by the rate of profits on turnover reached by 
Russian industry to-day, the huge profits anticipated in 
the Five-years’ Plan can never be obtained. The keynote 
of the plan, therefore, is the increase of the rate of profit. 
The anticipated profit is fixed at 17 per cent., which is, 
roughly, 11 per cent. more than industry now produces. 
This additional 11 per cent. the Bolsheviks are deter- 
mined to secure by lowering the cost of production 35 per 
cent., of which only 24 per cent. will be reflected in the 
price. 

There are, indeed, several cogent reasons for the 
determination to bring prices down. ‘The first is the 
necessity to approximate them as far as possible to those 
of the world market, and even with a 24 per cent. cut 
they will hardly fall to this level. Secondly, prices must 
fall if the State is really determined to raise the pur- 
chasing power of the rouble. And a third reason for 
insisting on a reduction is the urgent need for bringing 
the prices of industrial goods more or less to the level of 
those of agricultural produce. But, it will be asked, is a 
85 per cent. reduction of costs possible? And how do 
the authors of the Five Years’ Plan propose to achieve 
it? Their policy seems to follow these lines: rationalisa- 
‘ion and mechanisation of labour, drastic economy in 
the use of raw materials and fuel, the raising of the pro- 
fessional and cultural level of the workers, and the 
modernisation of equipment and plant. 

Labour in Russia to-day is unproductive, and conse- 
quently expensive, because the employee is in the 
hatrowest sense of the word a manual worker, unaided 
by machines. The Piatiletka is designed to remedy this 
tate of things by raising the amount of electrical power 
1 industry from the existing 5,000 to 22,000 million 
kw.h., and by increasing mechanical power expressed in 
the same units from 18,000 to 31,000 millions. It is 
calculated that this increase of electrical and mechanical 
‘nergy, coupled with modernisation of old plants and a 
mec organisation of the processes of work, will more 
an double the productivity of labour. It is believed, 
00, that the solution of the problem of increasing this 
Productivity will be reached by raising the workers’ 
’éneral level of culture and by stimulating their energy. 
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of payment by result, and, secondly, by organising in 
the factories a series of so-called Socialist competitions. 
These competitions are being staged with a good deal of 
solemnity. One factory challenges another factory, or 
one shop challenges another shop, to achieve a higher 
level of productivity and quality; and these challenges 
are given the widest possibie publicity in the local and 
the national Press. The victors in these competitions 
are awarded prizes and are publicly proclaimed heroes of 
labour. These and other measures seem to inspire the 
men in command with an undaunted confidence that 
they will be able to reduce the costs of production to the 
desired amount. How far this confidence will be justi- 
fied by events it is too early to say; what is plain is that 
the results of the first year’s working of the Piatiletka 
are in this sense disappointing. Productivity of labour 
increased by 14 per cent. only; while costs were reduced 
by 4.5 per cent. instead of the anticipated 7. 

With regard to Budget revenue anticipated for the 
Plan, it is noteworthy that, whereas the Budget gener- 
ally reveals a tendency towards a steady increase of 
taxation, the so-called single peasants’ tax is to remain 
stabilised on the 1929 level for the rest of the five years. 
The revenue derived from social insurance, which repre- 
sents over 10 per cent. of the Plan, and is made up of 
sums contributed by private and nationalised industries 
and of 14 per cent. deducted from wages, is earmarked 
for purposes of health, housing, education and pensions. 
It is also interesting to note that, while it is intended to 
borrow internally 6,000 million roubles, expectations of 
foreign credits vary from 200 to 800 million roubles only. 

Details of the total expenditure involved are as 
follows :— 


Expenditure for five years 
in million roubles, 


National Economy Group : 


TORRONE 0c ccccccccccccccccoccscescooscascees 4,050 
DD ecccccenercereceseepesennnnnnannenes 550 
BED enddcunsrecssscerenceranscesesecces 17,905 
Electrification ..........ccccsccceesseeeveees 2,960 
Tranaport .......c.ccccsrccscccscscececcsceees 9,835 
Post and Telegraphs ...........ceeceeseee 304 
Trade and co-operations ........+++.06 7,637 
Municipal economy ............+sessseeeees 2,470 
Housing — ......cccccccccsesccscscscecsceceee 3,960 
Other economic AiMs ..........+eeeeeeeees 1,590 
Short-term credits ......csccsceeceeeeeeees 700 
59,047 
Social and Cultural Group : 

BRAMCBRION, oc ceiccsvcccccccccocccsecssogeose 10,210 
TIE ci cedenanceanensererinaeunmammenions 4,640 

Social insurance ........ssescssessecseeeees 6, 
20,896 
General administrative expenses ......... 9,915 
DI penceccecencwnascxsenmneneennnees 89,858 


These figures show that 66 per cent. of the Plan is 
designed for financing national economy, that 23 per 
cent. is reserved for supplying social and cultural needs, 
and that 11 per cent. is devoted to the upkeep of 
administration and defence. At this stage the only 
comment possible is that the scheme leaves no untapped 
sources of revenue as reserves in case of need, and that 
it represents an extraordinary example of ‘“ high 


his latter end the Bolsheviks characteristically propose ; tension > fnance similar to the war-time finances of the 
‘0 achieve first of all by employing the capitalist system | European States. 
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CANADIAN WHEAT POOLS. 
(BY A CORRESPONDENT.) 


THE co-operative wheat pools are now an accepted part 
of the economic machinery of Canada. Their remark- 
able progress is indicated at a glance by the statistics of 
the volume of wheat handled by the pools since their 
operations covered all three prairie provinces :— 


Crop Year Bushels of Wheat. 
1924-25 .....ccccrccccccccccceccevessoees 81,000,000 
BGBS-BB  ..ccccccccccesccccccccscocscsece 187,000,000 
V92B—-27 .....ccrsoccccccccccccscssosscecs 180,000,000 
BOBT=-BB ....ccrcccdccccccccccescevercsees 210,000,000 
192B-29 .......ccccccccccercccscssseseces 245,000,000 


In addition, provincial grain pools last year handled 
some 35 million bushels of coarse grains. 

The pools have naturally an army of enemies, and have 
had to face a flood of propaganda directed against them 
by the private grain interests whose preserves they in- 
vaded. These critics find the easiest ground for attack 
in allegations that non-pool farmers have secured a 
better average price for their grain than have members 
of the pools; and a fierce statistical battle has raged. 
But apparently the great majority of the members of 
the pools are satisfied with their results. The original 
pool contracts, signed for a period of five years, expired 
in 1928, and there was no compulsion upon farmers to 
renew them if they were dissatisfied; but the proportion 
of withdrawals was very small, and in the first year of 
the second term of pool contracts the wheat pool of 
Saskatchewan, which is by far the most important grain- 
growing province, handled exactly the same proportion 
of the province’s wheat as it did in the last year of the 
original contracts. Probably, on the average, pool 
members have received a lower net price for their grain 
than the non-pool farmers, but the discrepancy is 
largely accounted for by the deductions of several cents 
per bushel which the pools make for the dual purpose of 
building up a commercial reserve and securing an 
adequate equipment of plant for handling grain. 

When the pools commenced operations they were 
without elevators or plant of any kind, and they were 
dependent upon the co-operation of private elevator 
interests who handled pool wheat on an agreed basis 
of charges. However, partly by purchase and 
partly by a programme of new building, the pool 
has been steadily rounding off its equipment, and 
its greatest step towards self-sufficiency in equip- 
ment was achieved when three years ago it pur- 
chased all the properties of the Saskatchewan Co- 
operative Elevator Company, lock, stock and barrel. 
In 1925 the pools were operating 89 country elevators, 
which could handle 20 per cent. of the total pool grain; 
but during the present crop year they have in operation 
1,028 elevators, which will handle nearly 90 per cent. 
of the pool aggregate; and the avowed objective is to 
have a pool elevator at every point where there are half 
a dozen pool members. A policy of acquiring buildings 
and leasing terminal elevators has also been pursjied and 
the pools now possess enough storage space at the ter- 
minal points for their needs. 

The pools, controlling as they do about 55 per cent. 
of the wheat grown in Western Canada, are now the 
largest Single factor in the Canadian grain markets and 
their directors are not backward in putting forward the 
claim that the possession of this concentrated contro] has 
enabled higher prices to be secured for the Canadian 
grain-grower than he would otherwise obtain. Mr A. J 
nes the President of the Saskatchewan Wheat 
; a eer wee: > radio at Regina on September 
Re ey an ae e accomplishments of the pools 

** The 55 per cent. control exerc} : 
the past five years has enabled aa 
tain for Canadian wheat a consistently higher pri el, 

: price level 
as compared with wheats from other exporting countries, 
than had existed prior to the organisation of the pool.”” 

But even this achievement does not satisfy radical 
element among the western grain-gro ‘ole 
that the result of pools functioni ey ee 

pools functioning on a voluntary basis 


falls far short of what could be accomplished by a com. 
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pulsory pool system which embraced every grain grower 
in the prairie provinces; and Saskatchewan is to-day the 
scene of a vigorous agitation for a compulsory ‘pool 
which has considerable support in the adjacent pro- 
vinces. One of the great problems confronting the pool 
officials has been what is called the ‘‘ bootlegging ”’ of 
erain. It is encouraged by the private grain interests 
whom needy pool members offer spot cash for wheat 
instead of merely the initial payment given by the pool, 
and thus secure the grain in disregard of contracts with 
the pool. The pool officials have prosecuted several 
offenders whom they have discovered, but the ‘ boot. 
legging ’’ process is often somewhat difficult to detect, 
It has been increasing rather than diminishing and was 
particularly rife at the close of the last crop year when 
prices were rising sharply. Pool farmers who had held 
their wheat knew that they would have to share the 
benefits of the rise with thousands of others who had 
sold their wheat earlier at lower prices, and they were 
assiduously tempted by offers from the private grain 
interests of much higher cash prices than they could 
hope to receive from the aggregate pool payments. The 
supporters of compulsion, therefore, argue that this situ- 
ation produces continual dissatisfaction among the more 
short-sighted members of the pool who do not realise 
that it is only the existence of the pool that has made 
the rise in prices possible, and that, unless it is cured 
by the introduction of the compulsory system, it will 
sooner or later bring the pools to ruin. The argument 
has also been freely used that, if a voluntary pool con- 
trolling 55 per cent. of the western wheat could exercise 
the effective influence upon prices that is claimed for it, 
the capacity of a compulsory pool to improve prices 
would be enormously greater. 

The present officials of the wheat pools, however, 
continue to frown upon the scheme for a compulsory 
pool, and they have bestirred themselves to combat the 
radical propaganda. Mr H. W. Wood, who is President 
both of the United Farmers of Alberta and of the 
Alberta wheat pool, has denounced the compulsory idea 
in more than one public statement. He pointed out that 
in Western Canada there are now two systems of 
marketing grain, both recognised and regulated by legis- 
lation, and that, if the supporters of the pooling system 
acknowledge the right of governments to legislate one 
system out of existence, some government might decide 
to legislate the pools out of existence. Moreover, legis- 
lation which would eliminate the old-established grain 
trade would result in a demand for compensation for the 
millions of dollars of elevator and other property which 
had been accumulated, and he could not visualise either 
governments or farmers assuming this burden. Further- 
more, in his view it was impossible to conceive a govern- 
ment compelling the delivery of all grain to a single sell- 
ing agency without taking some responsibility for the 
control of its activities. He held that such a develop- 
ment would be a complete negation of the true principles 
of co-operation and ought to be avoided at all costs, 
and he also emphasised the view that, if a compulsory 
pool emerged, it would be viewed with grave suspicion 
in importing countries, and the problem of marketing 
Canadian wheat might not be facilitated by its advent. 
Another argument of the Conservatives is that since even 
after huge expenditure on publicity and membership 
drives about 45 per cent. of the farmers of the prairies 
still remain outside the pool and think they can 
thereby do better for themselves, a compulsory p00 
would find at least 40 per cent. of its members disgruntled 
conscripts who would always be ready to raise rows at 
the slightest pretext. Thus the task of running a con 
pulsory pool would present grave difficulties from the 
outset. 

The western radicals retort that their plan contem- 
plates offering farmers the right to withdraw from a com: 
pulsory pool after a specified term of a few years, an 
that they do not propose to confiscate the plant of the 
private grain interests. They would allow private eleva- 
tors to continue in existence and earn revenues from 
handling and storing grain, but they do want to abolish 
the Winnipeg Grain Exchange, the great basis of specu- 
lative grain operations in Canada. Mr Wood is being 
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bitterly assailed as = the Farmerclad champion of the 
rivate grain trade,’’ and for the moment all the agrarian 
organisations of Western Canada are rent by a bitter 
feud about the compulsory pool. The issue will be 
raised afresh at the next annual convention of the 
jorarian organisations, and, if the advocates of compul- 
jon prevail, they will proceed to bring pressure upon 
the Federal and the Provincial Governments for the 
necessary legislation. 





———— 


THE NEWSPRINT INDUSTRY. 

(BY A CORRESPONDENT. ) 
4 sTRIKING reflection of the development of the modern 
Press has been the growth of the auxiliary industry con- 
cerned with the conversion of timber into pulp, and its 
transport in that form to mills from which newspapers 
obtain their daily supplies of newsprint—the paper, that 
is, on which they are printed. Demand for newsprint 
throughout the world has grown in recent years on a 
colossal scale. There has been an enormous increase in 
newspaper circulation, and with greater advertising dis- 
play there has been a tendency to produce larger papers. 
Most readers are familiar with the voluminous produc- 
tions of the American Press, and even in this country 
the quantity of newsprint which a British daily paper 
thirty years ago required for a twelve months’ supply 
would now last one of the popular dailies about one 
week. If consumption increases further, the eventual 
effect on the supply of raw material may be serious. 
The discovery of substitutes for wood pulp is always 
possible, but the trees which are at present used for the 
production of the raw material of newsprint, chiefly 
spruce and fir, may well be used up within the next fifty 
vears unless replanting is more systematically carried 
on. For one London Sunday newspaper alone, 700 acres 
of Canadian forest are felled every week; and it must be 
remembered that it takes at least forty vears for new 
trees to mature. 

Such reliable statistics as are available suggest that 
the world’s present annual production of newsprint is in 
the region of 6,500,000 tons. By far the greatest export 
surplus is provided by Canada, whose production in 1928 
amounted to 2,381,000 tons, against a domestic con- 
sumption of some 160,000 tons. The development of the 
Canadian newsprint industry has been remarkably rapid, 
the output in 1918 being no more than 735,000 tons. The 
present capacity of the Canadian mills is approaching 
3 million tons per annum, and, though domestic con- 
sumption is expanding, it is expected that by the begin- 
ning of 1931 productive capacity will have risen by a 
‘urther thousand tons a day. 

_First in the list of producing countries up to 1926, the 
United States now comes second to Canada, the output 
of American mills in 1928 being 1,414,952 tons. In 
contradistinction to Canada, the United States is a large 
importer of newsprint, her annual consumption being 
now about 3,500,000, or over 2,000,000 tons in excess 
of domestic production. In 1928, imports amounted to 
2.156.902 tons, of which 1,926,323 tons came from 
Canada and 114,172 tons from Newfoundland. 

As a consumer of newsprint, Great Britain is sur- 
ae only by the United States. Consumption in 1929 

ay be estimated at over 900,000 tons, of which about 
> quarter of a million tons are represented by net imports 


“in Scandinavia and Canada. Production in this 
: eau thanks to the increased efficiency of machinery 
e 


aan of recent years (the latest machines have an 
- Put capacity of 100 tons a day) is rapidly expanding 
response to greater demand, and already approaches 
bere tons a year. The British export trade in news- 
ia ee unimportant, our chief customers being 
Australia and New Zealand, which have to rely entirely 
n ee sources of supply. 
wm Continental countries Germany is prominent 
bl hs annual consumption of about 435,000 tons. 
Year Production, however, approaches 600,000 tons a 
year, 80 that there is a substantial export surplus, one- 
hich is usually consigned to South America 
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and one-third to France. French newsprint production 
18 now being actively developed, and it is probable that 
in two or three years’ time France will cease to be an 
importer of newsprint. 

Under these conditions, the future course of newsprint 
prices will be seen to be governed largely by the price at 
which the huge Canadian export surplus can be 
marketed. Endeavours are now being made by the 
Canadian manufacturers to arrange contracts with their 
chief customers, the United States newspapers, providing 
for an increase of $5 a ton over the current price of $55, 
which is understood to have proved unremunerative to 
most producers. There is a distinet likelihood of an 
advance of at least $2 a ton being eventually achieved 
and indeed the world trend of newsprint prices, after a 
long decline, is showing signs of turning upwards. 
Approximate average prices of British and imported 
newsprint in London are given in the following table over 
a number of vears :— 


British Newsprint. Foreign Newsprint. 


Per ton. Per ton. 

£ s. d. f «. -¢& 
lt dshiciaiadeiare ‘ 9 6 8 920 
i vtidacnccnncscce i 18 O O 1715 0 
NE ccnsiveccetcance al 1510 O 15 5 0 
POC ccccdccacce jicmacate 14 2 6 1318 O 
NEE ocininsnsecicassdane 1317 6 1312 6 


In 1930 the average price of British newsprint is un- 
likely to be lower than £14 per ton. 

With regard to the structure of the British newsprint 
industry, an interesting feature of recent years has been 
the growing tendency on the part of newspaper pro- 
prietorships to ensure regularity of supplies by establish- 
ing close relations with, or acquiring financial control 
over, newsprint mills. Both the Rothermere and Berry 
groups own or have large interests in mills in this 
country; the Harrison group of newspapers is linked up 
with the Inveresk Paper Co.; and a large new under- 
taking, Bowater’s Mersey Mills, now projected, is under- 
stood to be backed jointly by the Daily Mirror and the 
Daily Express. It is also reported that several of the 
British Press combines are now endeavouring to acquire 
on the Continent either pulp mills or forest concessions 
to warrant the building of such mills, so that not only can 
they by means of their paper mills in this country safe- 
guard their supplies of paper, but can have the wood 
pulp for the mills also secured. In Northern Russia, it 
should be remembered, huge forest areas are still un- 
touched, and the possibilities of further development of 
pulp manufacture in Finland and Poland have by no 
means vet been exhausted. So important is it for the 
newspapers to prevent at all costs a large rise in news- 
print prices, which would destroy at one blow their whole 
economic balance between revenue and _ expenditure 
(based as it is on sales at a heavy loss made 
good by advertising receipts), that the influence of 
the newspaper combines will always be directed to pre- 
serving the widest possible margin of production over a 
consumption the end of whose expansion is not in sight. 








WHO PAYS FOR A SLUMP? 


To the dullest dog his day. Even in the case of the least 
fortunate members of the hierarchy of Fleet Street whose 
pens, denied indulgence in ‘‘ heart to heart talks ’’ in the 
‘* human ”’ columns of the Home Page, are condemned to 
lifelong exercise in chilling topics of industry and finance, 
there are times when it is possible for the writer to feel 
that he really has his finger on his readers’ pulse and 
knows exactly what words from his poor pen are most de- 
sired. Such an occasion arises out of a fall in Stock 
Exchange values, for one after another people have been 
writing pathetic personal letters to the financial Press 
asking the same question: “* What has happened to the 
money I have lost on the Stock Exchange? ’’ We held, 
they say, six months ago, many shares in such and such a 
company. They were then worth £z. The shares are 
still there. The company stands where it did, functioning 
as before, but the shares that were worth £2 when the 
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primroses flowered are worth £3 or £7 in the time of 
the falling leaf. ‘* If my Chocolate shares were worth £6 
early this year, why, with chocolate still being eaten 
with undiminished zest, are they worth but £4 to-day? 
The loss is certainly mine, but how does it arise, and 
whose is the gain? ”’ 

Let us try to tackle the problem by an analogy. At 
some time in the nineteenth century there lived a French- 
man who spent his life painting pictures that every 
‘‘ sane ’’ man thought detestable. The pictures would 
not sell, and when the artist died it is said that his house 
was full of the accumulated rubbish of his working years, 
greatly to the disgust of his housekeeper, who hated to 
have the place littered up with these monstrosities. So 
she got hold of a man who was foolish enough to make 
a price for them as a job lot, and he came and carted 
them all away ; and as he drove off with them she ran after 
him carrying u picture that he had not noticed, shouting : 
‘* Hi! here’s one you've forgotten! ’’ Those pictures are 
now worth several thousand pounds apiece. Contem- 
porary with this Frenchman were a number of painters 
whose names were household words while they lived, and 
whose pictures were snapped up at big prices with the 
varnish scarcely dry on the canvas. Most of those pictures 
could be bought to-day for a £5 note, and, but for the 
fact that some of our art galleries are stocked with them, 
the very names of the artists would be by this time for- 
gotten. 

Now this whirligig of time does not puzzle us. 
Cézanne’s pictures are to-day what they were in the nine- 
ties, and so are the pictures of the eminent academicians ; 
but taste, as we say, has changed, and fashion altered, 
and the things that people thought beautiful and derived 
pleasure from thirty years ago are not the things that 
they think beautiful and pleasure-giving to-day. There 
has been a revulsion of feeling ; money values have gone up 
and down with it; and the collectors who had the skill to 
foresee the revulsion and anticipate it have enjoyed an 
appreciation of capital, while those who took the wrong 
view of the taste of the future have seen their capital 
fade into thin air. The whole process is clear and unmis- 
takable, and there is nothing in it to puzzle anybody. 

What is true of pictures is equally true of stocks and 
shares, and the chief reason why we are puzzled by one 
and not by the other is that the change is more rapid, the 
whirligig whirling at greater speed in the Stock Ex- 
change than in the picture market. But the process is 
exactly the same. The American investor, for example, 
got the idea so firmly into his head that the future of 
his country was marvellously bright and rising industrial 
profits absolutely certain that industrial shares seemed to 
him good things to buy, even at a price which provided 
a tiny present income. It became the fashion to regard 
shares in Cocktail Shakers, Inc., as a desirable com- 
modity when the yield was as low as 2} per cent., just as 
the pictures of Sir Frederick Leighton, P.R.A., when he 
was at the height of taste and fashion, were thought by 
the English public to be a desirable commodity because 
his popularity was expected to be permanent; and so 
long as that view is widely enough held any one who 
buys Cocktail Shakers or Leightons at a high price has 
every prospect of finding another buyer who will take them 
from him at a still higher price. But let the picture- 
buying public begin to suspect that Leighton has had his 
day, or the investing public suspect that the profits of 
Cocktail Shakers may not in future rise to the heights 
that they were expected to reach, and you are at once a 
‘“ stale bull ’’ of a picture or a block of shares. But 


’ though fashion has changed, it does not follow that there 


has been any changes in what for want of a better name 
is called intrinsic value. The organisation of Cocktail 
Shakers, Inc., may be as good and their sales as large to- 
day as before the slump, and the art of Leighton is 
exactly what it was when he was alive and painting. 
All that has altered is the view that people in general 
= . them and of their future. 
sharp distinction in kinds of loss is thus di 

The destruction by fire of a factory, done ae, 
forgot to renew their fire insurance policy, represents to 
the shareholders in the concern an absolute loss and is 


a real subtraction from the wealth of the world. But 
what is the loss involved in a pure market slump ? If 
the market slump is due to a decline in industry it may 
be a symptom of a real loss, but there is no loss in the 
market slump itself. What has come out of the pocket 
of A., who mistook the future of fashionable estimation 
of value, has gone into the pocket of B., who foresaw jt 
correctly, and that transfer of a cash balance is the sum 
of the whole transaction. So that when in the bitterness 
of your heart you write and ask a financial paper 
‘‘ What happens when my speculations go wrong and th. 
value of my shares is halved while the company ¢o). 
tinues as before? ’’ the plain unpalatable answer is th,,: 
the money has passed from you to another who was 4 
shade cleverer, longer sighted or luckier than yourself, 

The process may be obscured by the distance in time 
and space which separates winner from loser. Thus A., 
who buys £100 stock for a rise, may sell to B. at £195. 
Round that higher figure the stock may pass through the 
hands of C. and D. and E., who each in turn sell quickly 
as their hope of a further rise shows no signs of being 
realised. More confident, F. buys from E., holds 
doggedly to his optimism, and sees his stock decline to 
£100. ‘‘ How can I have lost,’’ says F., ‘‘ what E. has 
not won? ’’—forgetting that it is A. into whose pocket 
the price of his lack of foresight has passed. Sometimes 
the shortsightedness affects the whole market, as it 
seems to have done in New York, and then professionals 
and amateurs are both among the casualties; but in 
general the professional whose life is devoted to forming 
proper judgments of the future is more likely to be right 
in his view than the amateur who does this kind of thing 
in his spare time, and the odds are strongly in favour of 
the cash being transferred from the amateur to the pro- 
fessional. In the long run the bookmaker always beats 
the backer. 





Notes of the Week. 


The Week in Parliament.—We are accustomed, during 
the first few minutes of a play, to hear the characters 
talk rather at random and with little relation to the 
substance of the plot, while the late arrivals are banging 
down seats. On Thursday the curtain was rung up on 4 
new session of Parliament, and we had the same impres- 
sion of its business. The leading character was not on 
the stage, and from Tuesday to Thursday, when even the 
expected statement on coal policy failed to eventuate, 
his colleagues were chiefly engaged in _ postponing 
announcements and discussions. There was an early 
attempt fo get to the heart of the theme, for the very 
first questions on the Paper related to unemployment, but 
Mr Thomas was content to fob his questioners off with 
the promise that ample opportunities would be given for 
a full discussion of the matter on the Vote for his salary 
early next week. Other issues on which enquiries were 
parried with promises of early debates included naval 
disarmament, Anglo-Russian relations, and London 
traffic; and, answering a question about the “ genuinel\ 
seeking work ’’ condition, Miss Bondfield was prepared to 
say no more than that she was considering the recom- 
mendations of the Morris Committee and would embody 
the result of deliberation in her Unemployment Insurance 
Bill. The one matter of high public interest on which a 
definite reply was given was that of coroners’ inquests. 
Mr Clynes said he preferred not to undertake a further 
alteration of the law in view of the comprehensive rev!- 
sion which had only recently taken place. Three Bills of 
a non-party character passed their Second Reading on 
Tuesday. The Third Party Insurance Bill, which has no 
reference to compulsory insurance and seeks only to enable 
injured third persons to obtain compensation direct from 
the insurance company when the insured person oe 
comes bankrupt, and the Collecting Charities (Regulation) 
Bill, which gives power to the Home Secretary to con- 
trol street collections, passed with little adverse comment 
but quite an important debate on the granting of fres 
powers to Ministers and the setting up of new ad hoc 





bodies with semi-judicial powers took place on the Coast 
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Protection Bill. 
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character. 
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at least safely passed its second reading. Two important 


debates on private members’ motions took place on 
Mr W. J. Brown moved for the abolition of 
capital punishment, and, though he received the cautious 
sympathy of the Home Secretary, the Government was 
probably relieved to take refuge in Sir Herbert Samuel's 
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amendment asking for a Select Committee. Previously, 
Sir Edward Iliffe had moved ‘‘ that immediate steps 
should be taken by the Government to counteract the 
injurious effect upon British agriculture of the dumping of 
German wheat and other cereals ’’; the method by which 
this acknowledged dumping takes place in some ways like 
the American Export Debenture Plan, which was dis- 
cussed in our issue of August 31st. British farmers cer- 
tainly have a serious grievance, but Mr Buxton pointed 
out that, apart from broader considerations of tariff policy, 
any immediate countervailing action would violate the 
‘‘ most-favoured-nation ’’ clause of the Commercial 
Treaty. He, therefore, could offer little but condolence 
and a reminder of the Labour Party’s policy of a stabilised 
price for wheat. 


The Government and India.—Rumour, whose effects in 
such a case could not be other than mischievous and 
unfortunate, has recently been so busy with the Govern- 
ment’s attitude to the future constitution and governance 
of India, that the publication of the correspondence be- 
tween the Prime Minister and Sir John Simon, followed 
by the statement made in India by the Viceroy, on 
Thursday, should have the good result of putting an end 
to unfounded reports and ill-considered conjectures. It is 
how clear—and, indeed, it was never susceptible of real 
doubt—that the Cabinet has no intention of anticipating 
by any declaration of policy the Report of the Statutory 
Commission. Writing to the Prime Minster, on Octo- 
ber 16th, Sir John Simon stated that as the work of the 
Commission, of which he is chairman, had proceeded, 
the Commission had’ become ‘* more and more impressed, 
In considering the direction which the future constitu- 
tional development of India is likely to take, with the 
Importance of bearing in mind the relations which may 
develop between British India and the Indian States.”’ 
He desired to be informed whether the Commission would 
have the approval of H.M. Government in including in 
its survey this aspect of the Indian problem. He went 
on to point out that if the report of the Commission were 
to take this wider range, it would appear necessary for 
the Government to revise the scheme of procedure to be 
followed after the issue of the Commission’s report. In 
reply, the Prime Minister, who intimated that he had 
consulted the leaders of other parties before framing his 
answer, announced that the Government concurred in 
thinking that the work of the Commission would be more 
Complete if it included a careful examination of the 
methods for the future adjustment of the relationship 
Petween British India and the Indian States; and, accord- 
ingly, after the receipt of the Commission’s report, the 
abinet proposed to invite representatives of different 
Parties and interests in British India, as well as repre- 
“entatives of the Indian States, ‘‘ to meet them separately 
or together, as circumstances may demand, for the pur- 
ene of conference and discussion in regard both to the 
ritish-Indian and all-Indian problems.’’ It has long 
sale clear that no ultimate solution of the constitutional 
i em of British India could leave out of account the 
egral factor of the position of the Indian States, whose 
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The President of the Board of Trade 
d that this was a long-standing legacy, and was, 
indeed, based on the report of the Royal Commission of 
1911 on Coast Erosion. The Bill proposed to transfer the 
control of the foreshore to the Board of Trade, while coast 
rotection would be placed in charge of a few special 
wuthorities of a representative, though not elective, 
: What the critics chiefly objected to was the 
g to the Board of Trade of power to prohibit the 
removal of material from the foreshore and to withhold 
consent from the erection of new coastal works of any 
kind. ‘he appointment of the Committee on the general 
question of administrative powers, which is referred to 
on another page in a review of the Lord Chief Justice's 
new book, may stem this criticism for a while. The Bill 
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relationship with the Imperial Government was brought 
to greater public attention in this country by the recent 
report of the Butler Committee. The decision to call a 
conference on the lines proposed by Sir John Simon 
should be well received both in this country and in India. 





The Constitution of Ceylon.—The Donoughmore Re- 
port,* on its publication last year, made a great impres- 
sion by reason of the original and enterprising nature of 
its proposals. The recent announcement by the Secre- 
tary of State for the Colonies, following a correspondencet 
with the Governor of Ceylon, that he proposes to put 
into effect the recommendations of that report, has been 
well received. The Governor, in his despatch to the 
Secretary of State, differs from the Donoughmore Report 
in certain respects, and offers constructive criticism of 
which Lord Passfield has been very ready to avail him- 
self. Under the present system, the educated Sinhalese 
have a majority on the Legislative Council, while the 
Governor and his officials are responsible for adminis- 
tering the country. The unrest arising from this division 
of powers was the cause of the Donoughmore Commis- 
sion, and while the Governor declares himself ‘‘ not 
persuaded that a position has been created that brooks 
of no delay,’’ and strongly dissents from the view that 
the present constitution has proved an ‘ unqualified 
failure,’’ he expresses the opinion that ‘‘ the general 
public would be disappointed if an offer of the new Con- 
stitution were not made, or if, having been made, it were 
not accepted.’’ The proposed scheme met with severe 
criticism, finally crystallised into a number of amend- 
ments moved by Unofficial Members in the Legislative 
Council, but this is believed by Sir Herbert Stanley to be 
an expression of resentment against certain implications 
of the Report, rather than of considered opposition to the 
scheme as a whole. He suggests, and Lord Passfield 
accepts the suggestion, that the scheme be offered to the 
Unofficial Members of the present Council, and that any 
amendment should be regarded as equivalent to a rejec- 
tion, in which ease the scheme should be submitted to 
a new Council, elected on the present franchise, early 
in 1930. The Secretary of State expressly declares that 
he cannot accept amendments, as they would destroy the 
balance of the scheme, but he is prepared to incorporate 
certain minor modifications suggested by the Governor 
and others. The two most striking features of the pro- 
posed Constitution are manhood suffrage with the en- 
franchisement of women over 30, and a system of govern- 
ment by committees of the Legislative Council. Lord 
Passfield proposes, in accordance with the Governor's 
suggestion, to introduce universal suffrage, subject to a 
domicile test, persons not domiciled in Ceylon being 
allowed to qualify for registration on grounds either of five 
vears’ residence, with a certificate of permanent settle- 
ment, or of a literary test plus property qualification. 
Communal representation is to be abolished, in aceord- 
ance with the Donoughmore recommendations. The 
effect of these changes will be to exclude that part of 
the Indian labouring population which is unsettled, with- 
out inflicting hardship on educated Indians or domiciled 
Indian labourers, and to ensure preponderance to the 
Sinhalese. Tt is, however, recognised that some hard- 
ship to Muslims and Burghers may result, though the 
Governor believes ‘‘ that they will not find the difficulties 
in the wav of the election of some members of their com- 
munities quite so formidable as they anticipate.” More- 
over, the retention of the power of the Governor to nomin- 
ate a limited number of Unofficial Members of the Council 
may serve as a safeguard of their interests. Other safe- 
guarding powers to be retained for the Governor will 
further protect the minority communities. The very 
novel proposal for government by a system of executive 
committees composed of members of the Legislature, 
with chairmen holding the position of Ministers, is 
accepted in its entirety. There is no immediate prospect 
of the evolution of a party system in Ceylon, and if 
parties were to arise they would probably be based on 
re ssathuniitaabatineintnanataimcinmmnnnemncnatsn innate 
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racial and religious considerations. This unconventional 
device is an ingenious breakaway from the principle of 
party government which appears to have a very fair 
chance of meeting the peculiar needs of the island, and 
though the recent dispute over the Budget is an indica- 
tion that the solution of the whole problem of Ceylon’s 
Government holds considerable difficulties, opinion in 
this country will be unanimous in hoping that the new 
Constitution will meet with good luck and success. 


The Palestine Enquiry.— The Government has quite pro- 
perly refused to satisfy the curiosity of questioners in the 
House of Commons regarding any larger enquiry it may 
have in contemplation as to the general situation in Pales- 
tine. The present severely limited enquiry into the dis- 
turbances of last August must be duly carried through 
before any pronouncement on the larger question can be 
looked for. But the wholé course of the present enquiry 
confirms the conviction that the events of August were 
merely the incidental effects of causes lying much further 
beneath the surface, and that some kind of investigation 
into the general working of the Palestine administration is 
necessary. The evidence before the Commissioner in the 
past week has been given mainly by the Commissioner of 
Police, who underwent a severe cross-examination at the 
hands of Sir Boyd Merriman, who has been retained as 
counsel by the Zionist Organisation. While the findings 
of the Commission of Enquiry cannot, of course, be antici- 
pated, particularly at this initial stage, it is already clear 
from the Police Commissioner’s evidence that the Gov- 
ernment authorities were very largely unprepared for the 
outbreak, though they had every reason to appreciate the 
dangers with which the atmosphere was charged. As to 
the policy of disarming the Jews, there may be room for 
two opinions. That is one of the matters on which the 
Commissioners will have to weigh all considerations care- 
fully. Meanwhile, one gleam of light in the darkness is 
provided by a letter in the Times from the Bishop of 
Jerusalem, suggesting that there is sufficient harmony in 
the schools attended by Jew, Moslem and Christian 
children alike to inspire the hope that old feuds may not 
survive the existing generation. But such optimism must 
be subject to many qualifications. 


Cabinet-Making in France.—The expectation that diffi- 
culties regarding the formation of a new Government in 
France would be prolonged has been abundantly justi- 
fied. M. Daladier, the Radical Socialist leader, seemed 
to have fair prospects of success when a sparsely 
attended meeting of the Socialists in the Chamber voted 
by a small majority in favour of co-operation with him. 
That decision, however, which M. Paul-Boncour 
strongly supported and M. Leon Blum, the leader of 
the Party, strongly opposed, was reversed on Tuesday by 
the National Council of the Party. Even so, M. Daladier 
persevered a little longer, but had on Wednesday to 
confess failure. General hopes then turned once more 
to M. Briand, whose indispensability is re-emphasised 
by every new move in the negotiations. The late 
Prime Minister, however, has clearly no intention of 
being the next Prime Minister, and on physical grounds 
he quite certainly ought not to contemplate it. On the 
other hand, almost any Government that comes in would 
do its utmost to retain him at the Quai D’Orsay, for 
though his recent defeat was technically on a question 
of foreign policy, it turned in reality on a point of pro- 
cedure, and half of those who voted against him 
support his policy in its broad lines. But M. Briand, 
though unwilling to serve himself, is quite ready to 
advise the President of the Republic, and it was 
apparently at his instance that M. Etienne Clémentel 
was on Tuesday invited to try his hand at Cabinet- 
making. M. Clémentel served as Minister of Trade and 
Commerce in the Clemenceau Cabinet of the later years 
of the war, and in that capacity sat as member of the 
Supreme Economic Council of the Allies, with Mr 
Hoover and Lord Cecil as colleagues. A Radical by 
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Party, he held office again in M. Herriot’s Government 
of 1924-5, this time as Minister of Finance. His 
success is doubtful. He will probably turn for support 
rather to the Right than to the Left, where M. 
Daladier sought it, and the possibility of achieving at 
any rate a temporary Government of Republican concen- 
tration is questionable. The Socialists, of course, would 
not co-operate. Their vote of last Tuesday is deci. 
sive on that and if the rumour that M. Herriot has 
declined office is confirmed the outlook becomes stil] 
more doubtful, for the Radical Socialists are an almost 
if not quite, essential element in the one kind of Govern. 
ment M. Clémentel could hope to form. In such g 
Government M. Briand would be likely to have no hesita- 
tion in accepting once more the portfolio of Foreign 
Affairs, and M. Tardieu, who is likely to be the next 
choice if M. Clémentel fails, could quite well retain the 
post he held up till last week’s resignation. But the fact 
remains, and becomes more and more conspicuous, that 
the present Chamber was elected in response to an effec- 
tive appeal for support for the man who saved the franc, 
and with M. Poincaré off the stage, it has, and will have, 
no sufficient element of cohesion. That may lead in the 
end to Dissolution as the only possible way out. But 
the time for Dissolution is not yet and the unfortunate 
prospect of a series of short-lived administrations still 
holds the field. The most M. Clémentel or M. Tardieu 
can expect—and all Europe will pray that their hopes 
may be realised—is some patched-up agreement 
between the groups of the Left Centre that would enable 
him to avoid further crises till the Young Plan has been 
ratified and the Five-Power Naval Conference held. 


The Czechoslovakian Election.—While the final result 
of the Czechoslovakian elections will not be known till 
after the second scrutiny on November 3rd, the general 
constitution of the new Chamber is already clearly marked. 
The election was the consequence of internal jealousies in 
the Government coalition rather than of any fundamental 
difference of opinion on broad issues, and the votes cast, 
therefore, constitute no pronouncement of great moment 
on any controversial question either in the domestic or the 
foreign field. But Czechoslovakia occupies so important a 
position economically and politically among the new 
States of Europe that the stability of her Government is 4 
matter of more than domestic consequence. Fortunately, 
it is clear that the Government comes out of the electoral 
test successful, though under the possible necessity of 
having to broaden its basis. On the whole, the 
Clerical parties are slightly weakened and _ the 
Socialists more than slightly strengthened. As 
one result of this change of balance, Dr. Benes 
party, the Czechoslovak National Socialists, will 
almost certainly enter the Government coalition. The 
German Agrarians and German Christian Socialists, both 
of whom form part of the coalition, have slightly improved 
their position, and will quite certainly continue their co- 
operation—retaining, as before, their two members of the 
Cabinet. The defeat of Dr. Tuka, of the Slovak Catholic 
People’s Party, following on his recent conviction on 4 
charge of having acted treasonably as an agent of the 
Hungarian Government, is of particular interest, for it 
might well have been imagined that in Slovakia the con- 
viction would have told in the candidate’s favour rather 
than against him. What is more significant is that Dr. 
Tuka’s party, which protested vigorously against his trial 
and condemnation, has decided to throw him over, for, 
though he could have got in on the second scrutiny, if the 
party had put him on its list for that purpose, they have 
refrained from doing so—a clear sign that the party leader, 
Father Hlinka, intends to retain membership of the — 
tion. What is in some ways the most satisfactory result 0 
all is the severe setback sustained by the Communists, 
who constituted the second largest group 10 the las 
Chamber. The 41 seats they held there will be reduced to 
about 30, and the party is likely to take fourth place 
instead of second. Altogether the election has resulted _ 
a weakening of both the extreme Right and extreme Leit, 
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and in the confirmation of the policy of the late coalition, 
which will come back strengthened by a further concentra- 
tion of all the moderate elements in the country behind it. 
The election, it may be added, reveals no widening of any 
racial divisions within the Republic, but rather the 


reverse. 





The Sanchez Guerra Trial.—It is significant testimony to 
the character and efficiency of the censorship in Spain that 
cabled reports of the trial of the former Conservative 
Prime Minister, Sefior Sanchez Guerra, at Valencia, 
should have had to find their way into the columns of 
British newspapers from places across the frontier like 
Gibraltar or Hendaye. The Times, having apparently 
failed to get anything more than a bare statement of the 
result through by cable, had to wait till Thursday for 
details of a trial that ended on Monday, mailed despatches 
not being censored in Spain. What is still more note- 
worthy is the fact that, though the accused ex-Minister 
was actually acquitted, not a line of the speeches for the 
defence was allowed to appear in any Spanish paper. The 
whole history of the affair is curious. Sefor Sanchez 
Guerra has been a prisoner on a warship at Valencia for 


nine months, having been arrested in consequence of his 


attempt to foment a movement against the present dicta- 
torship and in favour of the old Constitution, which has 
never been legally abolished. It is generally rumoured in 
Spain that his return to his country for that purpose was 
the result of an appeal from quarters in near proximity to 
the throne. However that may be, he had reason to 
expect considerable support in many parts of Spain, but 


the Government struck in time, and the whole corps of 


artillery officers was disbanded in consequence of the revolt 
of an artillery regiment at Ciudad Real. Sanchez Guerra 
has been under arrest ever since, but the King was under- 
stood to be anxious to grant an amnesty and avoid a trial. 
When, however, the Advocates’ College of Madrid chose to 
honour the imprisoned politician by electing him as one 
of their representatives on the Consultative Assembly 
which is to discuss the new constitution—a significant 
act in itselfi—General Primo de Rivera insisted that the 
trial, which was by court-martial, should go forward. The 
result is unexpected and perplexing. Was it contrary to 
the desires or beyond the power of the Dictator to secure 
a verdict of guilty? As it is, he has gained neither credit 
for an amnesty nor the satisfaction of seeing the prisoner 
duly condemned. That is the more astonishing in that the 
chief argument of counsel for the defence appears to have 
been that it would be preposterous to condemn Sanchez 
Guerra for rising in defence of the Constitution when 
Primo de Rivera has actually gained place and honour by 
overthrowing it. One possible explanation is that the 
military court declined to accede to the Dictator’s desires. 
If that is so, it would constitute a serious rebuff to Primo 
e Rivera. Incidentally, it does not seem clear that Sefior 
Sanchez Guerra will be liberated in spite of the verdict in 
his favour. 


Mr Snowden and the Budget.—The Chancellor of the 
Exchequer delivered a somewhat significant speech at 
the Sheftield Cutlers’ Feast last week. He said that 
Stock Exchange depression was having a serious effect 
on the yield of the stamp duty and of Estate Duties, 
and that the duties on alcohol were falling off, so that 
although, so far, revenue had come in fairly well, it would 
have to do better in the next five months if the Budget 
estimates were to be realised. On the expenditure side, 
“;imentioned particularly the high cost of Treasury 
ills, though he did not explain, what has puzzled many 
People, why it has been necessary to maintain the 
Volume of bills outstanding at so high a level. It should 
scape notice that Mr Snowden estimated the neces- 
he Provision for national debt interest and sinking 
— in the next financial year at £360 million, which 
a by £5 million the fixed charge which Mr 
urchill considered sufficient and which figures in the 
udget estimates for the current year. The 


: oe has obviously found that his experiences at 
ow are justifying the criticisms which he made 
‘8 score last March. In these circumstances, said 





THE ECONOMIST. 





813 


Mr Snowden, he could hold out no hope of any reduction 
of taxation, though he would only impose further taxes 

from sheer necessity and not with any desire to inflict 
new taxation even upon what I have sometimes de- 
scribed as the idle rich.’’ This disclaimer, on Mr 
Snowden’s part, of any intention to use the tax weapon 
deliberately ag & means towards re-distribution of wealth 
13 reassuring; but it remains to be seen what interpre- 
tation is to be placed on ‘‘ sheer necessity ’’ when the 
Cabinet as a whole frames its programme of expenditure 
for coming years. 





Claims to Unemployment Benefit.—The dominating 
part of the inquiry* of the Morris Committee related to 
the statutory condition which requires a claimant to bene- 
fit to prove that he is genuinely seeking work, but unable 
to obtain suitable employment. It was upon the ‘‘ faith- 
ful administration ’’ of this condition that the Blanes- 
burgh Committee relied to supplement their requirement 
of thirty contributions in the preceding two years as a 
safeguard against the inclusion in the scheme of non- 
genuine persons, and its retention was emphatically advo- 
cated by the National Confederation of Employers’ 
Organisations in their evidence before the Morris Com- 
mittee. ‘Trade union and other witnesses, however, 
attacked it with vigour. It was declared that the con- 
dition doubts the genuineness of every applicant until it 
is proved, and leads to the harassing of claimants in such 
a way that the more sensitive or inexperienced might fail 
through nervousness to establish their case. The principal 
argument which influenced the Committee on this point 
was that which related to the indefiniteness of the require- 
ments, instanced by a phrase in the leading decision of 
the Umpire: ‘‘ In considering whether a person is 
genuinely seeking work the most important fact to be 
ascertained is the state’ of the applicant’s mind.’’ The 
Committee felt that evidence which may be used to show 
that an applicant is not genuinely seeking work might 
equally well have been the result merely of incompetence 
or of discouragement on his part, and they suggest that 
the disallowance of 340,000 claims out of 10,000,000, dur- 
ing the year ending May 6, 1929, makes it ‘* under- 
standable that the possibility of such an imputation may 
have caused some indignation.’’ In view, therefore, of 
the impossibility of prescribing evidence to be required as 
to the state of an applicant’s mind, the Committee de- 
clare their inability to make a recommendation as to the 
evidence which contributors should be required to fur- 
nish as proof that they have complied with this coridition. 
While retaining the principle that only persons who are 
making an effort to obtain work should have benefit, the 
Committee, therefore, proposes to transfer the onus pro- 
bandi from the shoulders of the applicant to those of the 
administrators of benefit by providing that an applicant 
shall be disqualified if he has refused an offer of suitable 
employment, or if there is evidence that suitable work was 
obtainable and he fails to prove that he has made reason- 
able efforts to obtain it. What constitutes suitable 
employment, after a “‘ reasonable period ’’ has elapsed 
during which the insured person has failed to obtain 
employment in his usual occupation, is to be a matter for 
discussion between himself and the insurance officer. 
‘* Reasonable efforts ’’ are defined as employing the usual 
means to obtain such work as is available, and the Com- 
mittee add: ‘‘ We think the claimant’s obligation might 
be limited to the employment of the usual means.’’ It is 
not easy for the uninitiated to see why the obligation 
should be limited, supposing that the employment of un- 
usual means might have procured the claimant a job. Still 
more difficult is it for people who are not personally 
acquainted with the work of the exchanges to estimate 
how far the transference of the burden of proof is likely to 
entail the granting of benefit to the undeserving. While 
it seems absurd, as the Committee evidently felt, to re- 
quire of a man proof that he has made efforts to obtain 
work which, by general consent, does not exist, it appears 
still more unreasonable to expect the employment 


* “ Report of the Committee on Procedure and Evidence for 
the Determination of Claims for Unemployment Insurance Benefit. 
Cmd. 3415. H.M. Stationery Office. Is. 
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exchanges, with the limited staffs at present at their 
disposal, to have an exhaustive knowledge of the openings 
in every occupation. Yet without such knowledge they 
cannot make out their case against impostors. It would 
surely have been easier, by administrative improvements, 
to remove the hardships under the present system which 
so impressed the Committee, than it will be to protect the 
new scheme against abuse. Other important recommen- 
dations of the Committee are that a determination by a 
Court of Referees shall be a decision, and not a recom- 
mendation, and further, that benefit should not be 
suspended, as at present, pending a decision by the Court 
of Referees, but should only be stopped, if the reference 1s 
decided against the claimant, as from the date of the 
decision. Whether legislation, following strictly the lines 
of the Report, will satisfy the Labour Left Wing remains 
to be seen. 


Ex-Enemy Property.—With the approach of the par- 
liamentary session, the troublesome question of ex- 
German property liquidated in this country began once 
more to be ventilated through editors’ letter-boxes, and, 
indeed, no sooner had Parliament opened than Lord Buck- 
master initiated a debate on the subject in the House of 
Lords. Lord Buckmaster has always been one of those 
many legal authorities who have denounced as a gross 
breach of accepted international law the provisions of 
the Treaty of Versailles which allow the Allied Govern- 
ments to liquidate the property of private German citizens. 
In this contention he probably carried the House unani- 
mously with him, but he was content to demand a small 
mitigation of the effects of that legalised confiscation. 
He asked what was the surplus of the private property of 
ex-enemy subjects now in the hands of the Government, 

and moved: ‘* That such surplus be applied towards carry- 
- ing into effect the resolution of this House of April 6, 
1922.’’ The resolution to which he referred read: 
‘“‘ That the terms of the treaties appropriating the private 
property of enemy subjects shall not apply to sums of 
£5,000 or less where the owner is either born of British 
parents or had been resident in this country continuously 
for 25 years before August 4, 1914.’’ If he had needed 
tactical advantage Lord Buckmaster would have found 
sufficient in the fact that Lord Parmoor had supported 
him on that earlier occasion, but Lord Passfield was able 
to reply that the recommendations of the Committee 
which was set up as a result of the 1922 resolution had 
been meticulously carried out by successive Govern- 
ments, and that under these provisions property to the 
value of over £8 million had been released. Lord Buck- 
master, not being wholly satisfied, pressed his motion, 
which was accepted by their Lordships. Although Lord 
Passfield declared himself unable to state in exact figures 
what the accrued surplus was, and thus evaded giving 
even an estimate, his speech contained one or two inter- 
esting points. He said that the Government had so far 
anticipated the recommendations of the Young Com- 
mittee as to cease liquidating ex-German property from 
August 31st last, whereas the Committee had proposed 
that liquidation should cease only from the date of 
acceptance of the report. This shows the good will of 
the Government, but, as we said when we reviewed this 
whole question at some length in our issue of August 
24th, we doubt whether the direct release of property to 
its former owners is the most just solution, since these 
individuals will be invidiously favoured compared with 
their fellow countrymen, disposal of whose possessions 
has by chance already been carried out. It would 
surely have been fairer to hand over the sums realised 
since August last to the German Government for the 
benefit of its dispossessed nationals as a whole. Lord 
Passfield, in declaring that the surplus already obtained 
must be regarded as so much against our claim to 
Reparations, definitely accepted the official interpretation 
of the Versailles Treaty, as meaning that the surplus 
must be deducted from the capital debt and not from 
the current annuities. He further assured their Lord- 
ships that it had been taken into account by the Experts 
in assessing Germany’s capacity to pay; how far that 
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was true of the Dawes Committee 1t is impossible now i 
say, but we may take it that Lord Passfield spoke with 
knowledge of the Young Committee and the Hague uc 
ference, and that with the final endorsement of the 
Young Plan we shall be able to regard the matter of the 
surplus from liquidated property as closed once and “7h 
all. In that case we must deduct from the arrears of 
our net outgoings on War Debt and Reparation account 
the sum of £21,750,000, which, up to March 31, 1999 
had been taken from the Clearing Office surplus into the 
general Budget. 


Licensing of Road Transport.—The movement towards 
transferring public services, which have become nation) 
in nature and scope, from the hands of the local 
authorities—a movement exemplified in the history 
of the roads and the police, and whose application 
to the Poor Law has often been demanded—receives 
futher stimulus from the second report of the Royal 
Commission of Transport. The Commission propose to 
issue three reports: the first dealt with such matters as 
speed limits and traffic control; the final report, for 
which much evidence has still to be taken, will be con- 
cerned with the general co-ordination and development 
of all available means of internal transport, while that 
just issued deals with the licensing of public service 
vehicles and the co-ordination of the various forms of 
road passenger transport. Briefly, the recommendations 
of the Royal Commission are these. All authorities at 
present empowered to license public road service vehicles. 
namely, all councils of boroughs and urban districts and 
some rural district councils, are to lose those powers, 
which will be vested in Area Commissioners. Ten areas 
are proposed for England and Wales, and four for Scot- 
land, each having three Commissioners appointed by 
the Minister of Transport, who shall be unrestricted in 
his choice of the chairman, but shall consult with the 
local authorities concerned before appointing the other 
two Commissioners. ‘‘ The Commissioners shall be 
within their respective Areas the sole authority for 
licensing public service vehicles constructed or adapted 
to carry nine or more persons and also for licensing the 
drivers and conductors of these vehicles.’’ These pro- 
posals traverse the Draft Road Traffic Bill which the 
late Minister of Transport promulgated in 1927 and 
which provided for the confinement of licensing powers 
to councils of counties and county boroughs and of all 
boroughs and urban districts with a population of 20,000 
or over, but, as the Commission point out, these clauses 
of the Draft Bill were based on the report of Sir Henry 
Maybury’s Committee, which was published in 1925, 
since when the development of road _ transport and 
especially long distance services has been steady and 
spectacular. Certainly the present system, with its 
1,100 separate licensing authorities and large areas with- 
out licensing regulations at all, is hopelessly antiquated, 
and the Commission make out a good case for taking 
these powers altogether out of the hands of the local 
authorities, on the grounds that the latter are not 
technically fitted for such a task, and that they are often 
themselves directly interested in road passenger trans- 
port, as well as that routes worked by motor omnibuses 
often traverse the areas of many licensing authorities. 
Where this happens under the new plan, the Commis- 
sion propose that the licence should have to be endorsed 
by the authorities of all the areas covered. In respect 
of these route licences the Commissioners are to be given 
very wide powers, namely to attach conditions wil¢ 
will secure, among other things, the suitability of the 
vehicles for the route and the charging of reasonable 
fares, as well as conditions relating to hours, wages 4” 
conditions of service. The Commissioners further are t0 
appoint Public Service Vehicle Examiners, ee a 
to stop and inspect vehicles at any time, and, if 1 


appears that the vehicle is or is likely to become unfit 
for service, to suspend its licence; a certificate of con- 
structional fitness is to be required as a con 
issue of a Public Service Vehicle licence. 

must be submitted for approval and must accor 
any current speed limits. 
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be given, and a public ministerial inquiry held if it is 
fatal. These, with the other regulations proposed, seem 
io afford full protection to the public; it is regarding the 
apparent despotism of the Minister and his bureaucrats 
that eriticism will doubtless be keenest, and the new 
Commissioners will no doubt receive from interested 
parties much the same obloquy as was the lot of the 
“Three Bashaws of Somerset House ’’ when the Poor 
Law first became subject to supervision in the interests 
of the country as a whole. 


The Plymouth Election Petition.Mr Moses, the 
Labour member for the Drake Division of Plymouth, 
whose election was impugned on the ground of bribery, 
illegal hiring and failure to make a complete return of 
election expenses, has emerged successfully from his 
trial. By the ordinary man, who is concerned more with 
equity than with the niceties of election law, this re- 
sult will be regarded as eminently fair. As the evidence 
showed, Mr Moses was the victim of his friends. The 
main count against him was concerned with the activi- 
ties of a Mr Ballard, a retired London builder who had 
settled down in Plymouth and devoted his interest, 
energies and resources to running a bovs’ institute. The 
petitioners alleged that in his anxiety to secure Mr Moses’ 
return—simply because he was a friend to the institute 
—Mr Ballard requested his boys to solicit their parents’ 
votes on behalf of Mr Moses, and not content with that, 
promised a firework display if Mr Moses were returned, 
and threatened to close the club if Mr Moses were de- 
feated. Election law rightly leaves no scope for free- 
lancing by friendly individuals or organisations. Either 
s supporter is enrolled as one of a candidate’s election 
team, in which case the candidate and his agent are re- 
sponsible for his activities, expenditure and misdeeds; or 
else the supporter is liable to criminal prosecution for his 
activities, even if they do not amount to corrupt practices. 
The whole case, therefore, hung on whether or not Mr 
Moses or his agent knew and approved of what Mr Ballard 
was doing, and it may be added that something more 
than tacit disapproval is needed in such a case. In the 
end Mr Moses succeeded in proving that he had taken 
adequate steps to disown and discountenance Mr Ballard’s 
activities so soon as they assumed an injudicious charac- 
ter, and so the election was held to be valid. One of the 
Judges incidentally added that Mr Ballard’s promises and 
threats did not seem to have influenced the electorate, but 
if this is anything more than an obiter dictum it opens a 
very dangerous door. Finally, the allegation of illegal 
hiring was proved, but once more Mr Moses and his agent 
showed that they had no knowledge of the occurrence. 
Another point that came up was the vexed question of 
when an election officially begins, in the important sense 
that all subsequent expenditure ranks as ‘‘ election ex- 
penses.’’ Unfortunately, this point did not have to be 
settled, so that the farce of a ‘‘ prospective candidature ”’ 
remains. Apart from this last point, which, after all, 
‘S 4 matter for legislation rather than an ad hoc judicial 
decision, the judgment will come as a relief to candi- 
dates. It means that, provided they take reasonable care 
to know what is going on and to check abuses, they can- 
not be made to suffer for indiscretions committed by over- 
zealous supporters. 





aT Coal Transport.—The Standing Committee on Mineral 
he sit of which Sir Arthur Duckham is Chairman, 
‘ve issued their first Report.* It deals mainly with 
the vexed questions of co-ordinating the transport of 
“ by rail, and of the substitution of 20-ton for 12-ton 
Wagons. Prima facie, there is a strong case to be made 
out for the drastic reform of the whole system of internal 
coal transportation. It is far cheaper to deal with truck 
a = a tons at a time, and much economic waste 
8 “Oubtedly arises from the complex system of owner- 
= of wagons, necessitating a large number of empty 
r ae order to restore each wagon to its owner. The 
Practice of using coal trucks as a storage place for coal 





* Cmd. 3420, HM. Stationery Office. 2s. 6d. net. 


is also uneconomic, and in view of the paramount need 
for reducing the cost of mining and transporting coal, 
every ‘possible avenue for economy must be explored to its 
end. On the other hand, the Committee clearly find 
that these reforms are far from easy to institute. Take, 
for example, the case of the 20-ton as against the 12-ton 
wagon. The universal introduction of the 20-ton wagon 
would entail the conversion of large numbers of existing 
terminals, sidings and appliances, not only at the ports, 
but also at many stations and factories scattered up and 
down the country; and the Committee estimate the total 
cost of such conversions at the formidable figure of 
£8, 750,000. This means that the introduction of the 
20-ton wagon cannot be effected in a day, and this is the 
point of view that the Committee take. They recall that 
the railway companies have already schemes in hand for 
converting their sidings and docks, and suggest that 
Government assistance under the new Development 
(Loan Guarantees and Grants) Act passed last summer 
should be given to approved schemes put forward by 
colliery proprietors and by private owners of docks and 
sidings. This, it is hoped, will permit such progress 
to be made in conversion that it will be possible to enact 
that after January Ist, 1932, no new wagons shall be 
constructed of smaller capacity than 20 tons, or not 
conforming to agreed standards. The smaller wagons 
then in existence should be sufficient in number to meet 
the demand for them that will still exist; but the Com- 
mittee clearly hope by then that the export coal trade 
at least will be handled by the larger wagon. Elsewhere 
in the Report, the questions of demurrage and siding rent 
for loaded wagons are dealt with, and the Committee 
make one or two minor recommendations designed to 
reduce the use of coal wagons and sidings as storage 
places. The report concludes with a proposal to form 
wagon “ pools,’’ each of a minimum of 3,000 wagons. 
This is designed to substitute for the present control of 
wagons by some 5,000 owners control by some 200 pools 
or operating units. This reform should effect a great 
reduction in the wasteful task of redistributing empty 
wagons to these proper owners. The Report, as a whole, 
shows that the Committee is both prepared to take the 
wide view of the country’s needs, and so also willing to 
pay due regard to practical difficulties. The Report is a 
very valuable contribution towards the solution of an 
extremely complex problem. 


Wall Street and Wheat Prices.—The Chicago wheat 
pool is one of the most sensitive markets in the world. 
News of rain in India may cause a drop of 2 cents per 
bushel in the morning, which a rumour of frost in Canada 
will restore in the afternoon. At this time of year varia- 
tions in export demand and weather conditions in the 
two great wheat areas of the Southern Hemisphere, Aus- 
tralia and the Argentine, are the most important in- 
fluences swaying the delicately poised price scale, but in 
the last ten days violent repercussions of the Stock Ex- 
change slump have been superimposed. News of favour- 
able rains, particularly in Australia, had recently been 
depressing Chicago quotatons, which fell by 5c. to 
1304c. in the seven days ending October 18th. (Prices 
throughout this Note are closing quotations for December 
delivery.) On Saturday the 19th, Stock Exchange weak- 
ness began to have a serious effect, and prices fell over 
3 cents on the day, though they recovered most of the 
lost ground on the following Monday and Tuesday, in 
view of the relative firmness of Wall Street. On the 
93rd and 24th the ‘* major” Stock Exchange break 
began, and was reflected in the Chicago wheat pool in a 
fall from 1294c. to 1204c. a bushel; at one time on the 
Thursday orders were changing hands -at 115c. and even 
lower, but before the end of the day the market realised 
‘t was oversold and bid up again. The slump, however, 
was serious enough to warrant the interference of the 
Federal Farm Board, which announced late on Saturday 
last that a loan of $100 million was to be placed at the 
disposal of the newly-formed Farmers National oe 
Corporation, in order to enable farmers to withhold their 
wheat from the market till conditions became ‘more 
favourable; apparently over 96 per cent. of a “‘ fair 
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price,’’ to be fixed by the Federal Farm Board, will be 
payable to the farmers before the wheat is actually 
marketed. It must not be assumed, because the Farm 
Board was forced by urgent circumstances into action 
last week, that this measure is entirely a consequence of 
the Wall Street break; some such plan had been con- 
templated for some time, and the prospects thereof had 
been partially discounted by the Chicago wheat 
operators. Nevertheless, it has had an important stiffen- 
ing effect on the wheat market, and, coupled with 
advices of unfavourable weather in Australia and the 
Argentine and a significant pressure of export orders, 
has so far enabled the market to stand up to renewed 
Wall Street weakness in that the closing price of Decem- 
ber wheat on Wednesday last, at 128jc., was almost 
back to the level from which it plunged when the big 
break began. 





Raw Cotton Situation.—Since a week ago the raw cotton 
markets of the world have been affected by the slump 
on the New York stock market, and according to cables 
received in Liverpool, writes our Manchester corre- 
spondent, there has been heavy selling by Wall Street 
interests. Another adverse influence has been the less 
favourable reports relating to industrial activity in the 
United States, and there is now some expectation of a 
falling off in the consumption of cotton. On Wednesday 
in last week the spot quotation for Middling American 
cotton in Liverpool was 10.13d., but by Wednesday last 
the price had declined to 9.87d. The American Govern- 
ment Census Bureau has stated that up to October 
17th, 9,099,000 bales of cotton had been ginned this 
season against 8,151,271 bales same time last year. A 
fortnight earlier the total was 5,906,000 bales, the 
amount ginned during the period of 3,193,000 bales being 
a record. In view of these statistics it is anticipated 
that on November 8th the Government will increase its 
estimate of the total yield which on October 8th was 
14,915,000 bales. At the end of last week there was a 
small failure in the Liverpool market, but prices were 
scarcely affected. Brokers and merchants in Liverpool 
are feeling the severe trade depression, but there is no 
fear of any definite crisis, and the market as a whole is 
sound financially. 


Cotton Trade Wages.—Our Manchester correspondent 
writes :—A rather surprising development has taken place 
with regard to wages in the cotton trade. It will be 
remembered that only a few months ago the employers 
demanded a reduction in list rates of 25 per cent., which 
meant a reduction of about 12 per cent. on current earn- 
ings, or 2s. 6d. inthe pound. The application was strongly 
resisted and, owing to no settlement being reached, there 
was a lockout for three weeks, beginning at the end of 
July. Ultimately the dispute came to an end as a result 
of all the parties concerned agreeing to submit the point at 
issue to arbitration. The Government appointed an Arbi- 
tration Board, presided over by Sir Rigby Swift, and the 
decision was that list rates should be reduced by 12 per 
cent., which meant a reduction on current earnings of 
about 6} per cent., or 1s. 3d. in the pound. Cotton opera- 
tives throughout Lancashire were very dissatisfied with 
this decision, and at various meetings there have been 
strong protests against the reduction in wages. A point of 
interest is that the arbitration award did not stipulate for 
the new wage rates to be in operation for any particular 
time. During the last few weeks two or three meetings 
have been held of the Operative Weavers’ Amalgamation, 
and ultimately, last Saturday, it was decided unanimously 
that an application should be made to the employers 
association for a meeting to discuss the question of an 
increase in wages. According to the joint rules, a meeting 
of this kind has to be held within seven days of the appli- 
cation, and it is understood that a communication will be 
sent from the trade union to the employers at the end of 
this week. Lancashire employers are not treating this 
development very seriously. It is unreasonable on the part 
of the operatives to expect the wages question to be re- 
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viewed again when the previous reduction was made legg 
than two months ago. The decision, however, to make an 
application for higher wages is an indication of the unrest 
amongst the workpeople, and undoubtedly the weavers are 
of opinion that their cut in wages at the recent arbitration 
should not have been so great as for other sections of the 
operatives. 


Fuel Problems.—The erection of power stations, the ip. 
vention of motor engines using fuel oil, the promulgation 
of national electricity schemes, as well as the approach of 
winter, have brought fuel questions very much into the 
public eye. The Annual Report* of the Fuel Research 
Board for the year ended March 31, 1929, thus appears 
opportunely, though, in view of the rapid changes taking 
place in this field, rather regrettably late. With justifi- 
able satisfaction the report calls attention to the research 
being pursued into such questions as the spontaneous com- 
bustion of ships’ bunkers, the use of pulverised fuel in 
ships, the automatic regulation of room temperature, the 
co-ordination of gas distribution, the fuel problems of the 
chemical and iron and steel industries, and especially the 
potentialities of low temperature carbonisation. In this 
connection it is recorded that, at the date of the report, 
companies with a total nominal capital of £5,500,000 had 
been formed to develop 26 different processes; plant with 
a rated capacity of well over 1,000 tons a day was in 
existence; and further plant with a nominal capacity of 
over 6,000 tons a day was in course of erection. The 
report points out that it is unlikely that all these concerns 
will be successful, adequate preliminary trial being absent 
in some cases, and that, indeed, it is still too early to 
say whether low temperature carbonisation will prove 
commercially successful on a large scale. One of the 
chief uncertainties of the future lies in the reliance of the 
industry for success on the price of its fuel (slack coal), 
which is really a by-product, marketable in terms of the 
price obtainable for large coal. That, in turn, depends 
on the transference of consumers’ demand from house 
coal to gas and electricity, or from steam coal to pul- 
verised coal or other forms of fuel. A further important 
instance of the inter-dependence of fuel problems was 
discussed by Sir David Milne-Watson in his presidential 
address to the Institute of Fuel last week. He spoke, of 
course, from the point of view of the gas-producing and 
distributing industry, which, he said, depended for profits 
very largely on the prices realised for its by-products, 
chiefly coke. These would be seriously affected by the 
schemes of collieries to instal coke oven plants, selling 
the coke to the domestic market and distributing town 
gas. He regarded these plans as a doubtful economic 
advantage, since they would be subsidised by de-rating 
and, as contrasted with the gas industry proper, subject 
to no public control. Other views, however, were €x- 
pressed. Sir Arthur Duckham said that the real raison 
d’étre of these coke ovens was the need of the iron 
and steel industry for good quality coke. The disposal of . 
the gas was a secondary matter. Sir Alexander Walker 
insisted, however, that the commercial success of such 
schemes depended on the complete absorption of the gas, 
and suggested that so much as could not be used by iron 
and steel works themselves should be sold to gas-distri- 
buting companies at cost. This debate illustrates well 
the complexity of problems connected with fuel, light and 
power, and the need, emphatically expressed by Sir David 
Milne-Watson, for further co-ordination of information 
among the various industries concerned and for improved 
liaison to avoid duplication of effort. 


Northern Ireland Affairs.—Our Belfast correspondent 
writes :—The flax crop is expected to give a satisfactory 
return this year, both as regards the quality and quantity 
of the fibre. The divergent interests of farmers and linen 
manufacturers in relation to this crop have again been 
thrown into prominence. In view of the paramount Im- 
portance of a plentiful supply of flax fibre at a reasonable 
price, the spinners have watched with misgiving the de- 
cline in the acreage under flax which has occurred since 
ee ee eC ee 
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the war, and have urged that steps should be taken to 
secure an extension in the area under this crop. At the 
existing level of prices, however, there is little hope of any 
considerable increase in the flax acreage, but much may 
be done through the propagation of improved varieties 
of flax seed giving a higher yield per acre. In this connec- 
tio it has recently been announced that a grant of 
£18,750 (spread over a period of five years) has been made 
by the Empire Marketing Board to the Linen Industry 
Research Association for work in connection with flax and 
fibre production. One of the grounds of complaint on the 
art of farmers against the spinners has been the low price 
of Irish flax as compared with Russian. Before the war 
the average prices of Irish and Russian flax were as 


foflows :— 


of seasonal unemployment, and from prevention of 
abuses. The new law breaks, though not to any great 
extent, with the characteristic principle of the German 
system that it is the wage which is insured, and that un- 
employment pay shall not be measured by the needs of 
the beneficiary. The premiums, as before, will be pay- 
able equally by employers and employed, and there will 


be no public contribution, except in the form of tem- 
porary loan. 
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The inaugural address of the President of the Institute 
of Bankers, Mr R. Holland-Martin, C.B., will be 
delivered in the Carpenters’ Hall, Throgmorton Avenue, 
E.C. 2, on Wednesday, November 6th, at 5.30 p.m. A 


1908. 1909. 1910. 1911 1912. 1913. | few visitors’ tickets are available on application to the 





£ £ £ £ £ £ Secretary, 5, Bishopsgate, E.C. 2. 
Russian, per ton... 30 32 36 44 41 41 
Irish, per ton ...... 48 61 80 64 64 54 


There was thus a very considerable margin between the 
price of Irish and Russian flax, and the latter was gener- 
ally recognised as being distinctly inferior to the Irish 
variety. During the past few years, however, the price of 
Russian flax has been approximately equal to that of Irish. 
Thus, during 1928, the average weekly quotation of 
B.K.K.O. flax was £107 per ton, while the average weekly 
quotation of flax at farmers’ primary markets in Northern 
Ireland was £108. But although the price of Irish flax has 
not risen in the same ratio as that of Russian flax, there is 
no doubt that on the average of the past five years the 
price has shown a substantial increase over the pre-war 
level. The average price of Irish flax during the five years 
1909-13 was £65 per ton, while the average price in 
Northern Ireland during the five years 1923-27 was £109 
per ton—an increase of 68 per cent., which compares very 
favourably with the increase in the price of other crops 
over the pre-war average. During the former quin- 
quennium the average area in Northern Ireland was 
43,007 acres, and during the latter period it was 36,039 


Obersea Correspondence. 


UNITED STATES.—STOCK EXCHANGE— 
BUSINESS—MONEY. 


(FROM OUR CORRESPONDENT.) 
New York, October 22. 


Tue reaction in the share market has again absorbed a 
large part of Wall Street’s attention during the past 
week. The market has continued to be described in the 
Press with that degree of exaggeration which has existed 
for the past year or two, and has created no small mis- 
understanding among the public and politicians on both 
sides of the Atlantic. A large portion of the Press has 
come to describe every market movement as the largest 
on record, and to dilate on ‘*‘ tremendous bear attacks,”’ 
‘“‘ organised banking support,’’ ‘‘ wild scrambles by 
thousands of little speculators,’’ and the like; when, as a 


acres. 


New German Unemployment Insurance Law.—A cor- 
respondent writes:—-The new Unemployment Insurance 
law does not settle the most contentious question, the 
Increase in premiums. The present estimated deficit, 
based upon an expected average of 1,100,000 unemployed 
persons (as determined by a special commission) is 279 
million marks a year. The changes in the benefits and 
certain provisions aimed at checking abuse of the law will 
together reduce the deficit by 90-100 million marks, leav- 
ing it at around 180 million marks. The 1,100,000 esti- 
mate for the future is considered by some authorities too 
high; under the old law, with a revenue from premiums 
of 855 million marks, financial equilibrium would have 
been attained if the average number of unemployed did 
Rot exceed 800,000. The amendments are numerous. A 
Precise definition of unemployment is for the first time 
given. An attempt is made to reduce the number of com- 
oe insurable persons by removing from the list 
I ose whose employment occupies them for less than 24 
‘ours a week. Home occupations may henceforth be 
Mae wistratively freed from compulsion to insure, and 
: i ty ment pay to home workers may be calculated on 
ma differing from the general basis. The rules for 

—— engaged in agriculture are altered. On the first 
are of unemployment, relief is claimable only if dur- 
- "i two preceding years one year’s work has been done. 

oo ene wages, upon which unemployment pay is 
dike the average wage of the last six months, instead 
‘ Aa months, is to be,the basis. Seasonal workers out 
to ¢ erent will henceforth receive benefit according 
enal = uced scale of the present ‘‘ crisis relief '’ system. 

‘aliseal for fraud and measures against unreasonable 
a - work are made sharper. In certain conditions 
wish pay will be reduced by the amount of 
ieurenee and the present contributions to sickness 
savin ce of the unemployed will be reduced. The chief 
8 will be from the last measure, from the regulation 


matter of fact, the writers of these supposed descriptions 
know very little of the nature of the buying and selling 
that goes on in the market from day to day. In the 
present instance, despite the talk of speculative 
‘‘ orgies ’’ and ‘* collapses,’’ what we have had up to 
now is a six weeks’ recession, during which the Dow- 
Jones average of industrial share prices declined 15 per 
cent. and the corresponding average for rails declined 
9 per cent. The decline has been orderly, with heavy 
selling rarely lasting for more than an hour or two, and 
with frequent rallies permitting ‘‘ longs ’’ to reduce 
their commitments gradually, and with margins main- 
tained at the relatively high ratios that have been in- 
sisted on for the past year or two. Not until last Satur- 
day did heavy selling last through an entire session; and 
it must be remembered that Saturday’s abbreviated two- 
hour sessions put a premium on confusion. 

Saturday’s market was a large one, total shares on the 
Stock Exchange rising to 3,500,000 shares. The ticker 
fell far behind in reporting transactions, and did not 
print the last sales until one hour and twenty minutes 
after trading had ceased. The Dow-Jones industrials 
average declined 2.8 per cent., and that for rails fell 
1.8 per cent. Considering the lateness of the ticker and 
the inability to get reports on prices, the market behaved 
rather well. On Monday heavy selling was resumed, and 
total sales rose to the 6,000,000 share level. Again the 
ticker fell over an hour behind. On this day, however, 
the market held within a moderate range of fluctuation; 
and when activity diminished in the afternoon prices 
showed a tendency to rally. The market closed irregular. 
To-day (Tuesday) the market opened distinctly better 
and closed higher on a reduced volume of trading, total 
sales amounting to 4,100,000 shares. Incidentally, 
Monday’s high total is well below the high record for 
turnover established in March, when approximately 
9,250,000 shares were traded in. To sum the matter up, 
the selling of the last few days was heavier than had 
hitherto been experienced on the current decline, but 
still fell short of the volume and intensity of other 
reactions during the past few years, while at the same 
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time the market continued to show the ability to readjust 
itself in orderly fashion that has characterised the past 
six weeks. 

The weak features during the last week have continued 
to be the utilities and the recently formed *‘* investment 
trusts ’’ or, more properly speaking, ‘‘ trading com- 
panies.’’ Some of the recent weakness in utilities has 
been attributed to selling from your side; it is reported 
’ that certain of the concerns affected by the Hatry crasb 
have been dumping blocks of shares without regard to 
price in order to obtain liquid resources. In any event, the 
declines in many of the utilities have been spectacular, 
and some of them, at the bottom, sold down close to half 
of their value at the year’s highs. However, it must be re- 
membered that some of the utilities advanced very sharply 
after the turn of the half-year. As for the ‘* investment 
trusts,’’ the decline that occurred in recent flotations 
was drastic. The commen shares of one of the largest, 
a $130,000,000 affair, were brought out at 20, rose to 
292 and on Monday sold down to 123. The preferred 
shares of this company were brought out at 514, sold up 
552, and fell to a low of 363. The term “‘ undigested 
securities ’’ has been revived to apply to the recently 
floated ‘‘ trusts,’’ and with considerable justice. How- 
ever, a distinction should be drawn between these organi- 
sations and the older trusts that have been in successful 
operation along conventional investment lines for several 
years. 

Business news shows no striking changes. The steel 
industry is continuing to operate at close to 80 per cent. 
of capacity, and the automobile industry continues to 
busy itself, in its quiet season, with its plans for new 
models and the early January shows. Railroad traffic con- 
tinues at record high proportions, and retail trade is very 
active. The decline in shares has brought forth reassur- 
ing statements with regard to general business from 
Government officials and prominent bankers. Assuredly 
it is too early to predict a major decline in business; 
while at the same time it is too early to predict an up- 
swing in the heavy industries. 

Stock Exchange money has continued its easier ten- 
dency, and this circumstance is generally ascribed to 
the seasonal recession in demands for commercial credit, 
to the strong position of the local member banks and of 
the local reserve bank, to the liquidation in the share 
market, and to continued liberal buying of bills by the 
Reserve banks. Brokers’ loans as yet fail to show any 
considerable decrease; but this is attributed to the recent 
heavy flotations of new issues and to the continued heavy 
subscriptions by stockholders on account of “ rights.’’ 
Meanwhile a general reduction of one-eighth of 1 per 
cent. on all maturities of bankers’ bills, which occurred 
to-day, was interpreted as indicating that ease is spread- 
ing to the commercial money market. 

[Readers will appreciate that our New York corre- 
spondent was writing before the great ‘‘ slump ”’ of 
Thursday, October 24th. Under the changed circum- 
stances produced by the events of the past week his 
letter is of interest as throwing light on the conditions 
which obtained on the eve of the débdcle.—En. Econ. ] 





FRANCE.—POLITICS—MONEY—INDUSTRY. 
(FROM OUR CORRESPONDENT.) 


Parts, October 30. 


THE failure of M. Daladier, the Radical Socialist leader, 
to induce the Socialist Party to assume the responsi- 
bility of power, in alliance with his colleagues and him- 
self, has probably merely anticipated the result that 
would have followed had his attempt proved successful. 
All that has happened since the last elections has con- 
firmed the doctrine that the present Chamber is in 
majority anti-Cartellist, as much as it is anti-Extreme 
Right. From this it follows that any new Ministry must 
necessarily be independent of support from either 
Socialist Radicals or Socialists. There is every proba- 
bility that, had M. Daladier succeeded in forming a 
Cabinet, he would have suffered defeat on his first 
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appearance in the Chamber; therefore, although over g 
week has been lost, to the detriment of the Budget and 
other vital matters, it is more than possible that time 
has really been saved through the events of the past few 
days. It is obvious that M. Doumergue’s only reason 
for calling on the Radical Socialist leader was in 
obedience to the rule that the Party instrumental jn 
defeating a Ministry shall be given the first chance to 
succeed it, but in this case, as in many others, obser. 
vance of the spirit rather than the letter might have been 
preferable. 

M. Clementel, who has to-day undertaken to form 4 
Government, was M. Herriot’s Finance Minister whon 
the latter took office after the 1924 elections. He left 
the post after only ten months tenure, however, and 
thus escaped most of the responsibility for the collapse 
of the franc that occurred in 1926. Whether he will have 
any better luck than M. Daladier remains to be seen. 
He was not a strong Finance Minister, but few men 
could have justified this description in the circumstances 
that marked M. Clementel’s tenure of the post. The 
probabilities are that he will succeed in forming a fairly 
Moderate Ministry that will include a fair proportion of 
Radical Socialist members, who will be able to bring in 
sufficient support from the more moderate members of 
the Party to make up for possible continued defection on 
the part of the section of the Marin group that was really 
responsible for M. Briand’s downfall. Opinion this even- 
ing regards it as a foregone conclusion that M. Briand 
will continue as Foreign Minister, and that the new 
Cabinet’s programme will include a continuation of the 
Locarno and kindred policies. The defeat of Hugenberg's 
attempt to bring about a plebiscite in Germany has dis- 
tinctly lightened the horizon, from the French point of 
view. 

The general financial situation continues satisfactory, 
though heavy selling on foreign account, chiefly from 
Amsterdam (due to the repercussion of the New York 
landslide) had a depressing effect on the Bourse yesterday 
and quotations dropped appreciably all round. The slump 
was still worse to-day, and substantial effects therefrom 
are expected to be disclosed at to-morrow’s settlement. 
Experts insist, however, that the present financial 
position is stronger than it has probably ever been. 

With the france at a premium over both the pound 
and the dollar, Paris is now importing gold from both 
London and New York. Withdrawals from London are 
taking place daily, and the $2,000,000 due this week 
from New York—the first movement of the kind since 
the war began—are popularly regarded as the first of 
a series of similar shipments. The paradoxical factor 
in the monetary situation is that the franc continues to 
grow stronger, in spite of selling of stocks by foreign 
centres. Paris is receiving more foreign capital than it 18 
furnishing to other countries, and the balance of accounts 
remains still, and in spite of all, in favour of France. 
One reason for this is that, as a result of the Wall Street 
crash, lenders in the more unstable centres abroad 
are now looking not so much for high interest rates as 
for security. In this respect Paris admittedly now 
occupies a strong position. ‘The Bank’s stock of cold 
is constantly increasing, no matter what happens else- 
where. An unusual feature is that Germany, which has 
hitherto always been a borrower, is now offering security 
credits in Paris, a fact that has not occurred for many 
years. Money is now being offered here at extremely low 
rates. 

A good deal of criticism is being voiced in re 
the so-called ‘‘ secret ’’ stock of foreign securities a 
by the Treasury, which was recently unofficially reporte 
as amounting to 8,000,000,000 francs. This enormous 
hoard, as is known, has been employed in New York am 
other centres for some time past, and 350,000,000 “"] 
of the interest thus earned has been promised by e 
Chéron for utilisation in national expenditure. rs 
mystery that has prevailed in regard to the exact va nd 
of this asset has been increased by a statement — F 
in M. de Chappedelaine’s Report to the Chambe 
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Finance Commission to the effect that the balance of 








November 2, 1929.] 


interest available from this source really totals not 
350,000,000 francs but 430,000,000 francs. M. de 
Chappedelaine states that, “‘ preferring the solidity of 
the debtor to a high rate of profit,’’ the Treasury has 
utilised its stock for short-term loans at very moderate 
rates. From this it is inferred that, supposing the yield 
to the Treasury averages 4 per cent. only, the total 
capital value of this asset must be over 10,000,000,000 
francs. ‘The Finance Minister’s explanation, when 
pressed for reasons why thege securities should not be 
realised and the produce used for taxation reduction, 
was that the money is required to meet pending foreign 
payments. The only pending foreign payments on record, 
however, appear to consist of $45,000,000 due in 1934 
and $60,000,000 due in 1941; which even so would 
account for only about 2,500,000,000 francs of the total 
available. 

The explanation of how this enormous hoard came into 
existence seems to be quite simple, although no sugges- 
tion to this effect has been made public. It will be 
remembered that, failing the ratification of the Franco- 
American debt agreement, a commercial debt of over 
$400,000,000, due for the American war stocks, matured 
for payment by this country on August Ist last. It was 
repeatedly stated that, even if the agreement were not 
ratified in time, the Treasury was fully prepared to meet 
this obligation, and it is only reasonable to assume that 
the existing stock of foreign securities is more or less 
identical with the mass that had been secured by the 
Treasury to meet this particular payment, if it became 
necessary. It is argued that, as the money paid for the 
securities has come from taxation, the continued reten- 
tion of this huge stock constitutes a serious handicap on 
national production, as well as an entirely new form of 
“ budgetary inflation.’’ Against this may be said that, 
if the Treasury disposed of its stock of securities, the 
result would merely be to increase its already enormous 
balance of between 6,000 and 7,000 millions at the Bank 
of France, with no corresponding benefit. The problem 

is an interesting one for which practical solution is 
ditheult. 

Coal production returns for September indicate a total 
output of 3,892,849 tons for the 25 working days, as 
vompared with 4,662,160 tons for 26 working days in 
August. In the Northern coalfield the output in Septem- 
ber was 21,791 tons a day more than in 1913, chiefly 
owing to the modern equipment introduced when the 
mines were reconstituted after the war. In the Midland 
and Southern pits, the daily average output was 593 
tons less than in 1913. The output per labour unit in 
all the French pits is smaller than in pre-war days, as 
the detailed figures show, owing to shorter hours and 
other factors. The output of metallurgical coke during 
the month totalled 380,469 tons, or 135,000 tons more 
than the pre-war average. Demand remains very active, 
in spite of all-round increases in quotations, following 
Increased wages rates, and deliveries are difficult through 
shortage of rolling stock. The Northern mines are easily 
disposing of their entire output, but the imminence of 
humerous holidays (three in the next 14 working days) 
is hampering deliveries. The projected reduction of hours 
in British coalmines is hailed as likely to benefit French 
collieries appreciably. 

company is being organised, with a capital of 
120,000,000 francs (or nearly a million sterling) for the 
ronstruction of a 120-mile pipeline, to bring gas generated 
™ the Lens colliery metallurgical coke plants to Paris for 
“lstribution by the gas company. The sale of gas by the 
lery coke plants is now general in the Northern in- 
atrial area, where Douai, Roubaix, and other large 
entres are supplied with illumination and power from this 
Source, through the local gas companies. The Liévin 
— are installing a new battery of 47 coke ovens, 
Min & capacity of 500 tons of coke per 24 hours. The 
; ; — d’Anzin announce the reimbursement in advance, 
7 ae January Ist, of the whole of their issue of 7 per 
m. 500-frane ten-year bonds. 
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AUSTRIA.—CRE DIT-ANSTALT—POLITICS— 
FOREIGN TRADE—INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 


Vienna, October 24. 


THE absorption of the Bodencredit-Anstalt by the Credit- 
Anstalt has brought up financial and industrial questions 
which it will take a long time to solve. Although the 
Bodencredit-Anstalt has in recent years steadily reduced 
its holdings of foreign shares, and especially of Czecho- 
alovakian shares, it still has large batches of shares in Berg 
und Hiitten, Aussig Chemical Works and various sugar 
concerns. This renders it necessary for the Credit-Anstalt 
to decide whether it is worth while to maintain the posi- 
tion assumed by the Bodencredit-Anstalt in various 
foreign companies. Moreover, the Steyr-Werk, with its 
huge output of automobiles, has now come into the domain 
of the Credit-Anstalt, and, as the latter already had the 
controlling influence in the three motor-car factories, 
Daimler, Grif and Stift, and Puch, fusions are likely to 
take place very shortly. One consequence of the disap- 
pearance of the Bodencredit-Anstalt will be that the 
Credit-Anstalt will have to accelerate the amalgamation of 
the railway engine works. In the brewing industry, too, 
the group of the Austrian Brewery Co. will unite with the 
brewery companies controlled by the Credit-Anstalt. The 
Credit-Anstalt will be more interested than ever in the 
destiny of Austrian industry, whereas its chief sphere of 
action has been abroad during the last few years. In the 
building trade the Credit-Anstalt will be sure to contem- 
plate fusions; also in the electricity industry, as the 
Bodencredit-Anstalt had decisive influence in the A.E.G. 
Union Elektrizititsgesellschaft. The industrial interests 
of the Bodencredit-Anstalt, comprising good and bad 
enterprises, were added to in recent years through the 
absorption of the Union bank and the Verkehrsbank. It 
is a remarkable fact that the big losses and commitments, 
which the Bodencredit-Anstalt now admits, were due to 
its own companies, while the companies which it took over 
from the Unionbank and the Verkehrsbank are mostly still 
thriving. 

Now that the Bodencredit-Anstalt has disappeared there 
are only three big banks in Austria: the Credit-Anstalt, 
the Escompte-Gesellschaft and the Bankverein. The 
Liinderbank is really a branch of the Paris institution, 
and the Mercur-Bank, though not legally, is nevertheless 
actually the representative of the Darmstiidter Bank, 
Berlin. The excessive number of banks in Austria, which 
at one time was the cause of worry in all economic circles, 
is vanishing. 

The domestic political situation, which has now led to 
the introduction in Parliament of Bills concerning a 
radical reform of the constitution, caused the public, on 
several days, anxiously to purchase foreign means of pay- 
ment, and thus aggravate the shortage on the foreign 
exchange market. In the course of a month the National 
Bank has lost 50 million schillings’ worth of foreign 
notes and bills, which means a very large part of the influx 
of foreign means of payment arising out of the foreign 
visitor traffic during the summer months. Its holdings of 
foreign notes and bills are still considerably higher than 
they were at the beginning of August. Savings deposits 
have also dropped, and in September alone a diminution 
was registered of 39.1 million schillings in the Vienna 
banks and of 5.6 millions in the provincial banks. The 
menacing speeches of the leaders of the Nationalist mili- 
tary formations and of the Social-Democratic politicians, 
in addition to the proceedings of the Bodencredit-Anstalt, 
have led to great anxiety. All this goes to prove the urgent 
necessity of an understanding between the Social Demo- 
crats and the bourgeois parties. The Schober Govern- 
ment states that it does not regard the Bill for the Reform 
of the Constitution as the last word, and that it is prepared 
to consider modifications. Its chief object is the restitu- 
tion of economic and political peace. 

In foreign trade there is no improvement observable, 
and the latest figures, namely for the month of August, 
show an excess of 82.2 million schillings in imports over 
exports. In comparison with the month of July se ap 
of imports has risen by 4.4 million schillings, : ile eo 
value of exports has receded by 0.6 millions. Judging by 
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the goods traffic returns of the State Railways, the Sep- 
tember and October figures are not likely to be much 
better. One of the many problems awaiting solution is the 
nomination of the new management of the State Railways. 
The chairman, Dr. Giinther, will probably retire from his 
position. Unfortunately, political influence is playing a 
big part in regard to the State Railways and is hampering 
the absolutely necessary discharge of the excess of 
employees. 

The position on the money market and the poor pro- 
spects of raising a foreign loan in the near future are 
resulting in very slow progress with the housing scheme. 
It is suggested that a German group should be permitted 
to co-operate in the control of housing promotion as far as 
the State guarantees are concerned. It is expected that 
the co-operation of this group will also extend to the rais- 
ing of the capital. Activity in building is slacking off, 
especially as the municipality of Vienna is cautious in 
passing fresh orders and disbursing money. The number 
of unemployed has grown by 6,800, as there is only slight 
improvement in the clothing, foodstuff and shoe indus- 
tries. A slight decline is reported in the iron industry, 
which finds expression in reduced output of ore and of 
crude iron. The wood-working factories complain of lack 
of orders. In the paper industry, too, activity is slowing 
down for want of fresh orders and on account of the 
prevailing shortage of water. 

Decline has been most marked on the Stock Exchange 
within the last few weeks. In the first place, the shares 
of the companies dependent upon the Bodencredit-Anstalt 
have sunk to the lowest level yet recorded, as also have 
the State Railways, Danube Steamship Co., and the 
Austrian Waffenfabrik (arms) shares. The Bodencredit- 
Anstalt shares, which were quoted at 96 schillings prior to 
the collapse, can hardly be negotiated at 18 schillings now. 
Official trading in the shares is, however, suspended. All 
other shares are also falling, even the best on the Vienna 
market, as the public has become uneasy and is getting 
rid of its holdings, while the bears are forcing sales. As 
the banks are compelled to maintain big reserves of cash 
and are also buying up the shares of the concerns which 
they control, there is a shortage on the money market. 
The result is that it is difficult to get fresh credits, and 
even the contracting of mortgage credits is hampered. 
Merchants complain that the public is buying less and that 
even sales on the instalment plan are poor. But, as soon 
as a settlement of the conflicts in domestic politics is 
arrived at, a more tranquil tone will probably prevail again. 
However, the second half-year has been very unfavour- 
able for business people, as witness the important compo- 
sitions with creditors which have been carried out in 
private by the textile industry. 





TUREKEY.—STAMBOUL IMPORT SITUATION— 
MONEY MARKET—TUROCO-JAPANESE 
COMMERCIAL REGULATIONS—BUDGET. 


(FROM OUR CORRESPONDENT. ) 
CONSTANTINOPLE, by mail. 


Tue Stamboul textile and produce markets are passing 
through an economic and financial crisis which is without 
precedent in the annals of Turkish domestic trade. From 
the available evidence it would appear that Turkish com- 
mercial centres feel the reaction of the state of 
atrophy and indecision which characterises European, 
American and Egyptian producing centres generally at the 
present time. Certain factors in the problem are, however, 
indigenous to Turkey, and a heavy respcnsibility would 
appear to weigh on those who, by their wan! of acumen or 
their short-sighted policy, have plunged the local mer- 
cantile community into the vortex of this unenviable 
situation. 

Turkey was unfortunately afflicted last year by a pro- 
longed period of drought, which gravely endangered the 
standing crops. The Anatolian peasant, who is the leading 
buyer on the Constantinople and Smyrna markets for 
manufactured goods, has, therefore, found himself with- 
out the wherewithal to effect his customary purchases. 
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This unexpected mishap has placed local wholesale house 
in a grave predicament, but the action of these hous 
during the past six months calls for some examinstion 
On the strength of unofficial Press statements to the effect 
that, with the coming into force of the new Custom 
tariff, the duties on certain commodities would be alcan 
to an almost unheard of level, importers proceeded to la 
in as large a stock of manufactured goods as time seid 
permit before the new co-efficients acquired force of law 
To judge by the arrivals of cargo vessels, the encumbered 
state of the Custom House and the quay company’s 
godowns, together with the undischarged lighters—more 
than 500 of them, it is caleulated—which became a 
menace to navigation in the Golden Horn, one could 
imagine oneself back in early post-war days, when the 
country was denuded of almost every article of prime 
necessity. The foreign manufacturer, suffering, as he is 
from a serious hold-up of production, was more than ready 
to take advantage of so convenient an outlet as the Turkish 
market ; his representatives in this country egged on local 
importers to place more and more orders, and importers 
were not at all averse to following the agents’ advice. 
Foreign exporters shipped large parcels of goods on con- 
signment to their Constantinople agents, which goods the 
latter lodged with local banks as collateral for advances 
with which to pay the Customs duty and landing charges. 
The situation at the present juncture is, therefore, that 
the banks are holding a very large number of long-dated 
trade bills drawn for the most part in sterling, while their 
warehouses are choked with goods against which they 
have advanced 30 per cent. of invoice value. ; 

On October Ist the new tariff became effective. In the 
first place the increased duties prophesied by the news- 
papers were not half as drastic and comprehensive as pre- 
dicted—many articles being assessed on a lower scale than 
under the old tariff. The Government, on the other hand, 
have made every effort to conclude trade agreements with 
the principal foreign powers. Every commodity has 
formed the subject of further examination, and in many 
instances further reductions have been conceded. Im.- 
porters who placed orders in excess of their current 
requirements and of their financial capacity are to-day in 
& very precarious and embarrassing situation. Maturities 
come round, adjournments are applied for; sometimes 
they are granted, but the fate of the great majority of 
these bills is problematic. 

In order to pay the Customs duty and expenses, banks 
and importers have had to make a very considerable out- 
lay in the national currency. This has naturally led to 
great tightness in the local money market, the effects of 
which, although not unusual at this time of the year, will 
not be dissipated for a long time to come, since the cost 
price of the goods is becoming more and more surcharged 
with expenses. Owing to the stringency now ruling, local 
banks have increased their rate to 12 per cent. per annum 
for accommodation in Turkish liras. Sterling advances, 
independently of the exchange risk run by the borrower, 
are nearly as onerous, as the local rate, in sympathy with 
the recent upward trend of the Bank of England rate, 
seems to have crystallised round about 10 percent. 

The exchange risk adverted to is by no means negligible. 
The Government have done, and will no doubt continue 
to do, their best to prevent any further depreciation of the 
national circulating medium, but conditions of supply and 
demand are not likely to be easily controlled. The ap- 
proaching maturities of a large number of bills will place 
a heavy strain on the already exiguous exchange market 
of Constantinople, the outward flow of exportable produce 
is a slowly diminishing factor, while the Treasury itself, 
with its heritage of pre-war external commitments, 
comes on to the market as _ purchaser of approx- 
mately 200,000 sterling of foreign exchange every month. 
The holder of foreign exchange—human nature being what 
it is—is, therefore, more than likely to do his best to turn 
so abnormal a situation and so favourable an opportunity 


to good account by disposing of his wares to the ee 
bidder, whereupon the rate of sterling may be expecte 
to appreciate still further in terms of piastres. j 
The Japanese have not been slow in pursuing the i ' 
vantage which they have obtained on the Turkish marke 
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by financing the Turkish silk industry. Mr Takanaki, the 
secretary-general of the Osaka Chamber of Commerce, 
who has been spending a few weeks in Constantinople, 
recently observed to a Turkish Press reporter that he was 
confident that the means exist of inducing very consider- 
able expansion in Turco-Japanese commercial relations. 
He had gone into this question with great care and had 
drawn up a detailed report, in which he enumerated one 
by one the various means of developing commercial rela- 
tions between the two countries. Among the measures 
outlined, particular stress was laid on the establishment of 
a Turco-Japanese bank for foreign trade. He had sug- 
gested, in addition to this, the early inauguration of a 
direct line of steamers running between Turkish and 
Japanese ports. This project, which had been carefully 
examined and found to be rational by the competent 
Turkish departments, would not, Mr Takanaki said, 
be long in becoming an accomplished fact, and he added 
that he had reasons for believing that the necessary credits 
would be provided in the next Budget. Independently of 
these two main propositions, the report contained several 
other suggestions, the approval of which by the two Gov- 
ernments concerned would undoubtedly conduce to the 
intensification of the commercial exchanges between the 
two countries. 

The figures for the 1930-31 Turkish budget do not 
differ materially from those of the past fiscal year. Ex- 
penditure on military forces and armaments, regard being 
had to increased revenue, shows a slight tendency to 
decline, whereas the vote for education has increased by 
some two million liras since 1927 owing, in a large mea- 
sure, to the establishment of popular day and night 
schools for teaching the new alphabet, and the marked 
increase in the number of primary schools throughout the 
length and breadth of the land. The vote for public 
works has increased from 224 milTions in 1927-28 to 333 
millions for the approaching fiscal year. Under this head 
is included the construction of railways, roads and irriga- 
tion works, for the carrying out of which, as a whole, 
credits totalling 240 million liras have been earmarked, to 
be eventually liquidated by long-dated Treasury bills. 

_ The revenue for the forthcoming year from direct and 
indirect taxation, State institutions and State monopolies 
Is expected to yield, approximately, the same figure as 
that of last year, i.e., Turkish liras 222,500,000 for 
1930-31, as against liras 220,546,000 in 1929-30, which 
suggests that, as a result of the application of the new 
customs tariff, the introduction of fresh fiscal measures is 
not being contemplated, at any rate, for the time being. 





JAPAN.—PROFITS—FOREIGN TRADE—CROPS— 
PRICES. 


(FROM OUR CORRESPONDENT. ) 
Tokio, October 8. 


AccorpinG to Mitsui Gomei Kaisha’s half-yearly analysis 
of profits of Japanese joint-stock banks and industrial 
joint-stock undertakings, the aggregate net profits of 300 
banks for the June half-year show a marked decline of 
4.8 million yen at 91,244,000 yen in comparison with the 
second half of 1928, but a fairly large increase of 3.6 
millions upon the first half of that year. The increase 
upon the corresponding half of last year, however, may 


_ be explained by a huge combined loss sustained by a few 


Osaka and other provincial banks in that half-year as 
Worst sufferers of the after-effects of the monetary crisis 
of 1927. When the figures of those banks are eliminated 
individual banks’ results in general reveal continuous 
decreased earnings reflecting the persisting monetary 
©ase. On the other hand, net profits of 1,200 industrial 
“ompanies totalled 315,974,000 yen, representing increases 
of 14 millions and 28.5 millions respectively in compari- 
‘on with those earned by the same concerns in the first 
and second half-years of 1928. The increase is largely 
accounted for by mining, cement, electricity and gas, 
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textiles, and chemicals and drugs. A small, but welcome, 
recovery is recorded by iron and steel, shipbuilding, ware- 
houses, and rubber groups, but they are all still in a very 
low level of earnings. Trust companies, machinery and 
tools, and trading companies and stores make a poorer 
showing once again, and net profits of the rayon com- 
panies and the bourses disclose a steep decline. The 
following table, which classifies 1,200 companies into 25 
groups, gives the comparison with the past three half- 
years :— 
INDUSTRIAL NET PRorirts. 


No.of Ist half- 2nd ha!f- 1st half- 
com- year, 1928. year, 1928. year, 1929. 
panies. Yen. Yen. Yen. 

Trust companies ...... 37 4,956,386 4,497,746 3,582,996 
Electricity and gas ... 154 92,530,649 95,030,003 98,265,450 
PD icscsiescsnenecnsn 106 59,459,405 40,281,270 42,199,527 
Artificial silk............ 8 2,412,291 3,475,890 2,578,794 
Breweries .............++ 4 7,570,123 6,343,332 7,518,365 
icinnenasenesnnens ee il 2,953,527 1,960,983 2,194,977 
Flour mills ............66 7 Dr.4,258,172 1,136,993 1,255,693 
Tanneries ............... 6 70,218 555,739 530,860 
Paper mills ............ 28 10,231,306 10,772,848 10,574,772 
IID occ ccececescccees 15 3,798,849 6,321,895 8,524,798 
Chemicals and drugs 121 10,260,620 12,324,890 13,698,227 
Iron and steel........... 25 3,277,306 4,510,203 4,715,195 
DIED incccssacenscsones 10 3,417,825 3,481,292 3,477,312 
Shipbuilding ............ 15 3,876,114 Dr16,182,935 3,697,644 
Machinery and tools 107 11,878,199 11,258,910 11,054,573 
PIE carcccsntensseseee 41 18,858,534 11,818,948 17,901,395 
Trading companies 

and stores ............ 104 25,602,225 23,316,581 22,513,502 
Stock and _ produce 

exchanges............. 31 4,599,036 5,221,181 3,914,647 
Land, mortgages, &c. 59 4,788,145 5,220,431 4,828,600 
Rail and road trans- 

i cicnnciniennnnmenee 157 31,364,863 32,010,586 32,158,789 
Warehouses ............ 28 2,098,237 1,291,840 1,884,955 
Shipping..............006+ 24 5,935,776 7,462,991 5,994,045 
Rubber .............s008+ 13 1,041,665 154,244 580,424 
Miscellaneous .......... 99 14,909,319 15,114,815 12,329,220 

» 1,200 301,932,446 287,380,676 315,974,760 


Foreign trade figures for last month disclose a con- 
tinuous welcome expansion in exports, though there was 
a marked decline in imports, presumably owing to hold- 
ing off by consumers on account of the fast appreciating 
value of the yen. The September returns show that 
imports at 134,444,000 yen fell by 24,225,000 yen, as 
compared with the corresponding month of last year, 
while exports at 190,756,000 yen rose by 19,367,000 yen, 
the excess of exports over imports being thus 56.3 
millions as against 12.7 millions. The contraction in im- 
ports occurred almost through the whole list, while the 
expansion in exports is largely accounted for by raw silk, 
cotton piece-goods and marine products. The apparent 
adverse balance of trade during the first nine months has 
been reduced to 144.7 million yen, or 47.6 millions lower 
than a year ago, and the lowest record for the same 
period since 1919. 

The Department of Agriculture and Forestry’s fore- 
casts and estimates of the rice crop for the country as 
of September 20th, made public on October Ist, were 
disappointing. The official tentative estimates placed 
the year’s crop as 60,570,000 koku, « very slight increase 
of 267,000 koku (0.4 per cent.) upon last year’s actual 
yields, and 1,596,000 koku (2.7 per cent.) above the five 
years’ average. The prevailing adverse weather condi- 
tions have apparently impaired the crop prospects since 
the latter part of September, and the year’s yields are 
now expected to fall below those of the normal year. The 
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wheat crop also was unsatisfactory. According to the 
report of the same Department, the year’s actual yields 
(except those of Hokkaido) totalled 20,462,000 koku, or 
1.7 per cent. below last year’s yields and 1.8 per cent. 


below the five years’ average. 

The general level of prices is rapidly falling. The Bank 
of Japan’s wholesale index number registered a con- 
tinuous decline for six months in succession, reducing the 
September total to 217.54, as against 218.45 in August, 
a fairly large drop of 0.42 per cent. Under the influence 
of the improvement in the exchange the fall was con- 
spicuous in such ‘‘ unsheltered ’’ goods as wheat, sugar, 
cotton yarns, copper, timber and paper. 








LEAGUE OF NATIONS—TAXATION OF MOTOR 
CARS—DOUBLE TAXATION—ECONOMIC 
COMMITTEE. 


(FROM OUR CORRESPONDENT. ) 
GENEVA, October 28. 


‘ne most universally popular, although not the most im- 
portant, point on the agenda of the League of Nations 
Fiscal Committee is undoubtedly the proposal to exempt 
from taxation motor cars touring in foreign countries. This 
proposal, made to the Fiscal Committee by the Road 
Tratfic Committee of the League on the suggestion of 
the Automobile Clubs and the International Touring 
Alliance, is intended as a measure against double taxa- 
tion, which is the subject with which the Fiscal Com- 
mittee is to deal. ; 

he original proposal provided for the exemption of 
foreign cars from taxation during the first two months of 
their stay in a country, a simplification of the collection 
of taxes, and the levying of taxes when a motorist leaves 
and not when he enters a foreign country. In order to 
make general agreement easier, the Fiscal Committee 
suggests limiting the proposal to private touring cars and 
fixing the period of exemption at three months. A second 
general convention, or protocol to the original convention 
might, it is suggested, also be framed providing for com- 
plete exemption without a time limit. The latter proposal 
would at first be adhered to by only a few countries, but 
might be expected gradually to win general acceptance. 
The Committee emphasised that the proposed general con- 
vention or conventions would in no way interfere with the 
conclusion of bilateral agreements exempting lorries and 
char-a-banes, etc., from taxation, or otherwise going 
beyond the provisions of the general agreement. The 
Fiscal Committee prepared a draft convention which was 
discussed with a delegation of the Road Traffic Com- 
mittee, and this draft, after discussion by the joint 
committee so formed, has been referred to the Road 
Trafic Committee. 

The Fiscal Committee examined a number of recent 
bilateral conventions between various countries for the 
avoidance of double taxation and pointed out that the 
number of such conventions was not great. It expressed 
the hope that further important conventions might be 
signed in a relatively short time. It then took up various 
questions left open by the Conference of Government 
experts on double taxation and tax evasion held some 
months ago, such as rules for the apportionment of profits 
or capital from enterprises operating in several countries 
and measures to avoid double taxation of international 
trusts and holding companies ; the study of the principles 
involved in the avoidance of the double taxation of 
authors’ and inventors’ rights; reciprocity of the most- 
favoured nation clause, as this question affects the 
problem of double taxation; information on existing fiscal 
systems. Steps were taken to obtain further information 


on all these points with a view to taking decisions at the 
next session of the Committee. 


The Committee took up the que 
multilateral treaty so as to unify as far as possible mea- 
sures to abolish double taxation, as reeommended by the 
International Chamber of Commerce at its icustabdons 
Congress. It was decided that the first step must be to 
secure a generally accepted definition of the terms ‘‘ auto- 


stion of preparing a 
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nomous agent’’ and ‘‘ permanent establishments.” As 
soon as this has been done, the Committee will prepare a 
general convention for the prevention of double taxation 
as it is strongly of opinion that only multilateral eon. 
ventions can solve this problem. 

As this was the first session of the newly-created Com. 
mittee, its proceedings necessarily took the form largely 
of a prise de contact. As will be seen from the short 
review given, however, the matters with which it is fo deaj 
have been well prepared by the groups of League experts 
on double taxation, the conference on that subject, the 
Road Traffic Committee, and some of the work of the 
Economic and Financial Committee. 

The Economic Committee of the League is at present in 
session and is dealing with important topics such as the 
proposal for a conference to discuss a tariff truce and the 
report of the conference of representatives of mineowners 
and miners consulted by a delegation of the Economie 
Committee. The report of this se3sion will be available 
early in November. 





Books and Publications. 


PUBLIC SERVANTS OR MASTERS? 


Lord Hewart is zealous—and rightly zealous—to defend 
the plain citizen against bureaucratic encroachments upon 
his constitutional liberties. He has watched these en- 
croachments becoming greater in recent years. He has, in 
no uncertain words, denounced them from time to time in 
speeches made on both sides of the Atlantic, and now, in 
a trenchant book.* he presents the whole case against a 
tendency of the times which he gives good reason for de- 
ploring. Lord Hewart is a forcible personality who will 
not be denied, and he has not only the determination, but 
also the ability to make clear to the plain citizen the peril 
to which he is exposed, in that Acts are passed by Parlia- 
ment giving to Government Departments power to make 
rules and regulations having statutory force, and even em- 
powering them, in some instances, to modify the provi- 
sions of the Acts themselves. In other cases Acts of 
Parliament entrust the decision of certain questions to a 
Department, laying down that the decision is to be final 
and not to be questioned in a court of law. 

Clearly, very serious considerations arise ‘‘ if a mass of 
evidence establishes the fact that there is in existence a 
persistent and well-contrived system, intended to produce, 
and in practice producing, a despotic power which at one 
and the same time places Government departments above 
the Sovereignty of Parliament and beyond the jurisdiction 
of the Courts.’’ The evidence adduced by Lord Hewart 
goes far to establish this tendency. References are fur- 
nished to statute after statute in which these questionable 
powers are given to departments, and mainly, as readers 
cannot fail to notice, to departments established in recent 
years. It is recognised that ‘‘ the system of delegation by 
Parliament of powers of legislation is within certain limits 
necessary, at least as regards matters of detail.’’ Subject 
to proper safeguards the system is inevitable and useful. 
It is the abuse of the system which is criticised. 

Responsibility for this abuse Lord Hewart charges 
somewhat harshly against the departments concerned. 
This, he observes, ‘‘ is not something which is thrust from 
outside upon a body of reluctant officials. No, it is they 
who seek it, it is they who ask for it, and it is they who 
contrive it. . . It is a cardinal feature of the 
departmental scheme, departmentally conceived and de- 
partmentally brought to birth, that the department itself 
shoultl possess these despotic powers. That is a sinister 
fact which should never be forgotten.’’ ‘‘ The present 
movement,’’ remarks the Lord Chief Justice, on another 
page, ‘‘ is in a vicious circle. The greater the army of 
officials, the greater becomes the mass of Parliamentary 
and departmental legislation; the greater becomes the 
army of officials; and so on ad infinitum.’’ In existing 


Parliamentary circumstances of absorption by the Govern- 
CE Le acti 





* “The New Despotism.” By the Rt. Hon. Lord Hewart of 
1 Bury. (London). Ernest Benn, Ltd., 1929, 2s. net. 
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nt of the power which used to belong to Parliament, 
‘s the officials in the departments concerned who 
he legislation by which the arbitrary powers are 
Legislators, Lord Hewart clearly 
‘* sapping the 


me 
* it 
initiate t ~ 
conferred upon them. ; 
‘; of opinion, do not realise that they are 
foundations of the Constitution. 

He draws a vivid contrast between the administration 
of the law of the land in the ordinary courts under condi- 
tions of personal responsibility of the judge for his 
decisions, publicity, uniformity, and the hearing of the 
parties on the one hand, and, on the other, decisions by 
anonvmous Officials, who are not obliged to receive evi- 
dence, who, if they do admit it, may disregard it, who 
seldom give any oral hearing, nor usually any reasons for 
their decision, and, above all, whose ‘* justice ’’ will not 
bear the light of publicity. ‘‘ The official charged with 
the final and unimpeachable right of giving the decision 
is.’ Lord Hewart points out, ** to all intents and purposes 
the other party to the controversy. The scheme is really 
ludicrous. ”’ 

On the question what is to be done, his Lordship 
writes: ‘‘ 1s it too much to hope, in the first place, 
that the worst of the offending sections in Acts of Parlia- 
ment may be repealed or amended? And, in the second 
place, is it not comparatively easy to prevent similar 
sections from being enacted in future? To this end what 
is necessary is simply a particular state of public opinion, 
and, in order that that state of public opinion may be 
brought into existence, what is necessary is simply a 
knowledge of the facts.’’ The Lord Chief Justice has 
rendered a publie service by calling attention in his book 
to these facts. The present Lord Chancellor, he shows by 
quoting from a speech delivered so recently as last July, 
isin sympathy. Lord Sankey said it would be a satisfac- 
tion to him if, while he held office, these matters could be 
investigated. Now comes the announcement, simul- 
taneously with the publication of Lord Hewart’s 
criticisms, that the Lord Chancellor has appointed a 
Committee to examine the constitutional questions which 

are the subject of the book. 


AUSTRALIAN COAL PROBLEMS.* 

The coal problems of Europe, America and Australia 
appear to be alike in respect of two significant features— 
the existence of general over-capacity in the mines and 
the relative fixity of the demand for coal. A contribution 
to the solution of the difficulties in any one continent, 
such as has been made by Mr F. R. E. Mauldon in ‘‘ The 
Economics of Australian Coal,”’ is thus at least a partial 
aid to the discovery of a solution in the others, and so 
should be widely welcomed. 

Mr Mauldon regards as the chief evidence of over- 
a in the Australian mines the circumstance that in 
#27 the production of black coal was only 13,522,000 tons 
2 the whole of the Commonwealth, whereas New South 
bin mone could have produced 16,000,000 tons if its 
“isting labour foree had been employed for the full 274 
working days in the vear. Further evidence of excess 
— IS given by statisties of the over-supply of labour. 
‘one ae of persons employed in _coal- 
aan New South Wales in 1925, 1926 and 1927 was 
of ok th 96 a greater than in 1913, the total output 
is ae me only 9 per cent. more in 1925, 4 per cent. 
ma. , and 6} per cent. in 1927.”’ 

dee ae in the view of the author, is the chief 
eniniintad a disorder ; but the situation is much 
a Th A the lack of resilience in the market for 
detente “ otal ‘amount used for industrial or even 
with a aaa in Australia does not decrease much 
in New er = _ oe when 4s. a ton was added 
wills « wali ales in 1920), nor increase considerably 
ap “I oo in coal prices.’ Thus, given, on 
each State ae e a of productive capacity, causing 
sali : nd each mine in the State, to compete ruth- 
Y, and on the other, a market which fails to respond 


to any fall of prj . . 
Jy Xf prices, the industry remains perpetuall 
“epressed and over-manned. . os , 


* Melbourne Universi re . 
erity P . 1929. 
10s, 6d. Pp. xvi. + 98 “4 y ss, and Macmillan and Co. 19 


On these grounds it is urged that the only possible 
remedy is one which will readjust the capacity of the 
mines to the lagging demand and will prevent the de- 
mand from shrinking further. In other words, it must 
bea remedy which will not raise coal prices. Mr Mauldon 
suggests, therefore, as a first step, amalgamation among 
the stronger mines to reduce costs, intensify competition, 
and force out the weaker firms. This policy, to be effee- 
tive, would in his view require the support of some Com- 
monwealth organisation for limiting the number of 
licerces granted to mining companies. At present the 
separate States are responsible for the grant of licences, 
and aggravate the situation by rivalling one another in 
the attempt to expand their coalfields. The solution 
proposed raises the delicate constitutional problem of how 
the Commonwealth is to override the States—a problem 
which the author leaves to the lawyers. He rejects any 
proposal for ceartellisation, suggests that centralised 
marketing has been far from completely successful in 
Germany, and therefore does not discuss the suggestion 
which would seem to the European to yield most promise, 
namely, that the States might be induced to agree upon 
the quotas of output to be allotted to each, and thereafter 
adjust their licences accordingly. In spite of such evi- 
dences of perhaps excessive restraint, the work has a 
special value arising from its very full analysis of condi- 
tions and manifest lack of bias. This last quality is 
especially shown in the passages dealing with industrial 
disputes, a subject of burning importance in coal-mining, 
since not less than 70 per cent. of the stoppages in 
Australia from 1920 to 1927 have occurred in this one 
industry. 








BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 
The New Despotism. By the Right Hon. Lord Hewart 

of Bury. (London) Ernest Benn, Limited, 
154, Fleet Street. 21s. net. 

A vigorous discussion, by the Lord Chief Justice, of the en- 

£ J Paha 

croachment of the bureaucracy upon public life. 

Le Réglement des Dettes Interalliées et le Plan Dawes. 
By Jean Mircea Nonu. Vol. I. (Paris) Librairie A. 
Blanchard, 3 et 3 bis, Place de la Sorbonne. 

This very substantial volume falls into thrée parts: an intro- 
ductory section on general principles, a section on the origins and 
growth of the inter-allied debts, and one on the debt and repara- 
tion problems at the Peace Conference. The book is well docu- 
mented, and there is a large number of folding graphs. 

A Study of Group and Chain Banking. The Economic 

- Policy Commission, American Bankers’ Association 

(New York) 110 East 42nd Street. 

A State-by-State survey of a group of activities in which 
resources amounting to over thirteen billion dollars are said to 
be sunk. 

The Flow Theory of Economics. By Wieut.-Colonel 
Arthur E. Powell. (London) P. 8. King and Son, 
Limited, 14, Great Smith Street. 5s. 

The thesis of this little book is that most economic ills spring 
from the failure of purchasing power to keep pace with production. 


Empire Review, November, 1929. Maemillan and Co. 
Ys. 

Among other articles in this issue are ‘‘ The Navy and Dis- 
armament.’”’ by Sir Cyril Cobb; ‘‘ Native Vote in South Africa,” 
by W. A. Proctor; ‘‘ The Empire Tobacco Market,’’ by Keith 
Coutanche; and “ Arab and Jew in Palestine,” by Israel Cohen. 


The Bank of England and Industry. By the Right Hon. 
Philip Snowden. (London) London General Press, 
8, Bouverie Street. Is. 
An extremely brief pamphlet based on the Chancellor’s speech 
to the Labour Party Conference. 

The Realist, November, 1929. (London) Macmillan and 
Co., Limited, St. Martin’s Street, W.C. 2. 2s. 
Among the articles in this issue are :—‘* The Place of Science in 
Western Civilisation,” by J. B. 8. Haldane; ‘‘ The Anglo-Saxon 
Comity—A Choice,” by G. E. G. Catlin; ‘‘ South Africa in the 
Melting Pot.” by L. Van der Post ’’; ‘‘ Meteorological Science 
To-day,” by Sir Napier Shaw; and ‘ Wages Differentia,” by 

W. F. Watson. 
The Nautical Gazette. October 19, 1929. (New York) 
Nautical Gazette, 20, Vesey Street. 50 cents. 
The current number of this American shipping weekly contains 
an article on the increase in world shipbuilding. 


healing 0 eo iti e 0 ae 


po Sd ii dlp Phe ies aA 


























































THE ECONOMIST. 





[November 2, 1929. 





The Stock Gxchange. 





THE BREAK IN 


Tne American share market boom has_ precipitately 
collapsed, a few weeks of orderly retreat, with occasional 
rallies, having degenerated into a rout on Thursday of last 
week. Selling was resumed on Monday and Tuesday with 
even more relentless force, although with fewer signs of 
panic. Six years ago a daily turnover of one million shares 
on Wall Street was considered a high total, but on Tuesday 
over sixteen million shares changed hands, and on Wed- 
nesday nearly eleven millions. In these conditions the 
decision of the authorities to close the Stock Exchange 
completely till noon on Thursday and for the whole of 
Friday and Saturday was welcomed as affording an oppor- 
tunity of recovery for overworked personnel and 
shattered nerves. Thus ends, for the time being, the most 
dramatic week in Wall Street’s history since the crisis 
of 1907. 

The break, indeed, is a landmark in post-war financial 
history. The share boom of 1926-29 originated in a period 
of industrial prosperity which has never been surpassed in 
the world’s history. The stock market became a cynosure 
of interest for the whole American nation, high and low, 
rich and poor. While the boom lasted Wall Street was a 
magnet for the world’s floating resources, since to specu- 
late in that centre, or to lend to others for that purpose, 
afforded a higher return than any other form of contem- 
porary activity. Early in 1929, more than 57 per cent. of 
the total loans and investments of the Federal Reserve 
System were found to be either in investments or in 
loans on securities. ‘Time and again the boom confounded 
the professional ‘‘ forecaster,’’ who prophesied its early 
_ demise, while the moral weapons of the Federal Reserve 
system and the material factor of unprecedentedly high 
rates for call money alike proved powerless to bring it to 
an end. It played a large part in producing sympathetic 
periods of activity on the bourses of Continental Europe, 
and its influence on money rates in Great Britain, particu- 
larly in the troubled months of 1929, was decisive. 

The story of the rise and fall in quotations may be 
briefly related by reference to the index numbers of 
security values prepared by the Standard Statistics Co. 
The beginnings of the movement may be traced to the 
adoption of an ‘‘ easy money ’’ policy by the Federal 
Reserve authorities from 1924 onwards, but the period of 
greatest upward momentum dated from 1926. The 
course of common share values may be gathered from 
the following table :— 


WREKLY AVERAGE SECURITY PRICES IN WALL STREET. 
(Average, 1926 = 100). 























Common Stocks. | 1925. | 1926, | 1927. | 1928, | 1929. 
Highest |} 102-1 | 106-7 | 137-1 | 186-4 | 218-9 

342 Industrials {rose 11-3 90-2 | 104-7 | 132-5 | 144-9° 
, Highest | 100-2 | 107-9 | 128-0 | 139-7 | 173-5 

35 Railroads aes 82-7 91-9 | 106-1 | 120-5 | 139-0° 
; Highest | 102-6 | 105-6 | 128-3 | 180-6 | 330-4 

35 Utilities ...... tr 87-3 91-9 | 103-3 | 128-3 | 190-0° 
Total, { Highest 1015 | 106-5 | 134-1 | 178-9 | 228-1 

410 Stocks Lowest | 80-1 90-8 | 104-7 | 130-3 } 147-58 

DAILY AVERAGE PRICES OF 50 INDUSTRIAL Common STOCKS. 
Highest t 109-7 | 148-2 | 207-7 | 252-8 
50 Stocks ......... (oe | t | 86-0 | 1052 | 1400 | 162-8* 
* Estimated. t Not available. 


The daily index reached its highest level of 252.8 as 
recently as September 7th last, a subsequent reaction 
carrying the figure to 235.3 on October Ist. On October 
22nd the index stood at 225.7; on October 23rd at 212.2; 
on October 24th at 205.4; and on Tuesday last at 162.8, 
with a recovery to 184.2 the following day. 

While not immune from temporary reactions, the 
boom, it will be seen, suffered no prolonged setback untli 
1929 was far advanced. While fixed-interest securities dis. 


WALL STREET. 


played consistent strength at the outset, the continuance 
of the movement witnessed a swing in public sentiment 
away from these securities, so that the marketing of 
bonds, particularly foreign bonds, became a matter of 
considerable difficulty. 

Whether the ultimate collapse was primarily due to the 
action of the Federal Reserve authorities in putting up the 
New York rate to 6 per cent. last August, after a long 
period of indecision, to the rise of the Bank of Kngland’s 
rate to 64 per cent. on September 26th, or to the move. 
ment’s having run itself out and thus prepared the way for 
its own destruction, will probably be long a matter of 
controversy among economists. Its practical results, 
however, are scarcely in doubt. We deal on page 805 of 
this issue with some of the broader aspects of the matter. 
It is probable, indeed, that few branches of American life 
will escape the repercussions of the break. The volume 
of industrial activity, the flotation of new capital, the 
course of the commodity markets, the position of retail 
selling (particularly as regards instalment business), are 
all likely to be affected in greater or less degree. So far 
as monetary prospects are concerned, in London and in 
Europe generally, the ultimate effects of the break may be 
far-reaching, as is evidenced by this week’s unexpected 
reduction of Bank rate in London. 

From Great Britain’s point of view, the immediate 
effects on the Stock Exchange may be less disturbing than 
if the break had occurred some months earlier. Though 
a number of London houses, which had invested part of 
their funds in New York, may be to some extent involved, 
the réle of the London Stock Exchange during the past 
week has been largely that of an interested but impassive 
spectator. As the following table shows, heavy declines 
have occurred in securities with a large American 
clientéle and in arbitrage counters, which have borne 
the brunt of Dutch and French as well as American sell- 
ing, but the leading ‘‘ domestic ’’ stocks have generally 
held their ground in gratifying fashion, even where they 
have been nominally quoted and dealt in on the New York 
Curb market. This may be seen by comparing the drop in 
quotations of these stocks with those of the representative 
American securities shown at the head of the table: — 

Highest Price, 


Price, ‘Price, 


Stock or Share. Price, Oct. 1, Oct. 23, Oct. 31, 
1929. 1929. 1929. 1929. 
American Securities (New York 

prices). 

American Power and Light... 175} 147} 101 88 
American Tel. and Telegraph 310} 2913 272 246} 
Consolidated Gas ............6+6 183} 1514 | 1214 110 
I iciasseinesesoneccvevaeses 298 2714 2613 2473 
Pennsylvania.............+s.s000 110 101} 97} 91s 
i iesieiiats 1143 914 68} 504 
United States Steel ............ 261} 2213 204 =: 1193} 
General Motors...............06+ 91} 67% 573 48 
Anaconda Copper ...........+++ 140 115} 102 100 
Shell Union.................00ee0s 312 264 244 245 
International or “ Arbitrage’ 

securities or shares with 

large New York holdings 

(London prices). 

Hydro-Electric ..............000. $80 $80 $60 $493 
International Holdings......... 144 11 8 tt 7% 
Brazil Traction..............00+8 $76 $68 $50}x 
International Nickel............ $72? $58 $52 = $42 
Columbia Graphophone (10s.) 18 * 1l{x 10 6} 
Associated Electric (£1) ...... 2% 1} 1% li 
Canadian Pacific Rly. Com. 

Ses itthenenvtrunniiansenabeed $275 $226 $219 $218} 
Margarine Union (£1).......... 6 4h 4% 16 
Royal Dutch Petroleum (£8}) 38} 35} 565 535i 
De Beers Consolidated Mines 

Def. (£24) ......0. aati adhie 143 11} 1230s 
Bwana M’ Kubwa Copper (5s.) —_ 1 lis 14 lf 
Swedish Match “A” (K.100) £23§ £17} £174 £164 
Kreuger and Toll “B" (K.100) £42 £32} £33} £30 
United Molasses (£1) ......... 8} 7} 6x —s 6 


x = ex dividend. 
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Highest Price, Price, Price, 
Share. Price, Oct.1, Oct. 23, Oct. 31, 
—— 1929. 1929. 1929. 1929, 
British stocks or shares 
ae in New York 
London prices) : 
- War EGOM cocceccecesccesees 103} 101 102} 100}x 
4%, Funding Loan «..++++++++ 912 82} 85 87 
Gramophone Co, (£1) ......++ (a)183 = (b) 74 64 6} 
J. and P. Coats (£1) «..-++-+++ St 3} 3} 3% 
Courtaulds (£1) .....seeeeereeees St 3} 3} 34 
Distillers Co. (£1)...++.+ee+ee 4x 3 fs 3 fs +5 
Imperial Tobacco (£1)...20000 6 4% 4 ky 44 
Imperial Chemical ord. (£1)... 2% 1% 1 is 1%&x 
Vickers (68. in Sree ah 46 1s 4 
Underground Electric ys. 
EE capeesadaneiisceaaies l# 1l& 1l& 1a 


(a) On a capital of £750,000. (6) On a capital of £1,600,000. 
== ex dividend. 

Though it is as yet too early to assess the full effects of 
the dramatic reversal of America’s bull sentiment, the 
events of the last few days suggest a number of significant 
conclusions for the British investor. In the first place, 
America’s appetite for British company shares has not 
grown in proportion to the lengthening of the list of New 
York quotations for such shares during recent months. 
The course of prices this week would seem to suggest that 
American speculation in British securities has largely 
been confined to a few company issues, purchases 
of the shares of other concerns having been either 
on a small scale or undertaken by strong investment 
holders outside the range of panic selling. In the second 
place, the boom in share values, from first to last, has 
proceeded to less extreme lengths in London than in New 
York. This phenomenon may be due partly to differences 
of national habits and psychology, and partly to the 
absence in Great Britain of any sustained period of 
industrial activity to form a basis for a prolonged bull 
movement. ‘‘ Deflation ’’ began on this side as early as 
February last, when Bank rate was first raised, and was 
hastened by the Hatry crisis. ‘‘ Correction’’ of values 
had thus proceeded to considerable length in London be- 

fore it had fairly been started in New York. 
The next few months will show whether recent events 
have acted as a brake on the tendency of many in- 
vestors, in both countries, to buy ordinary shares, not 
primarily for their yield in terms of current income, but 
rather on the basis of future prospects. The widespread 
practice of ‘* capitalising the equity ’’ of industrial con- 
cerns was, indeed, in many ways the distinguishing mark 
of the recent boom on both sides of the Atlantic, and its 
adoption, even by relatively conservative investors, did 
much to prolong the movement. In the immediate future, 
while the possibility of expansion in the earning power 
of particular companies is unlikely to be overlooked, it may 
Well be that the traditional criterion of investment status 


—turrent profit-earning capacity—will come into its own 
again. 


THE AMSTERDAM STOCK EXCHANGE. 
(BY OUR DUTCH CORRESPONDENT.) 


THE Amsterdam Stock Exchange has developed more 
rapidly during the past few years than, possibly, any other 
bourse on the Continent, largely on account of its inter- 
national orientation and the increasing importance of 
Amsterdam as a money market. ‘‘ Valuta ’’ business has 
stown, various foreign banks, especially German banks, 
have opened Dutch offices, and a large acceptance and 
‘count business has been built up. As a consequence of 
these developments, several American banking concerns 
and New York stock jobbers have now established special 
‘gents or branch offices, while various large industrial 
undertakings have finance offices. There has been, 
naturally, a Steady increase in the number of foreign 
Stocks negotiated. In the early post-war years only 


“rman loans were issued, but the feographical range is 
Ow extensive, as the following table shows :— 


n 


ForEIGN Issugs aT AMSTERDAM. 


(In million guilders.) 


_ 1927. 1928. 1929. 

First Second First Second First 

, Half. Half. Half. Half. Half. 
Germany ........00..0.. 43 84 104 39 26 
k FOMCO  ceccccccseccessees 57 8 5 1 10 
I iekcicninunnnliarenie _ win se 13 eee 
South America......... 14 17 14 12 eee 
Belgium eisecistehicsoicc, 29 1 17 10 18 
United States ......... 16 3 12 18 4 
Hungary............cc00 10 4 a wi 1 

Denmark ............... aes 12 12 1 

Total (including others) 191 152 183 119 80 


In addition to the issues shown above, numerous foreign 
company stocks and bonds have recently been introduced 
on the Stock Exchange. The international character of the 
Amsterdam Exchange has many advantages, but is not 
without its drawbacks. The case of Enka shares may be 
cited. Before the formation of the General Art Silk Union 
Glanzstoff shares were not dealt in at Amsterdam, while 
Enka shares had a limited market; so soon as the respec- 
tive rates of exchange for shares of the merger company 
were known, Enka suffered severely from German arbitrage 
selling, aggravated by pessimistic reports from trade 
circles. This example suggests that Amsterdam may in 
future feel the effects of conditions which would otherwise 
have passed practically unnoticed. 

The rise of values, which had proceeded steadily for 
some years, was accentuated in the early part of 1928, but 
received a check about the middle of the year. This, 
however, proved temporary, prices having regained by the 
end of the year the greater part of the ground lost in the 
spring. The movement of average prices is shown by the 
following index figures published by the Central Bureau 
of Statistics. The figures are based on the quotations of 
100 shares, 76 of which are of Dutch domestic com- 
panies, and 24 of Dutch agricultural undertakings in the 
East Indies :— 


(1921-25 = 100) 

January. April. July. October 
BE. escwssncnnennencescensenss 83 92 76 75 
BED seccescapeorersecccesessces 84 78 70 81 
BE cccessovecescevsesovoconens 79 80 97 102 
BED kcessdcceceneecenccnccenace 104 101 101 103 
BIE. scccesconcncsenceneseeneees 105 112 108 117 
BEE. ennncoecsnscommescosennecs 117 119 113 114 
BE casenssccseunpenseonenecees 121 118 115 115* 


* September, 1929. 


The present year has witnessed a substantial fall in all 
groups of shares at Amsterdam, with the noteworthy ex- 
ception of oil shares. The nature of the decline, to the 


end of September, is revealed by the table below, which 
shows in detail the course of the index figures compiled by 


the Central Bureau :— 


(1921-25 = 100) 
- Bank- Ship- Dutch 


1929. trial ing ping Colonial Oil All 
stocks. stocks. stocks. — — oo 
January ...-sseeeeee 120 115 96 1 
nz Gisedaaas 127 120 94 152 123 123 
MARE  cccecccccecccse 124 119 93 150 125 122 - 
April ......0eeeeeeeeeee 119 116 89 145 126 118 
May  ...cececseeeeeeeee 116 115 85 143 124 116 
SOR Sc kc ccdncccecavecs 118 115 82 140 128 115 
July ...cececececeeeees 117 116 81 39 124 115 
August .......ceeeeeee 118 117 82 39 126 116 
September .......+- 114 119 80 143 136 115 


The fall in shipping shares has mainly reflected the 
occurrence of unfavourable conditions in the freight 
market, while the lower prices prevailing for rubber and 
sugar have been the main factor in the weakness of Dutch 
Colonial stocks. During October the market experi- 
enced a continuous decline, culminating on Monday and 
Tuesdav of this week in heavy selling and large-scale 
forced liquidation. Prices dropped sharply from 30 per 
cent. to 60 per cent., and new low records were reached. 
The following table, from the Telegraaf, shows, for the 
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principal shares, the highest quotations in 1929 and the 
lowest on Tuesday last :— 


Loss in 
Capital. market Quotations. 
Ord. shares value 
(in mill. Mon.-Tues. Highest. Lowest, 
guilders). (in mill. 1929 Tuesday. 
guilders). 

D.LE.U. ....cccccccccee 121-9 23-1 449 162 
Marg. Unie .......... 136-7 81-6 680 386 
Trading Comp....... 40-0 24-8 691 560 
Philips ........-...+++ 53°7 70-3 948 435 
Royal Dutch......... 496-3 193-4 460 376 
Accoustiek ........... 19-5 10-4 282 76 
Boston ..........e000+ 3:7 2:4 389 116 
Exploraties ......... 5-0 4-9 279 105 
Calvé Delft ......... 11-8 6:3 285 123 
Van Berkel ......... 14-9 6-1 348 175 
Dutch Ford ......... 5:0 4-4 429 225 
Amsterdam Rubber 18- 6:8 295 181 


The total loss in market value of these stocks on Monday 
and Tuesday amounted to 434.5 million guilders. The 
future of Dutch security prices is naturally bound up 
with events in New York as well as in Amsterdam. 





THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 

TICKET. Account. 

November 5. | November 7 
The first part of the week saw markets overshadowed 
by the catastrophic course of events in New York, which, 
however, failed to produce any dramatic repercussions. 
Prices of British-held domestic stocks showed, for the 
most part, a rock-like stability, and while some of the 
most active international counters were called on to bear 
the brunt of selling from Amsterdam and Paris, as well 
as from New York, London quotations were generally 
above America’s parity, and a fair amount of support 
was forthcoming whenever prices appeared to have 
reached ‘‘ bargain counter ’’ levels. Thursday’s drop of 
} per cent. in Bank rate took the market by surprise, 
and produced a strong tone all round, with a general 
marking up of prices before the “‘ House ’’ dispersed 
for its customary November 1st holiday; which, by acci- 
dental but not unwelcome circumstance, coincided with 
the less voluntary closing-down of Wall Street from 

Thursday afternoon until next Monday. 

The gilt-edged market was less active at the outset, 
with a general feeling that the preceding rise had pos- 
sibly gone a little fast and far, but firm conditions super- 
vened on the lowering of the Bank rate. Five per Cent. 
War Loan fell at one time below par after going ex 
dividend, but recovered subsequently to 1004. Four 
per Cent. Consols were stronger after a slight amount of 
liquidation. India Loans gained fresh ground, and the 
improvement in Australian Commonwealth and State 
issues, On a reassuring statement on financial policy by 
the new Prime Minister, produced a sympathetic harden- 
ing in other Dominion and Colonial securities. 

Business in Foreign Bonds remained on a restricted 
scale, with quiet but consistent selling in evidence before 
the change in Bank rate. Brazilian bonds were again 
a weak feature, on reported disquietude among mer- 
chants regarding the coffee position. Japanese issues 
came on offer. Nearer home, the search for a Prime 
Minister was a bear factor in the French loan market, 
and most European stocks were heavy. 

The senior securities of the British railways continued 
to be unostentatiously picked up, but idle conditions 

obtained at the outset in the market for the ordinary 
stocks. The week’s traffic figures, however, were of a 
satisfactory nature, and the decline in Bank rate gave a 
fillip of which the market stood somewhat badly in need. 
The London group was neglected, despite reports of forth- 
coming extensions in the northern suburbs. Foreign 
Rails were affected by slow but steady selling, the latest 
batch of Argentine traffics making a mediocre showing. 
Leopoldina remained on offer, and United of Havana 
suffered a relapse. Liquidation of Canadian Pacifics was 
an incidental feature of the general break in New York 
and Montreal. 
The industrial 


markets spent an uncomfortable 


Monday, with divided opinions as to Wall Street pro- 
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spects. When New York came over some animation was 
witnessed in the “* Street ’’ market, though the business 
done was not fully in proportion. The position was com- 
plicated by bursts of selling from Amsterdam, Brussels 
Paris and Stockholm, but, on the whole, London 
followed rather than initiated changes of prices, anq 
showed a reassuring ability to take what others offered 
without straining its digestion. The possibility of g 
change in Bank rate had entered no one’s mind, and 
quotations showed an immediate response all round the 
‘* House.’’ Such counters as International Nickel 
Brazilian Traction and Columbia Graphophone suffered 
severely from the onset of American selling, but became 
firmer subsequently. H.M.V. was much less strikingly 
affected. Large blocks of Associated Electric and 
General Electric came on the market from New York, 
but were well absorbed, recovering smartly on Thursday. 
Troubles in Amsterdam were reflected in the weakness of 
Margarine issues, but support was later forthcoming, 
The new British American Tobacco preference shares were 
firm on a steady investment demand. Carreras recovered 
after being offered from New York in mid-week. Swedish 
Match and Kreuger and Toll declined heavily on rumours 
of difficulties in Swedish industry and the possibility 
that Russian matches, displaced from Germany, might 
find their way to Great Britain, but Stockholm turned a 
buyer on Thursday and prices rallied. The maintenance 
of the P. and O. dividend did not satisfy the bulls, and 
some selling of the £1 deferred units took place. Motor 
shares lost their short-lived activity, the Lucas reference 
to the McKenna Duties coming as an unwelcome surprise 
to the more optimistic holders. Textile shares were gene- 
rally marked lower. The Bolckow, Vaughan report, dealt 
with in an ‘‘ Investment Note ’’ on page 829, was not 
regarded as a gratifying commentary on iron and steel 
conditions, shares in that group being lower, where 
changed. Insurance and bank shares were firmer, particu- 
larly after the reduction in Bank rate. 

The New York break affected the rubber share market 
indirectly, but adversely, a predicted falling-off in the 
American demand for motor cars producing a decline in 
the price of rubber to the lowest level reached since the 
beginning of this year, with a consequent drop in share 
quotations. Tea shares, on the other hand, showed an im- 
proving tendency, except in the case of tea-cum-rubber 
companies, whose issues were marked down on the drop 
in the rubber market. In the oil market, Royal Dutch 
was heavily sold from Amsterdam and Mexican Eagle 
from Paris, where forced liquidation was associated with a 
local failure. America being also a seller, the market 
remained flat until Thursday, when support was received 
and a better tone obtained. 

Kaffirs for a time maintained a firm front, Johannesburg 
exerting a steadying influence, but prices were subse- 
quently unable to withstand the volume of Paris liquida- 
tion. A stronger tendency was in evidence, however, 
when the week's dealings closed. Rhodesians, with their 
large American interest, came within the orbit of New 
York selling, but on the whole were absorbed with less 
difficulty than was expected, and were in the van of 
Thursday’s recovery. Rio Tinto declined sharply on Paris 
selling, and the same cause depressed Tharsis and Patino 
Tin, on the Metal Exchange, showed no decided trend at 
the opening, but improved appreciably on Thursday, the 
shares, however, reflecting fears that the long-awaited 
recovery in the metal might be deferred by the un- 
welcome turn of events in America. 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 

After seven weeks’ orderly decline on a moderate turn- 
over, a reaction in the share market culminated during 
the past week in a liquidating movement of the greatest 
violence. All records for volume were broken, and the 
prices of the leading shares were cut to half or quarter of 
the year’s highest. The presence of air pockets in indi- 
vidual shares and difficulties in transacting the extra- 
ordinary volume of Stock Exchange and call loan business 
prompted the formation of a small group of leading 
bankers who operated as a buying pool to help to maintain 
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an orderly market and otherwise to diminish the confu- 


sion. Despite the extraordinary swiftness of the decline 
and the inadequacy of the Stock Exchange reporting 
machinery, which intensified the confusion, no Stock 
Exchange houses were in difficulties, which was con- 
sidered as an achievement reflecting great credit on the 
Exchange. Brokers strictly insisted that. customers 
should observe high margin requirements, which kept the 
brokers’ position good but kept up a steady stream of 
forced selling, which was reflected in this week’s remark- 
able drop of over one thousand million dollars in brokers’ 
loans. Towards the end, with prices at bargain levels, 
the banks moderated their previous stiff margin require- 
ments, which, with reassuring statements from industrial 
and financial leaders and the normal play of economic 
forces, restored equilibrium. Once it was demonstrated 
that the decline had been arrested, a big buying demand 
developed from domestic and foreign sources, which re- 
sulted in a spectacular rally. Meanwhile the banking 
group had continued to support the market, but only with 
the idea of maintaining a smooth market and curbing 
hysteria, and not of absorbing any volume of liquidation. 
The group were satisfied with the results obtained, and 
that conditions were returning to normal, and were appar- 
ently not in a hurry to terminate their operations. It 
is expected that the market will continue to rally 
somewhat further, and then enter upon a period of quiet 
rest and recuperation. The brokers’ loans figures show a 
reduction of one thousand three hundred and eighty mil- 
lion dollars; loans to ‘‘ others ’’’ a reduction of seven 
hundred and seven million dollars in loans to out-of-town 
banks, which have been partially made good by the local 
banks increasing their loans by nine hundred and ninety- 
two millions. Business news is little changed, the steel 
industry operating about as before. There has been con- 
siderable discussion as to whether the break in shares will 
affect general business, particularly luxuries, but it has 
been pointed out that what have been lost are principally 
paper profits, and that the income from wages and the like 
will continue as before. 


Oct. Oct. Oct. Oct. Oct. Oct. 
17. 24. 31. 17. 24. 31. 
U.8.33% T. Rds. 101 103§ 1023 Phelps Dodge ...... 58 55 45 
Do. 4°, T.Bds. 108 110 109% | Pullman ............ 93 84) 82 
Lib.Ln.3$%'32-47 97% 40983 =. 97 Sears-Roebuck .... 150 129 116 
Do, 44% "32-47 99 99 993 Stulbuker ......606 632 57 523 
Do. 44% '33-38 98% 99 993 Un Fruit ..cccccccses 126 115 117 
U.S. Leather ..... - 21g 16 lli 
Atchison pasaiihinee 2973 + 261 2473 U.S. Rubber ........ 52? 442 36} 
Ches, & Ohio ...... 268 240 211 U.S, Steel  .......00 218 206 193% 
ME.....sercseeeseene 80 68% 62% Westinghouse ...... 239% 105 1604 
Mlinois Central..... 137 129 130} Woolworth ......... 93 85 80 
N.Y. Central ..... - 224 207 204 Worthington Pump 116} 95 74 
aerate basse 101 954 9b 
uthern Pacific... 139 136 133 Am. Pow. & Light 123 99 88 
frathern Riv... 48h 145 1414 | Am Tel.& Tig. ... 291} 265 2468 
nion Pacific....... 268 251 242 Electric P.& L.... 63 41} =. 
Int. Tel. Teles. ...... 127 106 9 
Se. sareesece 169§ =157 135% | Nat.Pow.& Lt.... 49 st 40 
a 36 32 Radio Corpn, ...... 883 58 = 50k 
Amer, ~melting... 109 at ae Utilities P.& L.... 47 40 35} 
Bothlem Steck. aap dong gy | Ws Union Tig. 249-243-210 
Chrysler Motor ... 573 46 39 oper 
Oorn Produce...... 126 109 103% Associated Gas “A 643 59 444 
Eastman Kodak... 236 219 208} 
Gen. Electric ...... 3544 308 252 Mid-Cont. Pet...... 32 31 27 
Gen. Moters ..... 64 48 Pan Amer. B. ..... - 64 603 62 
Int. Harvester coe «132 109 95h Sinclair (il ........6 34 28 29 
ate Ward...... 10 14 74 Std. California...... 74 69 672 
Natl. Biscuit ...... 219 205 188% Do. Noise 812 38 70 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13 Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926= 100) :— 
idm 























1927, 1928, 1929. 
Lowest,| Highest.) Lowest.| Highest. Denenteg ° : = 

navoeniie | 

$42 Industrials | 104-7 | 137-1 | 133-6 | 186-4 | 191-1 | 208-8 | 180-4 
$3 Rails ...... | 106-1 | 128-0 | 120-5] 1397 | 140-9 | 162-3 | 152-5 
55 Utilities... | 103-3 | 128-3 | 128-3 | 180-6 | 184-6 | 295-4 | 248-5 
Total, 4108tocks| 104-7 | 134-1 | 130-3 | 178-9 | 182-8 | 215-4 | 186-9 
Average Yield on ma ae. 

50 Toduetriat 


Common Stocks| 4-21% | 6-12% [P5:85%, 24-42% | *5°52% | 3-540] 3°84% 

| 

“Sse aeieeeneenemscens espe SSD 
® Adjusted figures. 


DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926= 100) :— 
Highest | Lowest 


{ | | 
rs 229: | of 1929. | oct t. 25.| Oct. 26,jOct. 28.) Oct. 29.) Oct. 30. 
‘Sep. 7.) |(Oct. 29) 23, | Oct. 24, | Oct, 25, | Oc 


lee 
| 
_ | m6 | 212-2 | 205-4 | 208-4 | 207-5 | 182-1 162°8 , 184-2 
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LONDON AOTIVE SEOURITIES. 


NOTE.—Shares with a New York quotation, or with definite American dasevest, 
Gre distinguished by italics, 
British and Colonial Government Securities. 


Rise 
Closing Prices or 


Closing P — 
Oct. 24. Oct. 31. Pall. a a 








Conv. Loan 33% ...... 714% 76 + 1%] Treasury 5% (B) ... 38} ate +4 
Do. 44% i944 ...... 96 97 + 1 | Canada4% 1940-60 87 87 
War Loan 5% 1929-47 102 1CO%x+ § | 8. Africa 5% 1945-75 100 102 + 2 
JOMBOIS Bh %y veseeeenee 54te 542 + ye | India 8% ..... salads 65 68 + 28 
Do. ow =: 83. 644 + 3 Do. 44% 1958-68. &} 89 + 2t 
Punding 4% ......... coe = 85 87 + 14 | Australia 5% 1945-75 93 95 +2 
Mee Bonds 4%..... 9l§ 8692 + N.8.Wales 5%1935-55 9) 92 +41 
Local S%uvreo-ee 6lE 62h + § N. Zealand 5% 1946 100 101 ‘+ 1 
. Foreign Government Securities. 
apanese 6% (1924) .. 98 98 wie French 5% ......ccs000 20 
Argentine 4% Recias.. 8&4 84 Do. 404° rit) pa set 9 ; t 
Austrian 6% 1923-43.. 1028 1024 — German 7% ......... © WS 3 . 
Belgian 7% ........... 1088 08h — } Greek 1% Refugee .. 100 99) — 
Brazil 64% (1927). ... 88 844 — 3} | Hungary 74% ....... 99 99h + t 
Bulgaria 7 eceeccee 88 874 — $$) Chili6% wo. S4 4 eee 
China 5% (1912) .... 48 46-2 Poland 7% ........s00 86 8 —1 
lovakia 8%.... 107 108} + 14 | Mexican 5% (1899) 244 22 — 2} 
Egypt Unified 4% ... 81 803 — $1 8. Paulo Coffee74% 93 8? - 6 
Corporation Stocks. 

BOI) cccesassecceve - 6 62 + 14 Sydney 53% 1954... 96 96 - 
E, London 8% 196070 98 98 | Berlin got teen 8] 88+ 
British aad Foreign Railways. 

G@. Western Ord. Stk .. 87 864 — 2) BAPacitc Ord. Stk. 92§x 91 — 1b 
U.N.B., Def. Stk... .... 12f 12)... B.A.Gt.Sthn.Ord.Stk. W1jx Wl — ¢ 
Do. 5% Pref. Stk .. 37 STR wwe B.A.Western,Ord.Stk. 87}x 86 — lt 
L.M.S8. Ord. Stk. ..... 54 534 — 2 | Oordoba Ord. Stk.... 314 30) — 1 
Metropol’anCons.Si:k 614 61 — 4$|G.W.of Brasil £10... 43 4) — 8 
Met District Ord. Sk 72 73 + | Leopoldina Ord, Stk. 61 59 — 2) 
Southern Def. Stk. ... 29 294 — 4) San PauloOrd. Stk. 196 193 — 3 
Do. Pref. Ord. Stk. 703 71 + 4 | Int. Riys. Cent. Am, 
Onderground Ord. £1... le lg ow no par ..... meuniensce $38} 
Vo. Income Bonds.. 106 1044 — 14 | Utd. Havana Ord. Stk. 33 30h — 2} 
Can, Pacific Com. Stk. 2134 219 + 5} | Beira Riwy. no par. lp lh... 
Antofagasta Ord.Stk,. 92x 91 — 1 
Banks. 
Bank of England Stk. 245 246 + Nat. Prov. £20,£4pd. 134 130 — 
| 
barclay B. (£1)......... 2 2% + & |; Oomcl.Bk of Aus, 10/ ee Fe ta 
Barcl.(Dom. &c.) A £11 lfé «. Hongk, and 8.($125) 126 126 “ 
Lloyds £5, with £1 pd. Sw St St.of S.A.£20,€5 pd. 154 154 . 
Midland £1, fully pd. 3 COR W'minster£4, £lpd. 38 34 + 4 
Insurance. 
alliance £1, fully paid 19 19 one Pearl (£1).......scece0e - 123 128 — 4 
Com. Un. £2},fully pd. 24}x 249 + i | Phoonixz £)...........000 13g 133 + i 
Lon.& Lanc. £5,£1 pd. 28) 27x — Roy.In.£],with10, pd. a) a 2 
Coal, Iron and Steel. 
Amal, Anthracite(£1). # a Guest, Keen (£1).... lf lt—- vw 
Babcock, Wilcor (£1)... 3% Sd Powell Duffryn (£1). it 2a - + 
Balu wit (4/)........se00 a ts Stewarts& Lloyds(£1) lg ke —-¥ 
Bolckow Vaughan (£1) vs date Swan, Hunter (£1) .. le lke 
Cory, William (£1) .... 3m 3 — & | Thornycroft,John(£l) 4% 3 —- & 
UVorman, Long (£1) ... ry q.. Vickers (6/8) «.esseeee # i#-s 
Textiles. 
Bradford Dyers (£1)... 13 1% — 3 , Eng.Sewg.Cotton(£fl]) 2% 2% + 4 
pon deen tana ly ls — & | FineCott.Spinn(£l) lft lh - 4 
Coats, J. and P. (£1)... 3% 34 te Listers (£1) .........+. it ly -— & 
Courtaulds ........00000 - Sit 3k + & | Snia Viscosa (200 lire) i+ 32 
Electrical Manufacturing. 
Associated Elec.(£1)... lfy 14 + gy | General Electric(£l)... 2 24 — 
British aa (£1). 33H — & | Johnson & Phillips(£1) if 1 - ‘ 
Electric Light and Power. . : 
Atlas L’ht & P’er (£1) 1 lit Hydro- Elec, com. stk... 55+ 493 — 6 
Oity of London (£1)... ] 1g. Lancashire Eleo. (£1) 4 lH. 
County of London(£1) 23 2s — sy | Neweastle-on-Ty (£1) 1 lt — 
Gas. - , 
tas Light & Coke (£1) 4H =... «= ;-~Primitiva (£1) ....0 lt - 
lon Contineatal Stk. 378” 348 — 30! 8. Metropolitan Stk. 100 100 ° 
Telegraphs and Cables. anor a 
° 4-1 International Tel.... $1 = 
Cables 4 — S : Marconi Marine(£l)... 24 24 + 
and BOrd. 51% 49 — 2 | Oriental Telephone(él) 24x 3 + & 
Wireless | 54%, Pref. S6% 974 + 
Motors. — A 
Dennis (1]) sessseeeeees 2H 2H — A, Rolls-Royce (£1) ...-++-+- 2 - 
Yord Moore (£1). .0008 2H =. 23 — te | Napier (5/-)  -eerreeeeeee - iz aaa 
Leyland (£1) ..s.sseseee 24 2k — &  sinwEr (EL) -reeeeeeee oe - lf 
— Detd. (£1 2 | a8 ty 
Cunard (£1).....00-.00 = Ivy lia — wey BL 80. Dold ly - 
mat Withy (£1) o li i — + ° Royal Mail Ord.stk.. 40 40 
Tea and Rubber. ‘ , a 
lo- Dutch (£1) ...... 1% 1% — fe | Londen Asiatic (2/).. = 
SomscTea& Ladséi0) 29 294 + $! Rubber Trust(£l).. 1 a 
Oil. 
oe 45 — % | Lobitos (£1) ..........- 2% lk-w& 
Alene 2 EE = | Merican Rogie Eii0i6s Aw 
tsurmah (il (£1).....+6- 4s 4k - Royal — b)-cveee ‘ah 4H ws 
Canadian Eagle, no par * t% Shell (£1) seccccceeeeees 7 
Miscellaneous. - “ a 
. P. Cement (£1) lt Wghowe imperial Tobacco (£1) see 
- Traction, no par = 624x 51 —11h eae 4st at - ef 
Brit.-Am, Tobacco (£1) 695 6% — & Inter. - ye! kr 100 31 o am, J 
Carreras,"A” Ord.(£1) 15 ai 4 Margarine Union ($1) 44 43 
caer (EDecec, 3H Stee” | Pinchin Johnson (10) Be 28 — i 
Luntop (6/8) |. Ne sit et + % ee ee ta th) a lt lb - 
dereekD SP | eanoren 
Hudson'e Hag (£1)... 4) ne — a (£1) lt lb ta 
Imp. Airways (£115/p) ivy le — we Scmkebisi) 2 28 + f 
imp. Chem., Ord. (£1) lux 14 — & | Watney Combe Dt(£1) 
Mines. 
anglo-Amer.of3.A.(£1) B: 1 ~ i‘ jh ~ cent oh 2k - 8 
Semen fete TET 1 | kas tii 4 
“Chartered U6it-pm~ Lit LH tk | Rint eines Of TED 
Burma es i's 19" =~ Ro Tinto (£5) c.n...0+ Sig «349k =~ — 26 
u . b . 
canis rovinces 6A) SHE SB oe | Oe Tiss 1h Tk =a 
Johan, Cons, (£1).c.00 ee Tanganyika (£1) ...... 24 2% — 
Late Views star(4/). He ® | Gnioncrp.12/6)tupd. 38 sit -* 
Loangwa (5 -) eoeccocee é ae & 
Lwundon Tin (41) csccee 2k 2 


Rab eins tee8 
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PARIS. 


During the month of October the Paris Bourse has 
reflected the weak tone which has been everywhere 
noticeable, while local political factors have added to the 
depression. A marked difference has been manifested 
between the short and long-term markets, the latter 
having been much more affected. The fall of the 
Coalition Prime Minister and the fear of a Govern- 
ment with more socialistic tendencies have also had their 
effect during the past week on the course of the various 
prices, which in many cases have finished at the lowest 
for the year. 


* Valeurs @ “ Valeure 2 
Terme": Sepr. 30. Oct. 30 Terme” : Sept. 30. Oct. 30. 
Banque deFrance 24-700 20-450 | Citrobn .......c0e 1-740 1-215 
Banque Algérie... 17-075 15-825 | Norvég. Azote... 3-005 2-520 
Paris Pays Bas... = ooo 
Union Parisienne ; Hotehkiss......... 2-230 2-002 
Cie. Aigérienne... 2-590 2-290 —_ 
Comptoir Nat. ... 2: ° 
Crédit Commer... 1-794 iano. | Taewoes, 
Se 2 to Union. Wiese 1-845 «1-725 
edit Lyonnais, eae ee | Urbaine Seine... 1-900 1-730 
Cae F Nord. «2-540 2-240:| Union Mines...... 1-995 2-000 
C.deF.SantaFé = 3-335 aif ee = 
Soc. Lyon. Baur 4-180 3-325 | Koitue Mies 13-005 12-100 
Parisienne Blect. 3-075 2- Doltus Biag ....-. 
Gén. Electricité 3-935 3-250 Chatillon-Comm. 5-970 5-170 
Littoral Médit.... 1-455 1-281 | Denain& Anzin.. = 3-550 5055 
Blect. Nord Fr... 1-236 eee 8 sos 
Courriéres........+ 1-910 1-675 ee ae 
Mines de Lens 1-538 aio |= sane 
; iE cavasiiesenete 
Deere «2. b00 | KaliSte Thérwe 18-500 15-500 
Btab. Kulmann 1- 371 1-126 T1O cccccrcoccee 28-000 a 
Phosph. Gatsa. 1-125 988 | J- Damoy .......0 1-531 
Pechiney.........+» 4-405 3-570 | Poliet Chausson = 5180 2-800 
Air Liquide ...... 2-610 1-990 
Caout. Indo-Ch.. 1-345 925 | S.Fr. Viscose ..  26:°500 26-600 





INVESTMENT NOTES. 





Australian Loans.—The statement made by Mr Scullin, 
the new Labour Prime Minister of the Commonwealth 
Government, that his administration would be construc- 
tive and not destructive, and that he fully realised the 
need for economy in the present condition of the 
country’s finances, has done something towards reassur- 
ing the market in Australian loans, but the following 
table shows that prices are still well below the 
highest recorded in the year, and that the yields obtain- 
able are markedly sbove the average for Colonial 
loans :— 


Flat 
High October Yield Yield with 
1929. 30. o 


/o red. % 

£ sid. £ sa.d. 

Commonwealth 5% 1945-75 994 953 5 6 6 5 0 

Commonwealth 6% 1931-41 103% 100? 6106 2 6 

N.S. Wales 53% 1947-57 ...... 102 98} 5 9 0 510 0 

Queensland 5% 1940-60 ...... 100} 934 5765 9 6 
S. Australia 3% irredeemable 61} 57? 5 6 0 i. 

Victoria 43% 1940-60 ......... 944 90 5 7 6510 6 

Western Australia 5% 1935-45 99} 954 5 70 512 6 


The weakness in the market in Australian loans has not 
been due so much to the political as to the economic and 
financial situation. The fall in the prices of wheat and 
wool has seriously affected the agricultural and pastoral 
industries, whose costs have already been raised unduly 
as a result of the prevailing high tariffs. The Australian 
pound has fallen to a discount in terms of sterling, and 
a real difficulty has been experienced in remitting funds 
from Australia to this country. Already shipments of 
gold have taken place, and the chairman of the Common- 
wealth Bank has just announced that he has arranged to 
ship £4,000,000 in gold to the Bank of England before 
the end of the year. To make matters worse for the 
Commonwealth Government it happens that next year 
brings heavier loan maturities than any earlier year. The 
total is £118,569,000, of which £114,787,000 is internal, 
the most important being the 6 per cent. Commonwealth 
loans of £10,637,360 and £60,778,860. If the Common- 
wealth Government is reduced to borrowing in London 
temporarily it will be forced to pay a comparatively high 
rate. Mr Scullin’s Government may enforce economy 
and bring down the rate of Government borrowing, but 
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its contribution to the solution of Australia's real 
economic problems will be limited by the extent to which 
its policy is dictated by high protectionist theory. 





Newspaper Shares.—In an ‘‘ Investment Note ”’ in the 
Economist of October 12th we showed the serious extent 
of the market reaction in the Rothermere group of news- 
paper shares and in the Horne group. In spite of the 
reassuring interview with Lord Rothermere, which 
appeared in the Daily Mail and was subsequently repro- 
duced in the advertisement columns of morning, even- 
ing and weekly newspapers, and in spite of an officially 
inspired statement in the Daily Mail to the effect that not 
more than 5 per cent. of the capital of the Rothermere 
companies had ever been held by the Horne group of 
finance companies (the assumption being that the hold- 
ings of the Carmelite Trust in the Rothermere companies 
had been taken over by Lord Rothermere) the market in 
newspaper shares has shown no sign of recovery. The 
following table sets out the market prices of the Rother. 
mere companies and a Horne finance company to-day 
as compared with those of October 9th, when we last 
discussed the position :— 


Oct. 9th. Oct. 31st. 
Associated Newspapers £1 ord. ......... 23/9 23/9 
Associated Newspapers 5s. def. ......... 36/3 36/3 
Daily Mirror 58, ord. .........:.sseeseeeeeees 27/6 26/3 
Sunday Pictorial £1 ord. ...............68. 70/- 65/74 
Daily Mail Trust £1...............cececeeeeees £4 £3 # 
Anglo-Newfoundland $5 ord................ £64 £55 
Carmelite Trust 10s. ord. ..............005 5/- 3/9 


The total market valuation of the Rothermere group at 
October 9th, as compared with the highest prices this 
year, showed a depreciation of £16,200,000. The depre- 
ciation in the market value of the Berry group, which is 
engaged in a species of somewhat bitter warfare with 
the Rothermere group in the provinces, has also been 
extensive. The annexed table shows the difference 
between the highest prices of the year and the present 
prices of the securities of the Berry group :— 


High 

1929. Oct. 31. 
Allied Northern 6}% deb. ...............06 106 95 
Allied Newspapers 8% pref. ............0+ 25/7 21/3 
Allied Newspapers £1 ord. ...............++. 56/3 1 
Allied Newspapers 53% deb. ............ 1033 954 
Amalgamated Press 10s. ord. ............ 28/- 21/3 
Amalgamated Press 7% pref. ............ 22/9 20/- 
Amalgamated Press 54% deb. ............ 1013 . 92} 


The total market capitalisation of the above securities 
has fallen from £27,786,255 to £21,822,783. If the 
newspaper war continues the newspaper millionaires 
will find more millions subtracted from the ‘‘ paper ”’ 
valuation of their fortunes, seeing that investors in news- 
paper shares show signs of increasing uneasiness. 





Dunstable Cement Finance.—Mr F. J. Cunningham's 
disclosures at last week’s annual meeting of the Dunstable 
Portland Cement Co. reveal the extent to which one 
member of an interlocking group of companies may have 
to sacrifice its immediate interests and throw in its re- 
sources in support of the general policy. Two features of 
the Dunstable Co.’s affairs show how difficult it is for 
shareholders in such concerns to form any estimate of the 
investment merits of their holdings. Last year the com- 
pany acquired the whole of the issued capital of Smeed, 
Dean and Co. and Young and Son at a net cost of 
£641,950. At the meeting at the end of September, 1928, 
Mr Cunningham stated that a valuation of the fixed assets 
acquired showed a surplus of £49,443 over the purchase 
price ‘* in favour of the company,’’ not taking into account 
‘the very valuable goodwill.’’ Last week the share- 
holders were informed that in October, 1928 (i.e., almost 
immediately after the 1928 meeting) the decision was 
taken to wind up Young and Son and sell the assets to 
Wiggins (Hammersmith), another ‘‘ Red Triangle © com- 
pany. In this sale ‘‘ the goodwill was lost ”’ and the 


assets were written down, so that Dunstable made a cap! 
tal loss on the transaction of £71,783. Another feature 
which reveals a quite exceptional position is the state of 
Briefly, the combined position of 


current finances. 
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nd its wholly owned subsidiary, Smeed, Dean, 
rs ~ -Ooudiele and overdrafts, £276,784; cash 
7 1 debtors, £119,335; owing by associated companies, 
197 964 (the last-named item including a loan of 
£ 161,000 to Allied Cement Manufacturers for the purpose 
of acquiring interests now included in the ‘‘ Red 
Triangle ’’). Dunstable’s profits of £63,481 include divi- 
dends of £26,420 from Smeed, Dean, but Dunstable is a 
creditor of the latter for £188,478, in addition to having 
cuaranteed Smeed, Dean’s overdraft of £85,486. In 
these circumstances it would seem that, in making the 
loan of £161,000 to Allied Cement Manufacturers, the 
directors of the Dunstable Co., as a unit, must have taken 
a somewhat broadminded view of their obligations 
towards the group as a whole. The fact that this loan 
was to have been repaid out of a capital issue in August, 
which, in the event, proved impracticable, throws into 
prominence the difficulties experienced in arranging tem- 
porary inter-group finance. A combined statement of the 
position of the ‘‘ Red Triangle °’ companies as a whole 
would be welcomed by shareholders. 


six times. Holders of Star 10 per cent. cumulative pre- 
ferred shares are offered International 7 per cent. ‘“‘A’”’ 
preference shares on a basis ensuring the maintenance of 
their income, the inducement in this case being the raising 
of“ their ’’ cover from twice to six times, and a“ turn,”’ 
on the basis of current Stock Exchange prices of about 
6s. 9d. per share. The ‘‘ minority ’’ holders of 7,164 Star 
deferred shares are offered an equal number of Inter- 
national ordinary, involving a ‘‘ bonus ’’ on the basis of 
Stock Exchange prices, and the prospect of higher future 
dividends than have ever been paid by the Star in the 
past. The amount of Seven per Cent. “‘ A ’’ cumulative 
preference capital of the International Co. is to be in- 
creased from £500,000 to £1,500,000. Of the new shares 
777,383 will be required for issue to the Star shareholders, 
and of the balance 100,000 will be offered for subscription 
at par to existing holders in the proportion of one share 
to five. The authorised amount of Six per Cent. cumu- 
lative first preference shares is being increased from 
£600,000 to £1,000,000, but there is no intention to issue 
any of these new shares at the present time. Messrs 
Deloitte, Plender and Griffiths recommend the terms as 
being fair and equitable. The company, which owns and 
controls 958 shops in Great Britain, has succeeded in re- 
ducing its overhead charges considerably of recent yearss 
and the economies to be effected by a closer amalgama- 
tion with the Star should be considerable. 




























San Paulo Coffee Institute.—On page 778 of last week’s 
Economist we commented on the position of the San 
Paulo Coffee Institute in an “‘ Investment Note,’’ under 
the heading of ‘‘ The Brazilian Coffee Position.’’ In view 
of the possibility that some of our readers may not have 
formed a clear idea of the constitution and functions of 
the Institute, a few further particulars, taken from official 
sources, may not be out of place. The Coffee Institute of 
the State of San Paulo, Brazil, which was established in 
1925 for the defence of the coffee industry, is administered 
by a board of five members, of which the Finance Minister 
of San Paulo is President, and the Minister of Agriculture 
Vice-President, the three remaining members being 
appointed by the President. The Institute follows a three- 
fold policy. First, by agreement with the important 
coffee-producing States of Brazil, it limits the quantity of 
coffee entering ports of shipment during any one month to 
the equivalent of the quantity exported through the same 
ports during the preceding month. Secondly, it provides 
credits to coffee planters through the medium of the State 
Bank of San Paulo, in which the Institute and the State 
are the chief shareholders. The major part of the liquid 
funds of the Institute are placed with this bank. Thirdly, 
the Institute undertakes propaganda with the object of 
improving the quality of coffee produced in San Paulo 
and the quantity exported. The necessary funds for these 
objects were provided by the issue in Europe, during 1926, 
of £10 million 74 per cent. Coffee Institute Sterling 
Bonds. Of the proceeds, approximately £650,000 have 
been applied in the construction of regulating warehouses, 
£250,000 invested in shares of the State Bank, and 
£70,000 spent upon propaganda. The balance of the pro- 
ceeds has been deposited with the State Bank, which 
employs the money in the ordinary course of its banking 
business in making advances to planters upon the security 
of coffee represented by warehouse receipts or railway 
bills of lading. It will be seen that, while the Coffee Insti- 
tute is not a trading concern, its interests are so closely 
bound up with the future of coffee that the present condi- 
tions in the market cannot but be a source of some 
concern to those responsible for the Institute’s policy. 





Bolckow, Vaughan Accounts.—The report of Bolckow, 
Vaughan for the year ended June 30th last shows a gross 
profit of £351,989 and net earnings, after deducting 
standing charges and interest, of £136,929. These 
figures, however, are largely meaningless, since, for the 
sixth year in succession, they are arrived at without mak- 
ing provision for depreciation on the fixed assets. In 
addition, certain losses on capital account, amounting to 
£107,570, have arisen from the abandonment of collieries. 
These remain to be provided for, together with a loss 
resulting from demolitions of plant, now in progress, 
while £194,788, representing the value of rolls, moulds, 
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International Tea and Star Fusion.—In January, 1928, 
the International Tea Co.’s Stores acquired over 96 
per cent. of the deferred shares of the Star Tea Co. 
Although this acquisition carried control of the Star Co.’s 
policy, it has been found advisable to proceed further, by 
Way of closing superfluous branches, etc., than is possible 
80 long as the two businesses maintain their separate 
identity. The International proposes, therefore, to buy 
out the whole of the remaining Star shareholders. The 
— er for the exchange of the 7 a — 

ve preference shares of the Star Tea Co. for 7 per cent. 
Cumulative ‘‘ A ’’ preference shares in the International aati wl THE oe aa _— LTD., amu 
on a basis which will involve an increase in income from | ili!" ANU LUN ; Ban eee & aaenere, : 

74 per cent., and in cover from 34 times to more than , 
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etc., have been transferred from stock to the category of 
fixed capital. Thirdly, the auditors qualify their report 
with the remark that shares in subsidiary companies, 
and investments and loans, which stand in the balance 
sheet at £1,925,669, are, in their opinion, in excess of 
to-day’s values :-— 

Years EnpEep June 30. 


1927. 1928. 1929. 
£ £ £ 

Gross profit, ............ssccscsssees 261,777 297,103 351,989 
Standing charges on idle plant 46,689 61,005* 47,317 
Bank, loan, and deb. interest 173,043 168,836 167,744 
Net earnings  ............seeeeeees 42,045 67,262 136,929 
Preference dividend..............- Nil Nil Nil 
Ordinary dividend ............... Nil Nil Nil 


Inc. or dec. in carry-forward ... + 42,045 + 67,262 + 136,929 
* Includes £11,755 for writing down of stocks. 


The preference shares received their last dividend in 
1923, and the ordinary in 1921. The balance sheet is 
possibly the best commentary on the terms offered to 
debenture holders and others in the proposed merger 
with Dorman, Long, the details of which were commented 
on in the Economist of October 19th, page 724. In 
reply to various criticisms which have been made, a state- 
ment is enclosed with the report, pointing out that trade 
depression, accentuated by the Coal Stoppage of 1926, 
has ‘* seriously weakened the company’s position,’’ and 
that the additional facilities which the bankers (to whom 
the company was indebted at June 30th last to the tune 
of £631,526) have agreed to extend are conditional upon 
the scheme’s being carried into effect. The statement 
contains a dictum, discussed in the Economist in con- 
nection with previous iron and steel reorganisations, but 
not, to our knowledge, so plainly stated in any earlier 
document: that the real security for debentures is not 
** past capital expenditure,’’ but ‘‘ the earning power of 
the undertaking.’’ In other words, the debenture holders’ 
security is not bricks, mortar and iron, but the com- 
pany’s ability to utilise these assets to earn profits out 
of which debenture interest can be met. The circular 
briefly enumerates the points in favour of the present 
scheme from the debenture holders’ point of view, which 
were discussed in these columns three weeks ago, and 
would seem to afford a conclusive case for acceptance of 
the offer. 


Burberrys, Limited.—The spell of dry weather so 
heartily acclaimed by the holiday public this summer 
was doubtless unwelcome to Burberrys, the clothing and 
raincoat manufacturers. Profits for the vear ended 
March 31, 1929, are down by £48,500, to £166,000, 
though the dividend on all classes of shares is maintained 
at 74 per cent., less tax. 


Years: ENDED Marcu 3]. 


5 1927. 1928. 1929. 
IIIS. cnsccnrantatinicrtesrenties 120,134 214,508 165,997 
Partic. pref. dividends (74%) ...... 125,000* 75,000 75,000 
Dividend on “A” and “B” 

Ordinary : 
Amount paid .................. 48,750 48,750 
TE then achenihntiedadinsdneinieions 74% 74% 
a bic dlekienbeteinisicckekes tossed 35,525 50,000 
Writing off prelim. expenses ...... 34,821 34,821 
Inc. or dec. in carry-forward ...... — 39,687 + 20,411 — 16,353 
* 20 months. 


A further addition has been made to reserve, but as the 
process of writing off preliminary expenses was completed 
last year—when £34,821 was set aside, making, with 
reserve, a total of £70,000 ‘‘ left in the business ’’—the 
total of £50,000 ‘* put back ’’ this year cannot be con- 
sidered unreasonable. The auditors point out, once again 
that no change has been made for depreciation on freehold 
premises and fixed plant. The present price of the ‘‘A” 
ordinary £1 shares is 17s., which, allowing for a dividend 
of Is, 6d., gives a yield of £9 12s. 6d. per cent. 
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United Molasses.—In the recent liquidation which has 
followed upon the collapse of the Wall Street boom 
the market in United Molasses has been subjected i 
exceptionally heavy selling, the price falling from 7} at 
the beginning of October to 5§ at one time this week, The 
ordinary shares of United Molasses have been as high as 
84 this year and the preference shares as high as 23/6 
At these high levels the market valuation amounted to 
£27,303,490. At the lowest prices this week the market 
valuation was as follows :— 


£ £ 
6% Preference shares ......... 1,650,000 20/6 1,691,250 
Ordinary shares ............+.+ 2,984,087 53 16,785,489 
£18,476,739 


In the progress report issued by the directors in October 
it was stated that the subsidiary companies everywhere, 
with the sole exception of the Indian Company, showed 
for the first eight months of 1929 greatly increased earn- 
ings and that, as the prospects for the last four months 
were equally favourable, the company’s consolidated 
profit and loss account for 1929 should show net earnings 
equal to approximately three times those of last year, 
which were £386,000. This would give total earnings 
for 1929 of £1,158,000, from which must be deducted 
6 per cent. on £1,650,000 preference capital, leaving 
£1,059,000, which represents 6.3 per cent. on an 
ordinary share vaiuation of £16,785,489. The directors’ 
interim report also stated that during 1930 the company 
should feel the full benefit of its expansion in 1929. If 
a 50 per cent. increase in earnings were shown in 1930 
the resulting profits would show a 9.46 per cent. return 
on an ordinary share valuation of £16,785,489. It is 
interesting to consider the market valuation of United 
Molasses ordinary shares in relation to the molasses 
trade of the United States, where the company has its 
chief interests. The following figures show the imports 
and exports of molasses for the United States in 1927 
and 1928. 


UnItTED STATEs. 


Imports. Exports. 
Quantity. Value. Quantity. Value. 
Galls. Galls. 
1927 ... 244,803,829 10,612,646 10,692,843 958,525 
1928 ... 265,801,725 10,237,458 6,093,143 488,074 


The imports and exports of molasses to and from the 
United Kingdom in the same years have been: — 


UnitTEp KINGpom. 


Imports. Exports. 


Quantity. Value. Quantity. Value. 

Cwts. £ Cwts. £ 
1927 ... 2,898,081 725,554 6,960 3,345 
1928 ... 4,386,900 811,714 86,850 23,845 


The combined import trade of the United States and 
Great Britain last year gives a total of £2,922,530. Ii 
the profit on this trade be taken at 20 per cent., 1¢., 
£584,506, the result suggests that much of the profits of 
the United Molasses may be derived from trade outside 
molasses. The company has a 50 per cent. interest 1 
the Eastern Alcohol Co., Delaware, and may have other 


interests in the industrial alcohol industry. 





The Official Receiver on Blue Bird.—An extraordinary 
state of affairs was revealed by the Official Receiver at 
the creditors’ meeting of Blue Bird Petrol (Foreign), 
Limited, on October 25th last. Although the returns 
filed by the company at Somerset House purported to 
show that £405,000 had been received in capital, the 
entries were found to be fictitious, the actual amount 
obtained by the company being £76,031. No business was 
ever done; no statutory meeting was ever held; and an 
agreement with a Spanish company was never carried x“ 
effect. Despite this complete inactivity, the whole 0 
the company’s funds, with the exception of £50, was 
exhausted within a period of some six months. ee 
made of the directors showed that the latter had relic 
throughout upon Mr Lorang, the Chairman (for ee 
arrest a warrant is outstanding), and had, in the Officia 
Receiver’s words, ‘‘ absolutely failed to fulfil even the 


elementary duties of their office.’ A creditors’ meeting 
of the Blue Bird (Holding) Co., held on the same day, 
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was also prolific in disquieting disclosures. The Somerset 
House files in this case showed that a capital of £750,000 
had been issued for cash, but the bank pass book showed 
only £88,671, and even that figure was found to be un- 
reliable. No business of any kind was ever done by the 
company, and the whole of its funds, except a meagre 
£515, were exhausted when the Official Receiver took 
control. Sums amounting to £39,000 were disposed of 
abroad in circumstances which call for “* the strictest 
inquiry.” The whole Blue Bird episode reflects little 
credit either on those who, ostensibly holding, as directors, 
a position of trusteeship for the shareholders, were content 
to leave the affairs of the company in the hands of one 
man in obviously unsatisfactory circumstances, or on a 
too optimistic public which subscribed hard cash in return 
for the flimsiest of promises. It may be too much to 
expect the law to prevent the loss of capital, subscribed 
in good faith, in every case where those concerned show 
so complete an absence of responsibility, but it may be 
hoped that so extensive a system of misappropriation of 
funds will not in the future be allowed to proceed un- 
checked to its costly dénouement. 


Paris Bourse Reforms.—The first instalment of the pro- 
posed reforms in the organisation of the Paris Bourse, 
writes our Paris correspondent, was officially notified by 
the Syndicat des Banquiers en Valeurs (the governing 
body of the Coulisse market) on October 28rd last, when 
it was formally announced that:—(1) As from May Ist 
next the following shares will cease to figure in the 
Coulisse list for the account: Hartmann, Lena Gold- 
fields, Lianosoff, Maltzof, Mexico Fl Oro, Mount Elliott, 
tussian Oil, Spassky, Tabacs d‘Orient, Taganrog and 
Union Charbonniere. (2) As from November Ist com- 
mission rates for carrying over and on abandoned options, 
buying and selling, will be reduced by 50 per cent. 
(3) As from the end of November settlement, there will 
be only one quotation on settlement days. Dealings 
effected on such days will ‘‘ pass on ’’ to the next follow- 
ing settlement. Whether any action will be taken in 
regard to other shares at present quoted in the Coulisse 
is uncertain, but such action is regarded as probable. 


New Capital Issues in October.—In the table below we 
show the new capital raised in London by issue to the 
public or shareholders in October, some comparative 
figures for 1929 and 1928 are also given, together with the 
monthly averages for preceding years :— 


(000’s omitted. ) 


United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. Total 
£ £ £ £ 
eer 7,051 6,023 4,370 17,444 
ee ie 12,918 5,077 1,356 19,351 
OO a 10,765 4,431 4,036 19,232 
I ileal 17,240 8,318 4,039 29,597 
eka a 21,965 5,263 3,526 30,754 
Govt. Other. 
£ £ 
Jan.-Mar.,1928 28,570 16,215 7,201 4,345 56,331 
Apr.-June, 1928 Dr. 150 16,888 6,192 2,343 25,273 
July, 1928 ...... Dr. 250 17,858 11,382 3,105 32,095 
August, 1928... Dr.350 4,482 367 215 4,714 
Sepiember, 1928 100 ~=—s- 5,236 215 3.413 9,064 


October, 1928... Dr. 300 26,239 6,709 6,648 39,296 


Jan.-Mar.,1929 617 18,757 8,797 4,147 32,318 
Apr.~June, 1929 Dr. 83 15,849 7,858 2,191 25,815 


July, 1929.00... Dr. 600 12,472 5,532 958 18,3€2 
August, 1929 ... Dr, 450 200 411 Nil 161 
September, 1929 Dr. 350 — Nil 398 93 141 


October, 1929... Dr.350 8,058 652 3,500 ‘11,860 


For the third month in succession quiet conditions 
reigned in the market. The British Government was 
‘gain a repayer rather than a borrower on balance, 
thanks to the excess of encashments over new sales of 
National Savings Certificates. The largest issue of the 
month was of an exceptional character, the British 


American Tobacco making a successful issue of 6 per 


Cent. second cumulative preference shares on conditions 
Possible to few British companies, even of the highest 
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standing. Only two other public borrowers figured in the 
month’s list. Fifteen concerns made issues to share- 
holders only for quite moderate amounts, the largest 
— an offer by Van den Berghs of 2,250,000 5s. shares 
at ls. 





Rhodesian Selection Trust.—As recently as June last, 
writes our Mining Correspondent, an issue of 503,475 
shares, par value 5s., was made at 10s. The market 
quotation at the time being fully 65s., the terms of the 
offer were regarded in conservative quarters as unduly 
low, a conclusion largely confirmed by the fact that the 
creation of a further 1,000,000 shares is now proposed, 
though no details are as yet available. Meanwhile, it 
may be recalled that the company is prospecting the 
N’Kana concession of the Bwana M’Kubwa Co. on the 
basis, until the end of the current year, of a two-thirds 
interest; subsequently on modified terms. The property 
in the most advanced stage of development is, of course, 
the Mufulira, which is likely to be the next flotation. 
According to present indications, no public offer of the 
shares will be made. 


Sherwood Starr.—Some disappointment was occasioned 
by the annual report of this Rhodesian enterprise, whose 
shares recently provided a noteworthy feature of strength 
on good developments at depth. As a result of the 
operation of additional treatment plant the quantity of 
ore put through increased by 18,200 tons to 56,200 tons. 
Costs were reduced from 25s. to 21s. 2d. per ton, but 
as the average revenue fell off 7s. 8d. per ton to 32s. 11d., 
the profit was only £6,500 up at £33,200. A final divi- 
dend of 10 per cent. was paid, making a total of 15 per 
cent., as against 10 per cent. in respect of the year to 
June, 1928. Ore reserves, at 113,000 tons, show a de- 
crease of 15,000 tons, but the estimate includes no ore 
below the eighth level, and it is between the eighth and 
the ninth levels that the important discoveries have re- 
cently been made. The financial position is not liquid, 
cash, gold, and debtors at the date of the balance sheet 
falling short of the sums due to creditors. 


Gold Fields Rhodesian.—A satisfactory expansion in 
net profits occurred during the year ended May 31st, the 
operating surplus being £181,600, against £169,000 for 
1927-28. Special appropriations, moreover, absorbed only 
£21,300, as compared with £40,200. No change has been 
made, however, in the dividend rate, the balance of 5 per 
cent. making a total of 10 per cent. as for the three pre- 
ceeding periods. Consequently the balance forward 
figures at £50,850, or more than three times the sum 
brought in. Important changes have taken place during 
the past year in the form of some of the company’s 
assets. Asa result of the flotation of a subsidiary com- 
pany, mining properties, ete., are £61,700 down at 
€59,400, while the investment in the subsidiary figures 
at £80,060. Other investments at aggregate cost 
stand at £888,900 in place of £826,250; they are 
stated to show a surplus over book value. Loans to 
the market have been reduced from £120,850 to £36,500. 
Sales of certain former holdings have been replaced by 
purchases of shares in the Loangwa Concessions and the 
Chemical Metallurgical Corporation. The interests in 
the Wanderer Consolidated and Mayfair undertakings are 
now represented by shares. Results at the former appear 
encouraging, in the latter they have yet to come up 
to expectation. 








North Broken Hill.—The cabled summary of the report 
to June 30th shows a net profit of £478,400, against 
£347,100 for 1927-28. In respect of the past year only a 
small increase was made in the dividend rate, the total 
of 8s. 6d. per share comparing with 8s.; but £90,000 has 
been transferred to power plant. For the first quarter of 
the current year, 3s. per share has been paid, as against 
9s. 6d. for the las§ quarter of 1927-28. Surplus liquid 
assets (exclusive of investments) now stand at 
£1,269,800, showing a substantial increase. A fuller 
statement of the position must await the receipt of the 
full text of the report. 
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Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Argentine Great Western Railway, Argentine 
North Eastern Railway, Entre Rios Railways, Atlas Light 
and Power, Goodlass, Wall and Company, Agar Cross and 
Company, Stoll Theatre Corporation, United Dairies, 
Kern River Oilfields of California, Goode, Durrant and 
Company, Acetex Safety Glass, Cam and Motor Gold 
Mining, and Chosen Corporation. Argentine conditions 
and prospects were exhaustively reviewed by the chair- 
men of the various railway companies and of Agar Cross. 
The chairman of Cam and Motor discussed the extent of 
the company’s ore reserves. 








CAPITAL ISSUES. 





The disturbed conditions incident upon the break in 
New York share values have naturally been inconducive 
to activity in the new capital market on this side, apart 
from the stagnation which has affected the market for the 
last three months. The only considerable public issye 
of the past week has been a patent medicine proposition, 
Irving’s Sea-Vitoids, possessing the speculative features 
incidental to all issues of such a nature, though profits 
have shown rapid expansion of recent years. Under- 
writing has been arranged this week of a Gateshead Cor- 
poration Loan of £500,000 in 5 per cent. stock, to be 
offered at 98. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded January 1, to October 26, 1929 £201,399, 835. 
Total, including conversion, recorded January 1 to October 26, 1929, £239,725,435, 





National Savings Certificates. 
Net sales week ended October 26, 1929, Dr. £150,900. 
Total receipte, April 1, 1929, to October 26, 1929, Dr. 2,000,000. 





Conver- New 
sions or Money 


aoe nae onl —— = First Further 
. men scri ‘ . i ‘ 
To the Public. P ption. Payment. Liability 
To Shareholders only. 
Buenos Ayres Great Southern £ £ £ £ £ 
ae 300,000 6% Pref. - 
a oie se cate canes ,000,000_—s.... 3,000,000 300,000 2,7 
Central Province Ceylon Tea, , aan 
10,000 Ord. £1 at 35s.......... 10,000 


17,500 17,500... 


Total to Shareholders only, 
week ended November 2, 1929 3,010,000 


Total offered for Subscription— 


3,017,500 317,500 2,700,000 
Total offered for Subscription— 





Including Excluding Including Excluding 
Conversions, Conversions. Conversions. Conversions. 
To dat £ Whole year— £ £ 
_ 242,592,935 204,267,335 1928 ...... 693,100,056 369,058,073 
504,011,033 329,981,302 ae oan 365,165,970 
son 288,814,024 1926 ...... 230,782 600 
sae 187,511,826 1925 ..... . 232,214,500 
nr 188 190,597 1924 0.0... 209, 326,101 
a 166,718, 122 1923 ...... 271,399,173 
on 251,490,921 1922 ...... 573,675,653 


By Stock Exchange Introduction. 
Amount Pricesat which Total 


of Capital Dealings Cash 

aaenases. Began. Involved. 

Total recorded since Jan. 1, 1929.......... coors 31,007,581 oe 42,854,893 
British Bitumen Emulsions, 264,000 Shares 

58. (Oct. 23) .......006 pcecennneben eeaosenesoosees ° 66,000 7/6 99,000 

66,000 See 
Total week ended November 2, 1929........ . Nil ie + ad 
Total to date, 1929.................0sec ssseseseeee 31,073,581 on 42,953,893 


Uxbridge, Maidenhead, Wycombe and District Gas Co.— 
Issue by tender (minimum price £90 per £100, yielding at 
that price £5 11s. ld. per cent.) of £33,700 5 per cent. per- 
petual debenture stock and £20,000 ordinary stock (minimum 
price, par), ranking for a standard dividend of 5 per cent., 
subject to the sliding scale, equally with existing stock, now 
receiving 7 per cent. The interest on loan capital, including 
the Debenture Stock now being issued, was covered in the 
year 1927-28 3°7 times. 


Irving’s Sea-Vitoids, Limited.—Issue at par of 300,000 
8 per cent. participating preference shares of 5s. each and 
900,000 ordinary shares of 1s..each. A further 50,000 prefer- 
ence and 750,000 ordinary are being issued, fully paid, to 
vendors. The company acquires the sole right to manufacture 
and sell Irving’s Yeast Vite Tablets, Sea-Vitoids, and “ Sea- 
weena.’’ Purchase price, £125,000; of which £75,000 payable 
in cash. Profits of Yeast Vite have been :—1924, £5,596 ; 1925 
£30,102; 1926, £45,428; 1927, £50,105; 1928, £55,495. © 
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Particulars of the following have been issued “ for 
tion only” with a view to Stock Exchange intrody 
Harris and Hasell (1929), Limited: Issued cap.tal 
in 25,000 74 per cent. cumulative preference shares < 
60,707 ordinary shares of 10s., fully paid. Incor 
1929, to acquire a motor-car assembling and manufactur; 
business from Harris and Hasell, Fiesleed Semen 
Limited: Issued capital £400,000 in 300,000 7 per ce t 
cumulative participating preference shares of £1 each a 
800,000 ordinary shares of 1s. each, fully paid. Incorporated 
in August, 1927, to acquire the business of weighting tine 
and finishing silk in the skein from Joshua Wardle and Sear 


informa- 
ct ion Sins 
£85,707 
8 of £1 and 
porated July, 





(Other Stock Exchange information, including the latest 
profit and loss figures,shorter notices, output statistics and 


traffic returns, will be found on page 844, under the heading 
«Company News.’’} 








SUMMARY OF BALANCE SHEETS. 


BOLCKOW, VAUGHAN, AND COMPANY, LIMITED. 
June 30, 1929. 

































LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount. 30, _ Amount. 30, 1928, 
£ . 
Ord. shares (£1)... 5,024,960 ...__ | Lands, buildings, , 
Pref. shares ...... | 472,080 ‘ei mi .es, and other 
Debentures......... 1,773,450 ioe properties ...... 5,849,313 + 252,751 
Interest ............ 60,746 one Investments ...... 1,820,495 + 718 
Loans on deposit 30,095 — 10,368 | Stocks on hand... 460,102 — 221,848 
Sundry creds., &c. 323,508 — 11,913 | Royalties ......... 129,839 + 17,889 
To bankers......... 631,525 — 35,816 | Sundry debtors... 362,495 +- 78,213 
Insur. reserves ... 85,419 + 30,000 | Loans and ad- 
General reserves... 80,917 + 67,717 VEROOB a csescese 105,174 + 48,708 
Profit and loss ... 246,236 + 136,929 | Cash and bills...... 1,518 +- 118 
Total ......... 8,728,936 + 176,549 Total .....c.0 8,728,956 + 176,549 
BURBERRYS, LIMITED. 
March 31, 1929, 
LIABILITIES. Compared ASSETS. Compared 
with Mar. with Mar. 
Amount. 31, 1928. Amount. 31, 1928, 
£ £ E £ 
74% cum. part. Premises and fixed 
pref. shares, £1 1,000,000 RD ascinbveconesss - 546,833 + 27,690 
‘““A’”’ ord. shares, Cost of share capital 
DR sitccskubensdiuns 300,000 in. J Niclland 
“ B” ord. shares, Co., Ltdi...c.ceeee 440,083 
El stvnsssiscessese 350,000 i Loose flait, ma- 
Mortgages ......... 141,453 aie chinesy, ete......... 54,866 — 7,828 
Overdrafts.......... 131,216 + 20,811 | Patents ani trade 
H. J. Nicoll and PIES 5scivsiaseceges 914 + 914 
TD .g BIDE wsssccce 75,282 + 75,282 | Stocks ...........ccee0 518,073 — 1,986 
Creditors............ 176,241 —120,107 | Investments............. 16,601 + 1,870 
General reserve... 100,000 + 50,000 | Sundry debtors....... 329,113 + 5,101 
Profit and loss .... 106,100 — 7,753 | Cash.............ceeeeee 8,276 — 1,528 
, Goodwill............+06+ 465,533 ae 
Total ......... 2,380,292 + 18,233 Total .........+ 2,580,292 + 18,2335 
RHODESIAN GOLD OUTPUT. 
ee 
Month. | 1926, | 1927. | 1928, | 1929, 
i a a I anna ciated anata 
£ £ E 2 
JARURTY cccocccccssccscococceseses coos 207,021 206,094 217,027 195,48) 
February ........ tien. sea 195,996 196,649 191.786 
March ....... eevcecccceecocesescesees oe 197,908 213,708 204,000 200,435 
REE ccccsccescsese seaeebesiaeaneaneinns | SER 204,876 206,234 203,780 
SEN. -ssbepeveaenves a EF |! 207.818 200 130 203. 798 
CO Os seeossseccecces | SET 225,418 218,745 204,603 
DUD coccvesccscossocecenevnssencesescose 213,500 207,448 206,877 196,016 
August .......... svintheienenieaese | ee 199,860 214,077 196,528 
September  ......csceceesseeees esoccee | 204,187 193,646 201,625 190,354 
QOBBEE coceccoccocenesccccccsccscoses 211,680 197,501 182,032 eee 
NOVEMDET......cccccccscssccscssesesces | 215,982 200,481 201,689 see 
December  ......ecccccscscsccccseceee | 202,856 208,016 189,319 ion 
ee a ia 
Total Gold ............0.0006 12,508,527 12,458,862 12,438,404 '1,782,781 
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Grace National Bank 
Hanover Square, New York, U.S.A. 


A thoroughly organized interna- 
tional bank, giving special at- 
tention to the requirements of 
European banking correspondents. 


rr 


Special Representative 
148 Leadenhall St. London, E.C. 3. 
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COMPANY MEETINGS, &c. 


GOODLASS, WALL AND COMPANY, LIMITED. 
BRIGHT OUTLOOK FOR SPECIALTIES. 
SATISFACTORY DEVELOPMENTS. 


The tenth annual meeting of Goodlass, Wall and Co., Limited, 
paint and varnish manufacturers, was held at Liverpool on 
Thursday, the 24th ultimo, Mr John Byrne, chairman and 
managing director, presiding. 

The Chairman, proposing the adoption of the report and 
accounts, said, land, buildings, plant and machinery had been 
increased during the year by £10,320, due to the development and 
extension of their business undertaking. Goodwill and trade 
marks had been increased by £34,375 by the purchase of processes 
for the manufacture in England of Valentine’s specialties for sale 
throughout the British Isles and certain colonies. hese specialties 
had enjoyed a world-wide reputation for over eighty years, and, 
considering the valuable trade marks and specialties which the firm 
owned, the figure for this asset was very low. 

Cash and bills on hand and with bankers amounted to £201,491, 
and investments and loans, principally to subsidiary companies, 
to £84,137. The profits of £72,697 and the balance brought for- 
ward permitted of, besides the preference dividend, a final divi- 
dend of 15 per cent. on the ordinary shares, making 22} per cent. 
for the year, £5,298 being placed to reserve fund, bringing it to 
£170,000 and £19,881 being carried forward. 


VERY SATISFACTORY RESULTS. 


Last year (the Chairman continued) I anticipated that the result 
of this year’s working would be as gratifying as in the past, and 
this anticipation has been amply fulfilled. The result of the year’s 
operations is very satisfactory. As I foreshadowed, we have been 
engaged to a large extent in spade work, the effect of which began 
to show in the closing months of the year, and I look forward to 
the present year with quiet confidence. 

The benefits to be derived from our agreement with the Valen- 
tine Co. should be shown in the current year. We are also 
making progress with other developments, which at the present 
moment I cannot go into, but as soon as they are complete full 
information will be given. 

Mr C. F. Spencer, who joined the board a year ago, had proved 
a tower of strength to the company in opening out fresh channels 
for its products, and his experience had been of great service. 

Mr A. P. Bevan, in seconding, referred to the extension of the 
company’s operations, and said the quality of their products would 
always enable them to meet any competition. So long as it was a 
matter of value for money they feared nothing. 

The motion was approved unanimously. 


MB SPENCER ON THE OUTLOOK. 


Mr C. F. Spencer, speaking of the outlook for the company’s 
paint and varnish products, said much money had been expended 
in cultivating the field, and they had only recently begun to 
experience the results of this ground work. Further, they had 
made considerable progress in overcoming the effects of tariffs 
imposed in other countries against their products. 

The Valentine agreement had not yet been operated to a tithe 

of its extent, and it was fraught with tremendous possibilities. 
In “ Valspar” and the Valentine products (he remarked) this 
company has something which is the finest of its kind in the 
world. We are under no control by this American firm of any 
description, 
In the continued consolidation of the business they were extend- 
ing widely in many new areas and adding to the number of their 
customers. Progress in profits, progress in output, and progress 
im new distributive methods was being slowly made on the 
soundest of lines. Their products left nothing to be desired, and 
everybody had a good name for them. In many areas their 
development was remarkable, and the prospect of substantial 
returns on the money being spent in building up the business was 
Very bright. 

Mr A. W. Gibson said the company’s sales organisation was 
never better than to-day, and they were reaping the benefit of 
their wonderful reputation for quality. They were doing an 
*ver-increasing business in the London area, and had augmented 
their trade in all other parts of the British Isles. 

After shareholders had congratulated the board upon the balance 
sheet, the dividends were approved, and Messrs C. F. Spencer 


and L. Phillips were re-elected directors. 


THE ECONOMIST. 


&33 


Sec ietatees 


ENTRE RIOS RAILWAYS COMPANY, LIMITED. 
A SATISFACTORY POSITION. 


The ordinary general meeting of the Entre Rios Railways Co., 
Limited, was held, on the 29th ultimo, at River Plate House, 
Finsbury Circus, London, E.C., Mr Follett Holt (the chairman) 
presiding. 

The Secretary (Mr W. J. George) read the notice convening the 
meeting and the report of the auditors. 

The Chairman said :—In our view the report and accounts before 
you show a satisfactory position. We are able to make up the 
dividend on the ordinary stock to 7 per cent. for the year, to add 
£100,000 to the reserve account, and to increase the carry-forward 
by £13,000 to a total of over £114,000. It is clear that the company, 
after suffering many poor years, in which the ordinary stockholders 
received no dividend whatever, is gradually consolidating its position 
and becoming a stable and successful enterprise. Several important 
events have happened during the past year. At the end of December, 
General Harrisson, after 10 years of fine service as manager, retired. 
He has been succeeded by Major Loewenthal, and I am sure the 
good work that was being done by General Harrisson will be 
continued by our new general manager. 

Another important event has been the completion and opening 
to traffic of our new terminal in Buenos Aires for dealing with a 
section of our train-ferry service. This is an exceedingly valuable 
property in one of the best positions in the port of Buenos Aires. 
The engineering work has been carried out by our own engineers, 
and with its dock-way, sidings, goods sheds, and general lay-out is, 
in its simplicity and modesty, just a model of what such a work 
should be. This new enterprise, which is designed to supplement 
our main route via Zarate and the Buenos Aires Central Railway, 
will, we are convinced, fill a most useful purpose in the development 
of the great zone which our railway directly and indirectly serves. 
It takes time to develop a new trade route, but by the results 
already obtained with the new service we have no reason to believe 
that in its inspiration or execution any mistake has been made. 

As to our other ferry route, via the Buenos Aires Central, 
Dr. Teofilo Lacroze, the president and principal proprietor of that 
railroad, with his usual great courtesy and friendship, showed us 
over the underground railway he is building in order to carry his 
trains and ours into the most privileged position in the heart of 
the city of Buenos Aires. Admirable in its conception, it is a work 
of considerable magnitude, and is being carried out with great skill. 
Dr Lacroze indeed deserves well of his countrymen for this important 
enterprise, from which all users of his railway and ours will benefit 
from the better facilities afforded. 

The third important event of the year was the passing over to the 
Government of 49 miles of our system. This section, known as the 
Hasenkamp branch, was built by us in the year 1908, and since 
then, through the construction by the Government of a line to its 
south to the port of Diamante, and to its north to Curuzu Cuatia, 
it had really become part of the main line of the strategic railway 
which the nation considered it advisable to build on the western 
side of the province. In these circumstances, the nation desiring 
and even having the right of ownership, it was our duty to come 
to terms on a fair and reasonable basis, and this we have done. 
Including a small amount of rolling stock, we have already received 
from the Government in payment a sum of £280,000, the balance 
to be paid when the friendly negotiations in hand as to the final 
amount have been completed. The year therefore brought us the 
loss, under indemnity, of the Hasenkamp branch, but the gain of 
the Buenos Aires terminal. The funds realised by the sale will be 
most useful, for, apart from the cost of the Buenos Aires terminal, 
we are extending our Macia branch by about 32 miles, and this line 
should replace some of the cereal traffic which we have lost from 
the Hasenkamp branch. 

It was during the last twelve days of our visit to the Argentine 
that we were in the zone of our influence, that is, Entre Rios, 
Corrientes, Misiones and Paraguay. We had been to the far south, 
to the Pampa and to Cordoba. These other parts of the Argentine 
were suffering at that time from severe drought, but Entre Rios 
had been more favoured with rain and was indeed an oasis. It 
looked like a huge well-watered garden, and was most refreshing to 
drought-ridden eyes. Our traffic receipts so far this year have been 
affected by the small amount of cereals left over from last season, 
the general paralysation of business and credit in the Republic due 
to drought dangers, and also to the loss of the receipts from the 
Hasenkamp branch, but if the new crop turns out to be an average 
one I hope we shall be able to make good some of our early losses. 

As to our own immediate prospects, we received a satisfactory 
cable message on Saturday from Major Loewenthal, which read :— 
“Outlook generally satisfactory. Crop prospects favourable, 
although harvest will be later than last year. Pasture camps and 
cattle improving rapidly in condition.” 

The report and accounts were adopted unanimously. 
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ARGENTINE NORTH EASTERN RAILWAY COMPANY, 
LIMITED. 
RECORD NET REVENUE. 

The forty-first ordinary general meeting of the Argentine North 
Eastern Railway Co., Limited, was held, on the 29th ultimo, at 
River Plate House, E.C. 

Mr Follett Holt (the chairman), in the course of his speech, said :— 
The net results from operating the railway for the past year exceed 
by some £7,000 those of the previous year and constitute a record. 
After meeting the “ A,” ““B”’ and ‘‘C”’ debenture interest, and 
providing for the depreciation of the year, there is a balance of over 
£54,000, out of which £48,000 has been added to the special reserve, 
bringing it up to £150,000, which is the amount we had undertaken 
to place to reserve in the interests of our debenture holders and of 
the property. The £2,700,000 of ordinary capital unfortunately 
receives no dividend. Considering the financial difficulties we were 
in a few years ago, I think, however, the position to-day, meeting 
all our fixed charges and with a much improved property, free of 
floating debt, is somewhat remarkable. 

We are not at present a large grain-carrying railway; that may 
come later; but with oranges, tangerines and yerba, which are 
plantation products, a good increase in tonnage was secured; live 
stock traffic also improved, and even passenger revenue shows an 
increase, as we are not much bothered by motor-cars in our zone. 
The general movements on the railway is still on a small scale, 
but, if slowly, it certainly increases steadily and gives us good hope 
for the future. 

I must express the hope that you will not be carried away with 
any thought of magic increases in our net revenue. I do not 
personally anticipate any such thing. With the North Eastern we 
must dig ourselves in, as we did in Entre Rios, and sooner or later 
the reward will come. 

During the last week or so the railway has suffered interruption 
of traffic from the flooding of the River Uruguay which periodically 
occurs, though the present flood has been quite an exceptional] 
one. 

The manager cables, however, that the river is now subsiding, 
and, providing the track, in the places where it has been under water, 
is found to have received no material damage when the river falls, 
he expects to re-establish traffic to-day. He adds to his message 
that the crops, pasture camps and live stock are all in good 
condition. 

The report and accounts were unanimously adopted. 


ARGENTINE GREAT WESTERN RAILWAY COMPANY, 
LIMITED. 
RECORD TRAFFICS. 

The ordinary general meeting of the Argentine Great Western 
Railway Co., Limited, was held, on the 28th ultimo, at Winchester 
House, Old Broad Street, London, E.C., the Rt. Hon. Viscount 
St. Davids (the chairman) presiding. 

The Secretary (Mr J. T. Dillon) having read the notice con- 
vening the meeting and the report of the auditors. 

The Chairman, in the course of his speech, said :—Gentlemen, 
I presume you will take the report and accounts as read. 
(Agreed.) I beg to move: “That the directors’ report and 


‘audited statement of accounts for the year ended 30th June, 1929, 


be received and adopted, and that a balance dividend of 3} per 
cent. on the Five per Cent. Preferred and Ordinary stocks of the 
company be and the same is hereby declared for the year ended 
30th June, 1929.” I will ask Sir Arthur Stanley to second that. 

The Hon. Sir Arthur Stanley, G.B.E.: I beg to second the 
resolution. 

The Chairman: Gentlemen,—During the past year our goods 
and live stock traffic amounted to 2,110,000 tons—an excess 
over the previous year of 121,000 tons. As regards traffic, that 
is for us a record. The principal item of our goods traffic is 
wine. Here we carried 687,000 tons, an increase of 134,000 tons 
over the preceding year. That, again, was a record. Then as 
regards our fresh fruit traffic, we carried 116,000 tons of fresh 
fruit, mostly table grapes. That is another record. 

As regards the future, we told you a year ago that we proposed 
to make an extension of the Palmira-Tres Portefias branch. We 
now propose to carry it on to join the other line, which would mean 
a direct route to San Juan. We are asking for a concession. That 
is very important to the San Juan district, because it will give them 
direct communication with Buenos Aires without its being necessary 
for them to go round by Mendoza. 

Now, gentlemen, the only other matter that I need mention 
to-day is the Argentine Transandine Railway. Since the closing of 
our report we and the Pacific have between us bought a sub. 
stantial holding in the shares of the Argentine Transandine. It is 
quite likely that, as an investment, it will not be profitable; but 
it will, we hope, give us the means of improving the through route. 

The resolution was carried unanimously. 





UNITED DAIRIES, LIMITED. 
INCREASED SALES—PURE MILK SAFEGUARDS 


The fourteenth ordinary general meeting of United Dairi 
Limited, was held, on the 25th ultimo, at the Connaught Roo ies, 
Great Queen Street, London, Mr Joseph H. Ma gus (chair oe 
and managing director) presiding. - 

The Chairman said in the course of his speech: Tho net profit 
brought into the balance-sheet amounts to £511,704. Addin to 
this the sum carried forward from last year, £149,906, the ae 
available is £661,611, out of which there have been paid the full 
dividends on the preference and the interim dividend on the ordinar 
shares. y 

It is now proposed to pay a final dividend on the ordinary shares 
of 5 per cent., making 10 per cent. for the year, and again to apply 
£100,000 to writing down that portion of our investments in sub. 
sidiary companies represented by ‘“ Amounts paid for benefit of 
contracts.” 








RECORD OF EXPANSION. 


Revenue from subsidiary companies at £493,130 (dividends re. 
ceivable and interest on advances together) is some £19,45) less than 
last year. This result will doubtless impress you, as it docs me 
when I tell you that this is in spite of a much increased turnover, 
Since the formation of the company in its present form each suc. 
ceeding year has shown a consistent and steady increase in sales, 
but I am glad to tell you that the year 1928-29 shows a rate of 
increase which surpasses that of any previous year. In that period 
the retail section of your business alone increased its sales of milk 
by more than 34 million gallons, while at the same time there was 
a corresponding ratio of increase in the sale of goods other than 
milk, an increase greatly surpassing that of any previous year. 


EFFECT OF HIGHER COST OF MILK. 


In face of this record of expansion, it is disappointing that profit 
should have decreased. 

It is a fact that this actual reduction in profits is considerably 
more than accounted for by the higher purchase price of milk under 
the 1928-29 contracts, involving a lower margin of gross profit 
on our milk trade. Nevertheless, it would be reasonable to expect 
that such deficiency would be more than wiped out by the profit 
on increased turnover. Increase in turnover up to a certain point 
involves little or no increase in capital, overhead or administrative 
costs, and it should therefore yield a much higher ratio of net profit. 
This undoubtedly is the case, but the higher cost of milk was more 
than enough to wipe out all the benefits of this increased turnover. 

This reduction of profit was resolutely faced by your directors rather 
than lessen in any way the quality of the service it renders to the 
public and also—may I say ?—to the producers whose milk we distri- 
bute. To appreciate this service, it would be necessary to recall the 
conditions existing in the milk trade when your company embarked 
in retail milk distribution. None but those with an intimate 
connection with the business in those days can fully realise the 
revolution which has taken place, and it is those who marvel most 
at the completion of the gigantic undertaking in providing London 
with a service of bottled pasteurised milk unsurpassed anywhere 
in the world. The last step in this great reform was accomplished 
with the opening of our Stroud Green depot, which came into 
service last December, and Ilford, which after being in partial 
occupancy for some months, is now in full swing. Both these 
plants are through their initial troubles and adjustments and are 
operating normally. 


PURE MILK SAFEGUARDS. 


In order to supply United Dairies with milk, every farmer con- 
tracts to allow access to our inspectors at all times. Our corps of 
inspectors, carefully trained in their duties, pay thousands of visits 
annually to ensure that our regulations are observed aad to assist 
our suppliers in the production of better milk. Bacteriologists and 
chemists examine samples of milk taken at all stages through the 
plants and in the course of delivery. During the year just passed, 
in our London laboratories alone, over 7,20),0)) samples of milk 
and cream have been tested and some 30,000 samples submitted 
to bacteriological examination. 

We have continued to develop our use of insulated glass-lined 
milk tanks, both by rail and road. This method of milk collection 
offers obvious advantages over the transport of milk in churns. 
The milk is collected from the farms and within a very short time 
is refrigerated to a very low temperature which is retainsi by the 
insulation of the tank until it reaches the pasteurising depots. The 


gospel of pasteurisation continues to spread and scientific evidence 
continues to accumulate that only by pasteurisation can the 
optimum of safety be ensured to milk consumers. 

The report and accounts were unanimously adopted. 
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AGAR, CROSS AND COMPANY, LIMITED. 


IMPROVED TRADING RESULTs. 
CONDITIONS IN THE ARGENTINE. 
MR AGAR’S REVIEW OF POSITION AND PROSPECTS. 


The twenty-third ordinary general meeting of Agar, Cross and 
Co., Limited, was held, on the 30th ultimo, at the Hotel Victcria, 
Northumberland Avenue, London. 

Mr Thomas F. Agar (chairman of the company) presided. 

The Secretary (Mr Frank H. Gibson) having read the notice 
convening the meeting and the auditor’s report, 

The Chairman said :—Ladies and gentlemen,—With your per- 
mission we will as usual take as read the directors’ report and the 
eompany’s accounts for the year to June 30th last. They have been 
in your hands for several days. 

It is a source of pleasure to your directors to again meet you at 
the end of another financial year and to place before you a statement 
of our trading results, which show an improvement on those of the 
previous year. 

It will be recalled that at our last annual meeting the capital was 
increased by £350,000 8 per cent. second cumulative preferred 
shares, of which sum £135,000 was given as a bonus to the ordinary 
shareholders. These shares ranked for dividend from December 8th 
to June 30th last, and are now quoted at, say, 25s. on the Stock 
Exchanges. 


INCREASED PROFIT. 


It will be seen from the balance sheet that the profits for the year, 
after making provision for all the necessary and customary obliga 
tiona, were some £284,202, or £11,377 more than last year, and 
after paying the 7 per cent. preferred share dividend and the 8 per 
cent. second preferred share dividend, amounting to £15,649 (a 
deduction for the first time), as also an interim dividend on the 
ordinary shares of 5 per cent., free of tax. for the year ended June 30, 
1929, there remains a balance of £246,102, and this enables the 
board to recommend :— 

(1) The placing of £100,000 to general reserve account. 

(2) Repeating the final dividend on the ordinary shares of 6 per 
cent. paid last year and a bonus of 5 per cent., both free of tax, on 
the ordinary shares, making with the interim dividend a total 

distribution of 16 per cent., free of tax, on these shares for the year, 
or equal to 20 per cent., less tax. 

It is to be noted that the above addition to the general reserve 
Faises it to £900,000, and that the carry-forward has been increased 
from £40,736 to £53,289. 


LAST SEASON’S CONDITIONS. 


The conditions ruling in the Argentine during ploughing and 
sowing last season were everything that could be desired, and the 
rains which fell subsequently added to the optimism then existing 
a8 to the probable result of the harvest. The only district which 
suffered from lack of rain was a part of the Bahia Blanca territory, 
the ultimate result being a failure of the crops there. 

With everything pointing to an abundant harvest, a certain 
‘mount of anxiety was caused at that time by the agrarian trouble 
in the Provinces of Santa Fé and Cordoba and possibility of same 
*preading to other parts of the country, thus endangering the 
collection of the harvest, but, fortunately, the energetic action of 
the National Government was instrumental in countering that 
menace. 

Our sales of harvest machinery, tillage implements, corn planters 
and cultivators were satisfactory, but owing to the drought which 
set in later our sales of shellers were affected, due to partial loss of 
maize crop. 

The Chairman then gave statistics of Argentine foreign trade and 
the stock of gold held by the “* Caja de Conversion.” 


SATISFACTORY COTTON CROP. 


_ Continuing, he said :—The present demand for wool is of little 
importance, and, owing to the prevailing depression, prices generally 
are low and for some classes merely nominal. The cotton crop this 
year has been satisfactory, notwithstanding the slight reduction in 
yield to that expected, owing to frosts experienced at end of May. 
The total crop of raw cotton is estimated at 75,000 tons. The 
quality of the crop was superior to that of previous years, which 
Fesulted in an improved demand from foreign markets. 

The export trade has been active, as during the first six months 
. the current year 7,300 tons were shipped as against 2,700 tons 
in like periods of each of the two preceding years. The prices paid 
to growers have been quite remunerative. 





SUGAR INDUSTRY. 


With regard to the sugar industry, during the latter part of June 
frosts were experienced which caused damage to the plantations 
in the Province of Tucuman, and will to a certain extent have its 
effect on the output. Assuming that the output in remaining regions 
is equal to last year, an early estimate gives the probable total 
production of the country as 325,000 tons, and a balance of 295,000 
tons after deducting the quantity which, according to the law of 
Province of Tucuman, will have to be exported. Stocks on hand 
at the beginning of June amounted to 220,000 tons, which, added 
to probable new crop, will give a total of 515,000 tons for home 
consumption, after making allowance for which a surplus of 
155,000 tons will have to be carried forward. 

Generally speaking, there is a more optimistic feeling with regard 
to the future of the sugar industry, as, owing to measures adopted 
for restricting production and the yearly increase in local con- 
sumption, it is hoped at no distant date to reduce the annual carry- 
forward surplus to a reasonable figure. 

The situation of the wine industry in Mendoza and San Juan is 
similar to that which ruled last year—namely, very low prices, due 
to excessive production—and this, naturally, has had a considerable 
effect on our wine-making machinery sales. 


CATTLE INDUSTRY. 


Owing to the drought the condition of pasture camps has been 
very bad indeed, especially in the South and West, and this has 
naturally had its effect on the cattle industry, the condition of which 
in many zones is very poor. Recent rains will assist somewhat in 
relieving this situation, but owing to the near approach of the hot 
season further abundant rainfalls are required to make the outlook 
more promising. 

The commercial failures during the year under review were 
considerably less than during 1927-28, which is an indication that the 
general position of commerce was good. These amounted to 
approximately £17,652,000 in 1927-28 and £11,740,000 in 1928-29. 
We are glad to report that our bad debts were not abnormal. 

At the commencement of ploughing for the present season the 
work was carried out under somewhat unfavourable conditions, 
owing to the prolonged drought, and this, as time went on, was 
accentuated to such an extent that in certain territories the farmers 
were unable to sow wheat, the land being reserved for the later 
planting of maize, all conditions permitting. With the exception of 
the Province of Entre Rios, which had been favoured with seasonable 
rains, the situation throughout the country was serious. 


CROP PROSPECTS. 


At present the outlook is more promising for the reason that 
beneficial rains have fallen over a large zone—namely, Province of 
Buenos Aires, Bahia Blanca territory, and Southern parts of Cordoba 
and Sante Fé, but only light rains in the Northern parts of those 
provinces. With this break in the drought it is sincerely to be hoped 
that further timely rains will be forthcoming, and thus materially 
improve the situation. Of course, @ certain amount of the damage 
done is already beyond repair, and a considerable reduction in the 
country’s production of cereals and linseed, compared with last 
year, must be expected. The possibilities of good yields being 
obtained, however, may to a certain extent offset the reduction in 
area sown, due to the greater attention which has been paid to seed 
selection. In this respect the co-operation of the railway companies 
with the growers during the past sowing season has been far more 
generally and actively carried out than ever before, and good results 
may reasonably be expected therefrom. 

The Statistical Department of the Ministry of Agriculture has 
published the following estimate of probable area sown this year 
under the principal crops, which shows & decrease of 746,400 
hectares as compared with last year, the major portion of which 


corresponds to wheat. 
LARGER AREA UNDER MAIZE. 


The area to be sown for next harvest is not yet known, but, 
owing to the low prices prevailing at one time for wheat, a 
the persistent drought, a larger area of land, it is = : 
put under maize—more especially so in view of recent rainfall— 
and, in consequence, there is @ very good demand for corn tools. 
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The national finances and those of the principal provinces can be 
With but three exceptions, the railways, 
both State and private, showed increases in receipts during the 


considered satisfactory. 


12 months to June 30 last as compared with the preceding year. 


A number of decrees for the construction of new branch lines has 
been sanctioned by Government, and activity in construction and 


projection of new lines continues to augment. 


There is a much greater interest being shown now in the improve- 
ment and construction of roads for vehicular transport, and a decree 
recently issued provides for considerable construction work of this 
nature in the Province of Buenos Aires, which will benefit a large 


number of localities. 
LABOUR SITUATION. 


The labour situation has not been altogether satisfactory, par- 
ticularly among the port workers and other unions in Rosario, where 
the failure adequately to check the disturbances has caused great 
harm to the commerce of that city. Apart from the above, there 
have been no very serious conflicts between Capital and Labour, 
so that on the whole work and production have proceeded satis- 
factorily. 

We are now instalied in our new Deposit, and, although only a 
very short period has elapsed since that took place, we have been 
able to appreciate the benefits accruing from modern methods of 
storing and facilities for handling our merchandise, which will 
without doubt be accentuated as time goes on, 

The Chairman then dealt with the balance sheet, comparing the 
figures with those of the previous year, and explained the items that 
showed any notable change. 

He continued : It will be seen from the balance sheet that the 
board of directors have elected Sir William Coats Cross, Bart., to a 
seat on the board, and I shall presently ask you to confirm his 
appointment. 

I have again to express on behalf of the board our thanks to every 
member of the staff, both at home and abroad, who has assisted so 
well and so willingly in the conduct of the business and who has 
been so largely responsible for its continued success. 


THE RESOLUTION, 


With these remarks I now move : “‘ That the directors’ report and 
audited statement of accounts for the financial year ended June 30, 
1929, as presented to this meeting, be received and adopted, and 
that a dividend of 11 per cent. per annum, free of income tax (under 
deduction of the interim dividend paid June 1, 1929), and a bonus 
of 5 per cent., free of income tax, be paid this date on the Ordinary 
share capital of the company for that year to the shareholders on 
the register as at October 17, 1929.” 

Mr Stuart C. Sheppard seconded the resolution, which was carried 
unanimously. 

On the motion of the Chairman, seconded by Mr Thomas F. Agar, 
junior, the retiring director, Mr Stuart C. Sheppard, was unanimously 
re-elected. 

The Chairman proposed and Mr Henry S. F. Alexander seconded 
@ resolution confirming the appointment of Sir William Coats Cross, 
Bart., as a director. 

The resolution was unanimously adopted. 

The auditor, Mr J. Leslie Doran, of Messrs. Rattray Brothers, 
Alexander and France, was re-appointed, and a vote of thanks to the 
staff for their services during the year was proposed by Mr S. C. 
Sheppard and unanimously accorded. 

Mr Bernard Hennell, in proposing a cordial vote of thanks to the 
chairman and directors, said it was a great pleasure to him to con- 
gratulate the board on the manner in which they had conducted the 
affairs of the company with such satisfactory results for the share- 
holders. 


Major Burt Marshall seconded the motion, which was unanimously 
adopted. 


The Chairman having briefly acknowledged the compliment, the 
proceedings terminated. 
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OFFER TO NEW READERS. 


To Publisher, “‘ Economist Newspaper, Ltd.,” 
6, Bouverie Street, E.C. 4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Name........ sakes Peta peieeonen chance penbeene vio 
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CAM AND MOTOR GOLD MINING (1919), Limtrep 
IMPROVED PROSPECTS. ; 


The ordinary general meeting of the Cam and Motor Go 
Company (1919), Limited, was held, on the 29th 
Winchester House, London. 

Mr L, E. B. Homan (the chairman) said that it must be clear t 
shareholders that they had in the mine that day 1,026,500 in 
of ore, worth 51-28. per ton. On the present increased crushin 
basis it would take over four years to work out those “0 
reserves, at present developed, down to the 19th level only. In 
addition, there was the unknown tonnage to be developed be 
that horizon, which no one could estimate. 


ld Mining 
ultimo, at 
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PROSPECTS, 


There was no reason why good values should not exist, and, given 
those, there was no reason why their mine should not continue to 
be successful. Their mine had been successful in the past, and he 
was only echoing their feelings when he said that he hoped it might 
continue to be so in the future. 

Their thanks were due to the consulting engineers, the London 
and Rhodesian Mining and Land Company, Limited, represented by 
Mr D. V. Burnett, and to both managers and staff, for the willingness 
and zeal displayed during an unusually difficult year. Also to their 
secretary, Mr Meldrum, and his staff in the head office, who managed 
the accounts so efficiently. 

He then moved the adoption of the report. 


MR BAILEY SOUTHWELL’S REMARKS, 


Mr Bailey Southwell, in seconding the motion, said that, deleting 
the abnormal results for the initial six months to the end of June, 
1921, they had in the last eight years crushed 1,788,500 tons, and 
had recovered £3,967,000—44s. 4d. per ton— including £139,000— 
ls. 7d. per ton—for gold premium. Against that their working 
costs were £2,114,000—23s. ld. per ton—leaving a profit of 
£1,853,000, or 208. 9d. per ton milled. Approximately £198,000 
had been paid to the British South Africa Company as royalty, 
£375,000 had been spent on capital expenditure, and, after defraying 
the usual taxation, dividends amounting to almost 1} million 
pounds, representing 1674 per cent., or 33s. 6d. per share, had been 
declared, so that the record to date was not one of which they need 
feel ashamed. (Hear, hear.) Approximately £60,000 of the 
capital expenditure had been obtained by the increase in issued 
capital in 1925, and the remainder had had to come out of profits, 
and that had been fully justified. 

The drop in the year’s profit of approximately £52,000 was due 

entirely to the lower average grade, which was also the reason for 
the total extraction being lower by 2 per cent. The lower mill 
grade had resulted in a lower average value for both gravity and 
flotation concentrates. 
They had had temporary drops in grade and output before, but 
always had sufficient in reserve to tide over the difficult period. 
The accident, however, completely wiped out the reserve they had, 
and, although they had gradually built it up again since last 
January, it had not been quite sufficient to avoid an appreciable 
drop in profits when the recent drop in grade occurred. Share- 
holders would be glad to see that working costs for August and 
September were only 19s. 6d. per ton milled, excluding development 
redemption at 2s. 10d. per ton. Tho total figure was only 22s. 4d. 
per ton milled, as against 22s. 11d. per ton in the previous year. 

It was pleasing to note that, as far as one could see, heavy capital 
expenditure was not likely for some years ahead; probably £20,000 
per annum would more than cover it, unless shaft sinking was 
pushed rapidly. In the meantime it was necessary to allocate 
£10,000 to £15,000 per annum to reserve, against the time when, 
presuming the lode existed and was still payable, they would have to 
begin double hoisting at the 3,400 ft. level, which was the limit 
of the present hoisting arrangements. 


IMPROVED OUTLOOK. 


They had been through a very difficult period during tho last 
12 months, but the outlook was better, and they expected ” get 
profits over the £20,000 mark again in November, and, in spite of 
the lower results for the September quarter, they should be able to 
exceed last year’s profits, assuming normal operations. ae 
holders, however, must remember that they must, at the same - 
again build up sufficient reserve to avoid violent fluctuations 
profits. aller 

As capital expenditure must come out of profits, the " si 
allocation required for that meant that a bigger percentage ° ‘de 
profits would be available for dividends, even after setting 7 
the sum mentioned to reserve. In spite of all their troubles, they 


d 
appeared to have turned the corner as regarded output, and coul 
look forward to improved profits. 

The resolution was carried unanimously. 
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BURDENS OF TAXATION. 
SIR OSWALD STOLL ON GOVERNMENT'S UNSOUND FINANCIAL POLICY 


The first ordinary general meeting of Stoll Theatres Corpora- 
tion, Limited, was held on Thursday, October 31, 1929, at the 
London Coliseum, St. Martin’s Lane, London, W.C. 

Sir Oswald Stoll (chairman and managing director) presided. 

The Secretary having read the notice convening the meeting and 
the report of the auditors, 

The Chairman said :—I rise to move the adoption of the report 
and accounts, which I assume may be taken as read. 

The statements in them need not be repeated. History is being 
rapidly made in the entertainment world. Variety theatres, 
dramatic theatres, sound theatres, silent theatres, new theatres 
and old theatres, find themselves in circumstances which are 
changing almost daily. 


ALTERED CONDITIONS. 


Wide screen theatres and stereoscopic theatres enhanced with 
colour effects are on the way. 

Monopolies of star artistes and actors, of plays and playwrights, 
of songs and song writers, of copyrighted music, composers and 
instrumentalists are being promoted. Suppression of what cannot 
be monopolised is hoped for. 

When history is being made in an industry and profits are 
being deranged by new things, by excess of zeal and by mis- 
calculations, earnings become erratic. Until things have settled 
down, we shall be glad if we can maintain a dividend at the rate 
which you are to receive on the passing of this report and 
accounts. A bright spot in our position is that, quite apart from 
their earning capacity, the companies from which this company 
derives its income have a special capital value. 

In booming times of very novel innovations into popular enter- 
tainment, all sorts of places do duty as theatres. Tram sheds, 
skating rinks, drill halls, corrugated iron erections, and so forth, 
are enlisted for the work. They are treated with a few carpets, 
sumptuous seats, coloured lath and plaster, and they become 
theatres overnight. ‘They are held at low rentals on short leases, 

which change hands at a profit, and they have their day. These 
are the kinds of property and assets that can appear in balance 
Sheets to a greater extent than is imagined. 


COMPANY’S VALUABLE PROPERTIES. 


They are, of course, valued according to their temporary earn- 
ings without much regard for their intrinsic character. Under 
these circumstances the board has deemed it wise to set out a 
list of the particular properties amongst our investments. The 
list is more enlightening than the monetary figures which purport 
to be pounds sterling, in which, without regard to the changed 
— of the pound, it is legally necessary to frame a balance 
Sheet. 

The substance of this list, the bricks and mortar, the valuable 
equipment, and the acres of freeholds and long leaseholds, in 
Picked position, provide a margin of real values, over the charges 
upon them, considerably in excess of the capital of the company. 

Our resources for building more theatres have not yet been 
drawn upon. This the report explains. That our subsidiary 
companies should entertain ideas of expansion in these uncertain 
times may seem curious. It is not so however. This is the 
situation. All our theatres are equipped with the best projectors 
of sound pictures. This was found necessary in order to test the 
strength of the new form of entertainment as compared with 
variety entertainment. These pictures are in themselves one form 
of variety entertainment. As a result we found the public eager 
for them in some places. In other places the public were not 
enthusiastic about them. Our ideas of expansion, therefore, 
though they remain, have undergone changes which it is not 
necessary to define. 


REASONS FOR EXPANSION. 


The Scope for expansion is provided by the fact that people 
who used to spend their time at home are now ready to spend it 
in places of entertainment if they are given the kind of enter- 
tainment that they want. 

The cheap motor car is responsible for much of the change in 
the habits of the people, and although it is an enemy of our class 
of entertainment. in very fine weather it is a friend when the 
Weather conditions are unsettled. 

There is, of course, always a danger of over-distribution des- 
troying the value in entertainments, but, so far, no guilt of that 
kind can be laid to our charge. 


ur means of expansion will, therefore, be exercised with dis- 
cretion or not at all. 


The uncertain conditions of i impli 
certé our industry are not simplified b 
the taxation which it has to bear. P — 


TAXATION BURDENS, 


The Chancellor of the Exchequer has told us that no decrease of 
taxation is to be expected from the next Budget. That is 
equivalent to saying that there will be an increase of taxation. 
When the taxpayer is less able to bear his burden the same 
nominal taxation becomes higher real taxation. 

The rates and taxes of the subsidiaries of this company for the 
year were nearly a quarter of a million pounds. 

The present Chancellor knows that properly based spending 
power as distinct from orthodox lending power, has much to do 
with the prosperity and the tax yield of business. It was hoped, 
therefore, that he would see his way to abolish the entertainments 
duty, a form of taxation to which he has expressed objection on 
principle. 

If this tax is not to be reduced, he might at least make better 
use of it. The drain of cash from the industry has been serious 
for some years past. Replacement costs have risen, prices of 
everything which the industry requires have risen, but prices 
of admission to theatres have rather tended to fall. 

The economic rise in prices of admission required to recom- 
pense a higher rate of outlay has been prevented by the enter- 
tainments tax. 


REBATE SUGGESTION, 


Entertainment Tax has meant the commandeering of normal 
revenue—the ruthless appropriation of really essential ready cash. 
If the Chancellor does not intend to reduce the tax he ought on 
economic grounds to make a rebate of 50 per cent. of it to the 
theatres. 

He could provide that the money refunded must be used to 
clear off arrears of taxation, or to recondition and improve the 
theatres. 

This rehabilitation of cash resources would certainly tend to 
increase theatrical and kindred employment, enhance the value and 
efficiency of theatres and encourage enterprise, amongst those with 
intimate knowledge of their calling. 

The Home Secretary, in writing upon the subject of the pro- 
posal to establish a National Theatre, said to the British Drama 
League at Northampton :— 

‘‘In the last ten years dramatic enterprise must have poured 
into the Treasury many millions of pounds. It would be 
enough if, in exchange for the service which the drama renders 
to our country, the cause of a national theatre could receive 
but a proportion of its own contribution.” 

May, however, I suggest that the restitution of wrongful expro- 
priations of cash from the industry generally, is a greater need at 
the moment than the establishment of any special form of national 
theatre ? 


ACQUISITION OF SOUND PRODUCTION PATENT RIGHTS. 


Another use which could be found for available funds would 
be the acquisition for general use in this country of the patent 
rights in connection with the best method or methods of produc- 
tion and reproduction of sound and silent, plain and coloured, 
animated pictures. 

Picture producers in this country could then get to work with- 
out foreign control or monstrous royalties. 

The taste for British goods and services is being superseded 
throughout the British Empire and world markets by the graphic 
selling agencies which pictures constitute when they show to 
advantage our competitors’ goods and services in the process of 
unfolding exciting stories. 

The reaction of this on our general trade is no better than we 
have any right to expect. Trade is following the film. 

On this question of picture production we have been marking 
time. Since the advent of sound pictures research work has been 


going on continuouly. 


COMPANY'S SOUND RESEARCH EXPERIMENTS. 


We have experiments in hand the success of which would place us 
in a strong position and would convert our studios at Cricklewood 
into very valuable holdings. We had almost agreed to lay down the 
producing equipment of one of the established companies when we 
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found that the agreement submitted contained a clause which would 
enable that company to commandeer the ownership of the invention 
I refer to should the experiments be successful. 

The company in question, in taking the new process over, was 
willing to pay us a price which it would put upon the invention, 
but it left us no option except to hand the invention over. As the 
clause could not be deleted we preferred to await the results of 
our experiments before going further. 

Taking things all in all we are living in very strenuous but not 
uninteresting times. We may rest assured, however, that out of the 
chaotic conditions which prevail, the best theatres having the best 
entertainments in the best localities will ulimately emerge more 
successful than ever before. 

A proviso to that must be that the country itself is going to have 
fair play generally in its business life. 


COUNTRY’S NEED FOR CASH. 


In this connection I must make one general statement. It is 
this. To squeeze all the cash out of every business by means of 
taxation is apparently the policy of every political party in this 
country. Nothing worse could happen to business generally. Cash 
is vital to continuance. It has always had to be expended in the 
past in the creation and anticipation of business, and debts then 
incurred have always had to be liquidated out of subsequent cur- 
rent cash. Cash, moreover, must be expended from time to time in 
response to changing circumstances, in order to maintain businesses 
formerly established. 

Cash, again, has to be expended in anticipation of eventualities 
that must occur—sometimes as expected and sometimes quite dif- 
ferently. Cash has to be expended too in ensuring against all sorts 
of risks of possibilities which may not occur at all. 

Cash is imperatively needed by the general public as purchasing 
power with which to keep all business going. 

When the powers that be take no account of such cash require- 
ments and proceed to clear out the till of every business by exces- 
sive taxation, then businesses by the thousand are driven to other- 
wise needless borrowing, and in that way the expense and difficulty 
of doing business is increased, whilst the just rewards of doing 
business are reduced, or turned into losses. I will not pursue the 
point. Anybody in any kind of business can carry the point further 
for himself. He can ascertain how it must directly or indirectly 
affect his own business. He will then perhaps warn his Parliamen- 
tary representative as to what is in store for everybody engaged in 
genuine business should taxation and money-lending remain twin 
souls working hand in hand as the only national finance we know. 


TREASURY'S UNSOUND FINANCIAL POLICY. 


Our Treasury is working the one for the benefit of the other 
under the pretext of a balancing of national finances. If that is 
the only financial policy that the wit of our politicians can devise, 
we should be better off without the politicians. 

There is no cure for this evil in forcing the conservation of 
cash upon us by the payment of no dividends, the cutting down 
of wages and so-called retrenchment. What is paid in business 
dividends is almost negligible compared with what is unproduc- 
tively frittered away in taxation and interest. 

The reaction of a general policy of such expedients will be the 
last straw. 

The Home Secretary has spoken appreciatively of the National 
Drama. I commend to him, therefore, a full and complete recog- 
nition of the fact, contrary to the lesson of Shakespeare, that the 
blood is being officially allowed to be taken from Antonio in the 
interests of Shylock. 

That Drama—The Merchant of Venice—is a lesson of economic 
principle, not of racial prejudice. The judgment of a Portia, in 


the mind of a Chancellor, is necessary to-day, if we would save 
Antonio’s life. 


I beg formally to move :— 

That the Directors’ Report, Balance Sheet at September 30th, 
1929, and Profit and Loss Account to that date be approved and 
adopted and that the balance of £50,443 lls. 8d. remaining at 
credit of Profit and Loss Account, after payment in April last of 
the interim dividend on the ordinary shares, be dealt with as 
follows : 

(a) That a final dividend be paid on the ordinary shares at the 
rate of 6 per cent. per annum, less tax, for the half-year to 
September 30th, 1929, absorbing £48,043 15s. 6d., and 

(6) That the balance of £2,399 16s. 2d. be carried forward. 

Sir George Dance seconded the resolution, which was carried 
unanimously. 

Messrs. Allan, Charlesworth & Co., Chartered Accountants, 
having been re-elected auditors, the proceedings closed with a 
cordial vote of thanks to Sir Oswald Stoll for presiding. 


ATLAS LIGHT AND POWER COMPANY, LIMITED. 
BOARD’S SOUND INVESTMENT POLICY. 

The twenty-first annual general meeting of the Atlas Light and 
Power Co., Limited, was held, on the 30th ultimo, at River Play 
House, Finsbury Circus, London, Mr William Sandford Poo, 
(chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts 
referred to the sale of the company’s Argentine interests and said 
the total purchase price of £8,878,000 (of which £8,500,000 repre. 
sented capital and £378,000 interest and other credits for revenue 
account) had been received. With regard to the holdings in two 
tramway companies in Montevideo, which were excluded from the 
sale, all legal formalities for the fusion of the companies had been 
completed, but full liberty to run the combined businesses as one 
had not yet been obtained. Gross traffics for the first six months 
of the current year had shown an improvement. Since the end of 
the year the outstanding 5 per cent. and 6 per cent. debenture 
stocks (totalling £2,552,665) had been redeemed, part of it by con. 
version into £750,000 new 5 per cent. debenture stock. This stock, 
which was limited to two-thirds of the issued share capital, was, 
with the large resources behind it, an exceptionally sound and 
well-secured investment. A sum of nearly £2,000,000 was applied 
in redemption of debenture stocks not converted. 

With regard to the investment policy of the board, owing to the 
disturbance of the General Election in May and the rapid advance 
of common stocks in American companies, it was not thought 
advisable to press forward with the permanent investment of the 
funds in hand, and a large part had been retained in the form of 
Treasury bills and bank deposits. 

At September 30th the company had 208 different investments, 
costing £2,336,000, £3,350,000 Treasury bills, and £1,100,000 on 
deposit with bankers. The investments were well spread. The 
estimated average yield of the investments on their cost exceeded 
6 per cent. The company was fortunate in having large sums of 
money available for investment at a time when prices were 
depressed. They might rest assured their board would do their 
best to invest these funds wisely as and when they considered the 
time had arrived. 

The report and accounts were unanimously adopted, and a reso- 
lution was passed to change the name of the company to “ Atlas 
Electric and General Trust, Limited.” 


oole 





ACETEX SAFETY GLASS, LIMITED. 
AMPLE CASH RESOURCES AVAILABLE. 

At the first annual general meeting of the company, held on the 
30th ultimo, the Chairman, Sir Frederick J. Willis, K.B.E., C.P., 
J.P., in moving the adoption of the accounts, dealt with the items 
on the balance sheet, and stated that the cash balance of £30,000 
as at the end of June was now represented by Treasury bills and 
deposit account, except for an amount which had been used to 
purchase further stocks of material to ensure adequate supplies 
to meet orders on hand. 

The Chairman stated that he was unable to amplify the state- 
ment in the directors’ report dealing with the disappointing 
results for the year, as since the publication of the report Mr 
G. E. Heyl had issued a writ against the company and some of 
its directors, claiming damages for libel, and consequently the 
matter was sub judice. 

The Chairman further reported that widening of the field of 
sales, which was undertaken in April, had shown most satisfac- 
tory results, and every month since then there had been a con 
tinuous and increasing number of orders received. 

The glass was shown on 11 stands and on 17 different types of 
cars at the recent Motor Show, and was being supplied to 21 
motor-car manufacturers, 59 coach-body builders and screen 
makers, and 186 car distributors and motor-car agents, including 
such well-known firms as :— 

Clement Talbot; Darracq Motor Co. ; W. and G. du Cros, Ltd. ; 
Lagonda, Ltd.; Renault, Ltd.; United Motors, Ltd. ; Union Con- 
struction Co.; Car Mart, Ltd. ; Eustace Watkins, Ltd. ; Warwick 
Wright, Ltd. 

The company’s cash resources were ample for the full develop- 
ment of the business, and the directors had every confidence 1n 
the continual progress of the company. , 

Patents for the new process had been applied for in the prin: 
cipal colonies and countries abroad, and the company now had the 
world’s rights in a perfectly commercial process, whereas their 
previous rights were limited to the British Empire, excluding 
Canada. . 4 

The Chairman further reported that negotiations were 19 — 
for the sale of rights in foreign countries, and substantial sums © 
money were involved. ; d 

The accounts were adopted, and the retiring directors an 
auditors were re-elected. 
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GOODE, DURRANT AND COMPANY, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 
VERY STRONG LIQUID POSITION. 

The thirty-first ordinary general meeting of Goode, Durrant and 
Co., Limited, was held, on the 28th ultimo, at 27 Milton Street, 
E.C., Mr J. A. Williams (the chairman) presiding. 

The secretary (Mr D. M. Jackson, F.C.1.S.) read the notice con- 
vening the meeting and the auditors’ report. 

The Chairman, in the course of his remarks, said: We are dis- 
appointed at the result of the year’s trading. You will be aware 
of the very trying time which has been experienced throughout the 
Commonwealth. It is common knowledge that general trading 
conditions have been extremely unsatisfactory, and particularly 
<o in South Australia, which is one of our biggest centres. During 
the past year unemployment has been severe, and in some parts of 
the State they have suffered from what has been described as ‘“‘a 
record drought.” 

Under these circumstances you will not be surprised to know 
that, in common with the majority of traders, we have suffered 
from loss of trade and consequent loss of profit, but we have every 
confidence that when normal conditions return the company will 
again make satisfactory profits. How soon this will be it is im- 
possible to state ; in some sections there are signs of encouragement, 
but not in all, and we cannot be very optimistic regarding the 


immediate future. 
VALUATION OF LAND AND BUILDINGS. 


Referring to the balance-sheet, our properties remain about the 
same, but I would like to tell you that since the date of our last 
meeting our lands and buildings have been valued by independent 
and qualified valuers at the sum of £362,354, which figure is 
£164,635 over and above the amount at which they stand on our 
books. We are glad to report a reduction of £60,000 in stock, but 
financial stringency accounts for the increase in the amount of 
sundry debtors. However, we are satisfied that reasonable pro- 
vision has been made for bad and doubtful debts. Our liabilities 
of bills payable and sundry creditors amount to only £277,144, 
against which we have floating assets, stocks, bills receivable, 
sundry debtors, investment and cash amounting to £895,301, so 
that our liquid position is particularly strong. 

The chairman then moved that the directors’ report and audited 
balance-sheet for the financial year ended July 20, 1929, be received 
and adopted. 

The resolution was carried unanimously, and it was also unani- 
mously resolved that the dividend at the rate of 7 per cent. per 
annum on the preference shares paid in April and October be con- 
firmed, and that a dividend at the rate of 6} per cent. per annum 
be declared and paid on the ordinary shares. 

Mr W. E. Pennick and Mr W. S. Rose were re-elected directors 
of thecompany. Messrs. Newman, Ogle, Ashworth and Bevan were 
re-elected auditors, and a resolution was passed approving certain 
agreements with the directors. 

Votes of thanks to the chairman, the staff in London and 
Australia terminated the proceedings. 


KERN RIVER OILFIELDS OF CALIFORNIA. 
PROFITS DESPITE LOW PRICES. 

The ordinary general meeting of the Kern River Oilfields of 
California, Limited, was held, on the 30th ultimo, at Kingsway 
Hall, London, Mr William Ivey, the chairman, presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that very large sums had been required to be spent on the 
various properties of the subsidiary companies to bring them to the 
present stage. The expenditure of those large sums implied many 
risks undertaken, and sometimes, unfortunately, disappointments. 

In Rumania, for instance, the Moreni field, on being drilled, had 
been found to be flooded, partly owing to the carelessness of some 
of the neighbouring operators, with the result that several years 
of work and a large expenditure had resulted in a loss. However, 
in Rumania they had persevered, and the results at Chichura proved 
that it was wise that they had done so. There were also other risks, 
such as the risk of fire ; at Hill No. 1 well they had had a providential 
escape from disaster, and while out in California he had taken the 
pportunity of insuring the company against any such possible 
losses in the future. To set against the disappointments, share. 
holders had no doubt read in the newspapers that they had brought 
in the Hill No. 1 well, to which he had referred a year ago, with 
& bumper production of light oil. 

Despite bad prices and in spite of wells having to be shut down, 
they had reached a production of 1,750,000 barrels and made a 
Profit of £17,583 on the Kern field, while at the St. Helen’s field 
with the light oil they had made a profit of £80,609. That gave 
them a total profit of £98,192, which might not be much, but was 
better than losing money. 


While out in the United States he had made a very satisfactory 
arrangement for the purchase of the half share in the Monterey 
well which was owned by other parties, and it was a striking testi- 
mony to the esteem in which their company was held in the States 
that he had been able to borrow the money temporarily and without 
security at 5 per cent. at a time when money in New York was com- 
manding 10 per cent. or 12 per cent. 


To sum up the situation generally, if they had had no wells shut 
down and prices had been equal to those of 1925, they could have 
shown the shareholders a profit of about £300,000, and if they had 
only received 1s. a barrel more on their production the profit would 
have been practically £200,000. The directors were very sorry 
that no dividend could be paid, but he was satisfied that they had 
done the right thing, and had safeguarded their interests by utilising 
the reserves to write off previous expenditures, and carrying forward 
the balance. 


r 
The report and accounts were adopted. 





CHOSEN CORPORATION, LIMITED. 
A YEAR OF ACHIEVEMENT. 

The annual general meeting of Chosen Corporation, Limited, was 
held at Winchester House, Old Broad Street, .C.2, on Tuesday. 

Mr Martin Coles Harman (the chairman) said that the working 
profit at the mine was £32,838, from which £10,135 was deducted 
for depreciation. The balance of £22,703, plus interest recoived, 
£1,294, gave the figure of £23,997. After debiting London expendi- 
ture, loss on exchange and provision for income tax and other 
outgoings, there was a balance of £10,113, being net profit for the 
year, carried to the balance sheet, leaving a balance to the credit 
of profit and loss account of £13,974 Is. 5d. 

Doubtless those present had read the interesting summary of 
the report of the general manager in Korea, and would remember 
that Mr Weigall pointed out that the Great Nurupi mine, which 
supplied all ore milled (with the exception of a few tons from 
adjoining prospects), had been further developed, showing an 
improvement upon the corresponding results for the previous year. 
Large ore bodies had been opened up in the bottom of the mine, 
and it was gratifying to read Mr Weigall’s definite statement that 
the width and * strong” appearance of the ore developed on the 
deepest workings in the mine—namely, No. 12 and No. 13 levels— 
were outstanding features. 

The ore reserves at June 30, 1929, amounted to 198,850 tons, 
of an average grade of 7-16 dwts. gold per ton, as compared with 
154,102 tons, of an average grade of 7:57 dwts. per ton, twelve 
months previously. 

The manager expressed the view that the chances of increasing 
the tonnage of ore reserves during the current financial year were 
good; the deeper development of the mine could be taken in hand, 
and, provided the ore bodies maintained their present size and grade 
in depth, the rate of opening up new ore would be greater in the 
future than in the past. Incidentally, the tonnage milled for the 
last month was a record figure. 

With regard to the East Nurupi property, the work so far had 
been limited to dewatering the mine and cleaning out the workings 
preparatory to a careful geological examination of the formation. 
It was hoped to have a full geological report on that mine within 
a few months. 

To sum up, the year under review had been one of achievement. 
Firstly, the power question had been permanently and adequately 
settled; secondly, the geological survey had been completed; 
thirdly, East Nurupi Mine had been dewatered; and fourthly, the 
developments in the Great Nurupi Mine had continued satisfactory, 
with the bottom of the mine showing strong formations, with 
improving values. 

The report and accounts were adopted. 


Goverment Weturns, Xe. 


NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended October 26, 1929 :— 


(000’s omitted.) 





















NDITURB. £ RECEIPTS. 
Supply services deacasesee 5,395 | From Revenue..........sceccerseeees 12,577 
Interest, &c., on Debt 1.371 | Decrease in Balances ...........++ 
Sinking Fund...... 1,399 
Sundries ........-+++ a 834 
Decrease in Debtj........+++eeeeee 3,448 
12,447 12,447 


inary revenue for the week amounted to £12,377,000, as 
wan with £10,136,000 in the corresponding week a year. 
Income tax was lower at £793,000, as against £1,280,000, a — 
tax at £220,000, against £240,000. Customs amounted to £2,908,0 : 
as compared with £2,949,000, and Excise to £1,675,000, agains 
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£1,517,000. Ordinary receipts were higher at £3,681,000, against 
£250,000. The National Debt was reduced by £3,448,100, as shown 
below :— 

(000’s omitted.) 








£ £ 
ar chee .. + 1,813 | Public Department Advances — 2,496 
as National Savings Certificates — 150 
Depreciation Fund ........... . — 2,265 
Sundries......-..... inesbeoeeny .. — 350 
+ 1,813 — 5,261 


The floating debt was reduced by £706,000 to £825,555,000. 


Financiat Year, 1929-30, Aprit 1 To OcToBER 26. 


£ £ 
Expenditure ......... 411,585,498 | Revenue .............+. 330,873,063 





Decreases in balance 3,454,276 
Amount borrowed... 77,258,159 
411,585,498 411,585,498 


EsTIMaTES FOR FINANCIAL YEAR, 1929-30. 


£ £ 
Expenditure ...... 691,564,000* | Revenue............ 746,060,000 
Sinking Fund......_ 50,400,000 
Surplus ecccccccccce 4,096,000 
746,060,000 746,060,000 
* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


SELF-BaLANCING REVENUE AND EXPENDITURE. 











£ 
Post Office SCSSSSHSSSSSSSSSSSSHSSSHSSSSSSSSSSSSSSSSSSSSSHSSESSSSESSSSSEEE 58,110,000 
Road eee 22,510,000 
80,620,000 
Ratine Rerier SUSPENSE ACCOUNT. 
£ —— 
Balance on April 1, 1929... 22,633,000 | Cost of anticipating rate 
relief for A ture...... 2,570,000 
Balance on March 31, 1930 20,063,000 
22,633,000 22,633,000 
NATIONAL DEBT—(Million £). 
4e\da|ag/435] 4.) 45] de] 35] og 
dal eo | ch] eh] eh] eh] gh] 8] 28 
s = gn § « = « 3 - é- ga s - g - 
23% and 22% Consols | 573 | 300] 300] 300 300 | 300] 300 
Other Funded Debt... | 15 15 14 14 14 14 14 14 14 
Term Annuities.......... 20 13 13 12 12 12 12 12 
4% Consolidated Loan | ... |... Ri es 166} 204] 204] 354] 354 
Conversion Loan oie _ 709 760 740 832 832 811 811 
Conversion Loan oe ais 210; 211 211 221 221 223 | 223 
War Stock......... pes 63/ 63] 63] 63] ... aa a mie 
4 oa x. de on 2 052 2 109 2 158 2.253 2 283 2 +} 2 ane 
: ar eee 9 ? . ’ 3 ’ 
National War Bonds... | |.. |1/509 | 778 | '706| 556 | 194 | ‘112 ” 
4% Funding Loan...... -- | 409] 394] 390] 389] 385] 385] 381] 381 
4% Victory Bonds...... | ... | 360] 303] 292] 277] 261] 261| 246| 246 
Treasury Bonds......... | ... |... 499| 482] 454! 675] 773] 681] 679 
Exchequer Bonds....... 20 | 323 15 15 15 16 16 16 16 
Metional Savings Certs. | ... : 267 : 369 ; Sh 372 | 362] 360] 361] 36) 
TF VDODE® .....ccccoee eee ’ ’ > 9 9 
Saene Bel peo 11 | 1,103 | 1,097 | 1,094 | 1,087 | 1,087 
French)... eee E nel . 51 ine aa oi m es ais wii 
Treasury Bills............ 15 }1,107| 576] 565] 599] 527] 788| 700| 794 
Temporary Advances 1 243 167 139 117 162 28 37 30 
54 | 8,033 | 7,598 | 7,558 | 7,555 | 7,528 | 7,665 | 7,500 | 7,585 
Other Capital Liabilities) 57 "68 | 75| "103 | ‘103 | 120] °115 
Total Liabilities...... | 711 | 8,079 | 7,666 | 7,633 | 7,653 | 7,631 | 7,768 | 7,620 | 7,700 


® Includes debt to American Government. 
+ Revised from Finance Accounts, 1928-1929. 


Movement 
POSITION OF THE FLOATING DEBT. week ended 
eee Advances Oct. 3, °28. Mar. a °29. Oct. 26,°29. Oct. 26, '29. 
Advances by Bank of England. 1,000,000 : 


Advances by Public Deptmts.... 90,100,000 


37,050,000 _ 31,130,000 — 2,496, 
Treasury Bills outstanding...... 673,415,000 "790.000 


700,295,000 794,425,000° + 1,790,000 





Total Floating Debt ........... - 764,515,000 737,345,000 825,555,000 — 706,000 
® Includes £12,000 the proceeds of which were not carried to the Exchequer 
within the period of the account. 


TREASURY BILLS BY PUBLIC TENDER 
Tenders for £45,000,000 in Treasury Bills were ned on 
October 25, 1929, and the total amount applied for was £78,360,000. 
For Bills at 3 months, dated Monday to Friday, at £98 9s. 10d., 
about 49 per cent., and above in full; Saturday, £98 10s. 2d. and 














above in full. The amounts allotted were in bills at 3 mont 
£45,000,000. om 
ee 
Amount Treasury Bills 
Date. —— Applied at § Months, 
or. Average Rate, 
1929. £ 
. £ £ s. d, 
MOg. 23 cccsccccsccoreseecsececesesees | 40,000,000 44,110,000 5 9 7-0 
Bing. 30 meeeereeeerreereeresne 40,000,000 43'595,000 s 98 87 
Sept. ewe cocccccccccccoscoocess . 5 8-19 
Sept. 27 COO cocccccccccccooccs case 5 8 11-25 
Sept. 4 ewe cocccccccocccccooccoss 57,510,000 6 2 4-53 
Oct. i COs cocccccccocccccoccoeseccccs 45,000,000 065,000 6 5 1-17 
= 18 OOO coc cccccccccccccocccooccccs 45,000,000 64,225,000 6 5 3-42 
on evccce 68 780,000 6 3 639 
25 wroccccscrccccccccsccsces oscces 45,000,000 78,360 § 19 4 65 
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PUBLIC INCOME AND EXPENDITURE 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


Total Receipts into the 













Estimate Exchequer from ; 
ra, | — _ | nied | Fock 
OTHBR RE te ehnne. April 1, 1929,| April 1, 1928, Ost. 26, Oct. 27, 
Oct, 26, 1929.|Oct. 27, 1928. , 
ORDINARY REVENUE. £ £ £ ‘ 
SS... 239,500,000| 65,204,000 , 
Income Tax .......sseeeeee 6 64,499,000] 7. 
Super-Tax .......c000e8 a 58,000,000 12,580,000 12,210,000 coeeee 1,280,000 
—— &c., Duties ...... oe tee ane seseeiee $7,890,000 1,850,000 1,990 900 
TAMPS....ccccccccrcveecces ° | 4, ’ 
ion Profits Duties, : oe 50,000} 330,000] '510,009 
and Corporation Profits — — 
TAX.....cccccecccesccceccses . J 460,000 aw 
Land Tax and Mineral : 30,000 
Rights Duty, &c. ...... 800,000 170,000 170,000 10,000 


Total Inland Revenue... |412,000,000] 137,304,000] 139,579,000] 3,193,001 4.0c0 occ 
Oustoms and Excise— cmaeciiiesmatemmanaenal veuee 3,193,000) 4,060,000 


Customs .......+. aaueedl 119,850,000] 70,627,000] 69,706,000) 2,903.00 “a 
SINE scmanmaneenes v.22 |1:30,550,000] 73,075,000] 77'281,000| 1'675'000 tee 








Total Customs and Excise)250,400,000| 143,702,000] 146,987,000] 4,583,000] 4,466,000 








Motor Vehicle Duties 

(Exchequer Share) ...... 4,700,000; 1,743,687 1,275,066 — . 
Post Office (Net Receipt) | 8,900,000] 6,200,000} 6,050,000] 700,000! 1,150,000 
Crown Lands ...........00+ 1,250, 830,000 780,000] 220,000] 210.000 
Receipts from Sundry ’ 
SIN cinennsaunmnannteid »» | 30,550, 20,628,611] 17,250,256 

Miscellaneous : 

Ordinary Receipts ...... | 12,500,000] _7,229,729| 6,609,316] 3,680,979] 249,997 
Special Receipts ......... 26,000,000] 13,235,036] 10,947,369] ___... 7 





Total Ordinary Revenue. 17 


746,300,000} 330,873,063) 329,478,007] 12,376,979) 10,135,997 
SELF-BALANCING = |—————_|-—_——__ 


LS | eT | eee 


REVENUE. 
Post Office...........+0 ceoee | 58,110,000] 31,250,000) 30,750,000] 800,000} 750,000 
Motor Vehicle Duties ap- 
portioned to Road Fund | 22,600,000 6,716,313 6,787,934 
Total Self - Balancing |——_—__ | —____—_—_ |_—_—_______| —_____|_____ 
Revenue ........ssseeceeeee 80,710,000] 37,966,313) 37,537,934] 800,000) 750,000 





Total .......00+ ssseeeenmennnnnnn 368,939,376) 367,015,941]13,176,979) 10,885,997 
OTHER RECEIPTS. 
Temporary Advances Repaid— 
Interest on Exchequer Bonds under 
the Capital Expenditure (Money) 
Act, 1904 
Under the Unemployment Insurance 


Acts, 1920 to 1928 ....... siete 1,850,000 174,432 
Money Raised by Creation of Debt— 
(a) For Capital Expenditure Issues : 
Under the Telegraph (Money) 
Act, 1925, and Post Office 
and Telegraph (Money) Act, 
PRs sinesncsebssabesariacesccsesens 4,906,000 5,150,000 
(6) Under the Unemployment Insu- 
rance Acts, 1920 to 1928 ....... 2,410,000 3,870,000 80,000} 150,000 
(¢) For other Issues 
By Bills ..........000. ee | 1,822,425,000| 1,443,699,000] 59,978,000) 58,416,000 
By National Savings Certificates 22,560,006] 22,300,000} 850,000) 750,000 
By National War Bonds......... nas 10 ea ss 
By 5 per cent. Treasury Bonds, 
a ra aoe 93,603,348 
y 43 percent. n 
1932-34 ......0000. joanne incomes 26,300,972 


(@) Ways and Means Advances ...... 372,215,000] 367,200,000) 3,815,000) 1,700,000 

Repayments— 

In respect of Issues under Land 
Settlement (Facilities) Acts, 1919 


ON 192] ......cereccereceseeees eccveccece 


90,656 91,617 


2,621,531,004| 2, 303,704,348) 77,899,979) 71,901,997 

1929. 1928. 
Balances in Ex- £ F 
chequer on lst 


Pru :— 
Bank of England [5,515,917 pees 

























































Bank of Ireland | 736,607] 404,112| 6,252,524) 6,322,625 ve 
DUNUD escncententermmentttotonns eB | 2,627,783,528|2,310,026,973|7 7,899,979] 71,901,997 
Total Issues out of 
: Beso the Exchequer to 
EXPENDITURE (including —— IsstE8—— 
AND OTHER ISSUES. | "gupple- |Apr. 1, 1929,| Apr. 1, 1928, wom bade 
mentary a 
rants). | Oct. Oct. 27, | Oct. 26,| Oct. 27, 
— 1923.” 1928. 1929. | 1928 
ORDINARY . 
ee XPENDITURE. £ £ & 
terest an: anagemen 
et National Debt........ |304,600,0C0| 182,230,442] 181,408,356] 1,370,525] 1,251,144 
yments to Local Taxa- 
pion ts <n | 16,000,000 5,315,642] -561,540) 920,000 
ireland Exc : 5,400,000 2,334,253] 195,572} 171,498 
Other Consolidated Fun 
ans praieoe oe — 3,500,000 1,128,438] 77,671 1,482 
pply Services (exclud- 
ing Post Office) .......«. [363,318,000] 195,776,428] 190,782,563] 5,395,000) 5,001,260 
Total Ordinary Ex- 
penditure ......-. [691,818,000] 387,130,521| 380,969,252] 7,600,308) 7,545,316 
Sinking Fund ............ | 50,400,000 32,742,906) 1,399) | 835,94" 
EXPENDITURE 
Post Of08 ...seesssseeeceee | 58,120,000 30,750,000] 800,000) 750,000 
Boad Fund...........csccces 6,787,934] | 
Tota) Self-Balancing 
Expenditare ...... | 80,710,000 57,537,934] 800,000} 750,000 





TOTAL SOCCe COLO oo COeeerereeeeeoroeeEEeOOOOOE® 
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Total Issues out of 
the Exchequer to 
meet Payments from 
—— 
ee Week 
Apr. By Som Apr. aon Ended Ended 
Oct. 26, | Oct. 27, 


EXPENDITURE 
AND OTHER ISSUES. 





Oct. 26 Oct. 27 
1929. ° 1928.” 1929. | 1928, 
ht LL TaD 
THER ISSUES. 
? £ £ £ £ 
Advances— 
arc aery A Exchequer Bonds under 
the Capital Expenditure (Money) 
Act, 1904 sereceeseveceeevens soccceccees 36,917 36,917 a 
oe 1920 to 1 i. oo 2,410,000 3,870,000 
Bond nei, under Section 27 of the errr — 7 80,000) 150,000 
Finance Act, 1928..........00+ + eee ove 625,000 i 625,000 
Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Act, 
1925, and the Post Office and 
Telegraph (Money) Act, 1928 ...... 5,650,000} 6,050,000} 350,000] 500,000 
Unemployment Insur. Acts, 1920-28 
t of Amounts Borrowed 1,850,000 174,432 
eee — 1,728,275,000| 1,297,245,000) 58,165,000) 48 
eereceeeee eeeceeseesosseees , . ' , ’ , . 155,000 
Principal of National Savings Cer- ? ’ 
tificates seseeececcececoecceccesess sees eee 24,500,000 24,000,000 1,000,000 900,000 
Principal of National War Bonds 
paid Off ...c.seseerseererenereseesseesees ons 82,062,476 
Principal of Treasury Bonds paid off 29,409,505 en 
Other Debt under the War Loan 
Acts, 191401919 cesccrereeserseeee 414,012 3,341,000 
Securities surrendered for Duties 
under Section 34 of the Finance 
Act, 1917......eceeeeeee evcsvovecesceesces 27,283 es ae a 
Ways and Means Advances Repaid... | 378,135,000] 437,950,000] 6,311,000) 12,650,000 
Depreciation Fund under the Finance 
Act, 1917 .....ccceesreeceeeee eccccesooces 4,725,752 2,265,115 o 
Old Sinking Fund, 1907-08— 
Issued under Section 9 of the Finance 
Act, 1908 ......... beravecnenese eddeaaes se 1,000 


—_————" | 2,624,985,280 2,307,205,917 77,970,423) 71,911,261 
Oct. 26, | Oct. 27, 
Balances in Ex- os 1928. 


chequer— £ 
Bank of England |1,990,909/1,980,216 eee eae 
Bank of Ireland | 807,339} 840,840 2,798,248 2,821,056) + 84,000)/+ 88,000 


Total secnsenerestnenereb| 36275183, 528) 2,310,026,973) — 70,444|—- 9,264 


— 154,444;— 97,264 





Treasury, October 28, 1929. 





Pe OPEAN scoloent and Guananrec™ 
— ACCIDENT and GUARANTEE 
The OCEA CORPORATION, Limited. 
ASSETS © o e 


CLAIMS PAID - 


e &9,101,7 17 
e £241,161,592 





Accidents and iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and Insurance of BSoliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 
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Head Office: 836-44 MOORGATE, LONDON, E.C. 0 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, October 30, 1929. 


ISSUE DEPARTMENT. 


8 
Hotes Iesned s 
anne Government Debt........c.csesee 11,015,100 
In Otrculation..............0« 358,819,845 | Other Government Securities 235,361,251 
Department..... Secari 


In Banking 32,197,196 | Other vecccccaeece  8.790,8 
Silver Coin Cocccecccccccccces cesses 4,832,774 


Amoant of Fiduciary Lesue...... 260,000,000 
Gold Coin and Bullion ......... 131,017,041 


£391,017,041 





£391,017,041 


BANKING DEPARTMENT. 


Proprietors’ 8 
Best Oapital..........- 14,553,000 | Government Securities... 68,851,855 
oot 000. er eer eeccescocccccocces 3,126,732 | Other Securities— 


Other DP vscthniihintdinlndeats . Discounts and 
Deposite— — Advances... £5,890,868 


Bankers, £58,105 Securities... 

osenceecs. . 97 eoccce 20,232,291 
Neuer ee 
MDay and other Bills.’ '2'90s | Gold and Silver Goin wvoscm 1,124,782 


£128,296,992 128,296 











£128,296,992 


* Inclading : of Mational Debt and 
Bxohequer Govings Banks, Commissioners 



























CONOMIST. 841 
Both Departments. Amount Inc. or Dec. on |} Inc. or Dec. on 
P Oct. 30, 1929. | Last Week. Last Year.® 
£ £ £ 
Note circulation 358,819. 845 
UUAtiON seseescsssccsseesseseess 819. + 1,433,092 | — 10,999,360 
— = — pnadiahesmebteaiedacaueads 14,383,959 — 1,404,528 + 392,593 
oan GEPOSIts .......crcccrsccccscecs §8.105,976 — 1,005,358 
Other deposits .......sscsssssccccccee 38,125,120 | + ‘988,464 7.291,896 
joo NN ees Ssk ck arbsnascesncees 2,205 — 628 - 3.283 
otal, outside liabilities... 469,437,105 | + 11.042 17,901. 
Tota liabilities... 437. — 17,901, 
Capital and rest..........sc..cceeeseeeses, 17,679,732 - 17,701 - erKst 
Government debt and securities 315,228 206 a y 
1228, — 610.038 + 31,814, 
pean and advances .............. ‘ 5,890,868 + 1,691,047 nei 
ther securities... 29.023,166 | — ‘208340 f| — 16,383,252 
a oo baleen department...... 4,832,774 - "107 - 567,226 
and bullion (bank's reserve)... 2,14 _- - ; 
~— of notes and coin in banking eee semen naan 
POLTMeNe  .....ccccrccccrccccccccscece 33,321,978 ~ 
Proportion of reserve to outside lia- ssasapeetpettean sateen penned ane 
bilities— 
(a) oe Pn — ane only 
‘proportion ")  ............008 308% ~ % _ 
(t) Gold stocks to deposits and % - mem 
notes (“‘ reserve ratio’) ...... 283% re _ 5H% 


* Comparison includes old currency notes return, 


Banking Department. 


Date. (22 | Gold in or 
‘| Notes Circula- Public | Bankers’ | Other = of 3 ; 
Issued. tion. Deposits. | Deposits. | Deposits. k. 


1929. 4 4 8 8 4 £ % 
Sep.11 |396,054,213 | 364,958,974] 14,010,848] 66,458,288] 36,512,838] 202,904 out 
18 |395,581,352 | 361,855,509] 18,588,618] 63,344,434] 36,097,767) 524.355 out 
25 |391,937,837 |361,071,486] 14,704,568] 56,954,329] 36,448,027] 3.648.106 out 
Oct. 2 |389,120,543 |363,347.695| 8,992,562) 64,909,909! 38,041,651) 2,820,603 out| 6 
9 |390,736.578 | 363,840,543] 8,459,324) 66,244,273] 38,084,142) 1,613.205 in | 6 
16 |391,706,365 |360,244,812| 9,550,806] 69,875,903] 37,125,740} 966,510 in | 6 
23 |391,825,440 |357,386,753) 15,788,487) 59,111,334] 37,136,656 78,010 in ef 
30 |391,017,041 358,819,845! 14,383,959! 58,105,976! 38,125,120} 812,523 out! 6 


Issue Department. 

















Issue Department.| Both Depts. Banking Department. 

Date. | Govt, | Other | Gold Coin | goyg, | Di | Other | Reserve & 
Debt afd | Secart- | 80d Bullion | secart. |Cyvan”| Securl- | the “ Pro- 
Securities.| ties. = Ratio. ° ties. ties, portion.” 





1929.) 6 a | 8 S scrlasrinsalazeaonlant 
Sep.11 !o46506142 8647833/ 137392581/28§ |75686855) 3457467 23716133 32433607|27 
18 (246528676 8624960! 136921000) 28 }73781855} 3298964)24182345 35065491/29 
25 (246746909) 8405843) 133212565| 2843 68871855] 3232880|22177744/32141079 2999 
Oct. 2 '246750569] 8406803/130343588 2744 /73766855| 8507649/ 20974306 26995893 244 
9 246758110} 8406255|131997134 27 $¢|72706855} 8836136/ 20749797 | 28156591 24 
16 |246758053| 8406290|132932889 27 44176076855] 4936473|20523707|32688077|28 
23 1246376389) 8790730/133021044\28§ |69461855| 4199821]20440776 35634291'31 
30 }246376351 8790875]132141823 28% |68851855}] 5890868]20252291 33321978 30 


BANKERS’ CLEARING RETURNS (000’s omitted). 


























| Town. Metropotitan| Country. | Total. 
1929. £ £ £ £ 

January 1 to October 16 ......... “31,680,879 1,497,778 | 2,447,991 | 35,626,648 
Week ended October 23 .........00. 695,448 35,605 57,657 788,710 
Week ended October 30 ............ 789,172 34,654 53,887 877,713 
Total to date, 1929 ...........s.se0ee 33,165,499 1,568,237 2,559,535. 37,293,271 
Do. BU Recdnscceccsaccecs aa 1,542,555 2,538,428 | 36,904,060 
+ + 25,682 | + 21,107 | + 389,211 
Increase or decrease in 1929...... { a Feet fee it Sel te 
Total for year 1928 .........ecceceeee 39,311,117 1,854,190 3,039,422 | 44,204,726 
Total for year 1927 .........ccceeeees eee mary | 2,972,827 heey 

+ a + 96,158 | + 66,595 |+2,654, 
Increase or decrease in 1928...... eo 6-7% | = 5:4% = 2:2% |] = 63% 





PROVINCIAL CLEARING RETURNS. 





” p te Weekly 
Month of September. Totals to October 26. 
1928. 1929. % 1928. | 1929. 
Number of Working days 25 25 ; 
BIRMINGHAM............. 9,764,000 | 9,340,000 |— 4-3(112,584,100 |109,358,800 
BRADFORD ................ 4,611,000 4,011,000 |—13-0 aa “ie 
ena 4,722,000 | 4,472,000 |— 5-2] 51,932,000 | 49,936,000 
DUBLIN...........00000006 es oe a .  |208,718,400 {205,123,000 
TT scicsastgesecenon ** | 3,640,000 | 3,215,000 |—11-6| 38,139,300 | 36,346,800 
LEEDG.......0....00ccee000es " 1 33596,000 | 3,451,000 |— 4-0] 41,071,900 | 41,821,700 
LEICESTER ............... 3,009,000 | 2,935,000 |— 2-4) 35,577,300 | 33,750,400 
ERPOOL ..........00+5 31,759,000 | 30,361,000 |— 4-4/354,285,700 |334.592,100 
TER............. 49,161,000 48,837,000 — 0-6 560 678,300 535,006,500 
TLE-ON-TYNE | 5,473,000 | 5,841,000 |+ 6- ; ‘255. 
NOTTINGHA Oe csnuwane "459,000 | 2,359,000 |— 4-0] 26,988,200 | 26,699,900 
A 3,695,000 | 4,114,000 |+11-3| 41,256,600 | 42,730,700 
Total cccccccsccecseceseee {121,889,000 118,936,000 |— 2-4 fd a 


OVERSEAS BANK RETURNS. 


— st retarn of the Bank of Egypt appeared in the Economist of 
oumane 21; Denmark in October 12; Estonia in October 19; Canada, Nether- 
lands, Italy, Norway, Russia, Finland, Lithuania, Danzig and Chile in October 26. 


BANK OF POLAND.—In zloty* (000’s omitted). 


OY 
Oct. 20, | Oct. 10, | Sept. 30, | Sept. 20, j Oct. 20, 
1929. 9. 


ASSETS. 1929. ; 192 1929. 1928. 
GOld.....ccereseeeceeecnrserences 673,318 ora? rare nee at 
ich held abroad ...... 240.885 240,86 ’ . ’ 
rode camenaies eroccccecee eae sheet oe aes rece 
1d scccccsees eoee 738.5 . ’ : 
oceans 78,882 80,074 82,274 78,280 91,486 


Loans against securities ... 
Reserve fund securities .... 
Liability of the Treasury... 


74.611 69,823 70,025 68,999 55,641 
25,000 25,000 25,000 25,000 25,000 


LIABILITIES, 
Share capital .........ssseee 150,000 150,000 150,000 150,000 me 
Reserve funds ........cecesees 100,000 100 000 100,000 100,000 oH 
Notes in circulation.......... 1,275,041 | 1,310,263 | 1,354,423 | 1,255,520 1,203.78 
Current accounts ......+0ceee 509,895 465,425 439,701 495,752 ~ 
Government accounts ..... . 75,000 75.000 75,000 75,000 5,0 


© As from October 13, 1927, 8-91 slotys equals 1 U.S, dollar. 
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U.S. FEDERAL RESERVE BANES.—In $’s (000’s omitted). 


Sis |u| Cai | oe, | iin 
BEROUBCES. 1929. 1 . . 
Total gold reserve  seesceee | 3,020,950 } 3,035,010] 3,004,840 | 3,012.230 | 2,641,100 
Total bills discounted......... 991,040 796.360} 848,940 857,310 932,270 
Bills bought in open market 339,890 379.480} 360110 333,150 440,380 
Total U.S. Govt. securities 292,690 135,700} 137,630 140,760 227,100 
Tota) bills and securities ... | 1,648,740 | 1.336.660} 1,370,430 | 1,345,970 | 1.603.480 
Total resources ....ccccccccees | 5,754,360: | 5,451,970] 5,718,120 | 5,377,750 | 5,198,040 
ABILITIES. 

Federal Keserve notes in 

actual circulation ........ | 1,880,190 | 1,857,330} 1,859,620 | 1,860,300 | 1,709,820 
Deposits—Memberbank— 

FESEFVE BCCOUNL ...cccccceee | 2,651,610 | 2,378,100] 2,408.480 | 2,338.980 | 2,370,990 
Total deposits .........-0000.-0. | 2,696,470 | 2,421,930] 2,460,630 | 2,387,410 | 2,419.020 
Capital paid in and surplus 421,420 421.420} 421,400 421,330 379,190 
Total liabilities .........002.. | 5,754,360 | 5,451,970] 5,718,120 | 5,377,750 | 5,198,040 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

combined ....... acai site 69-4% 74-5% 73°1% 14°4% 67°2% 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted). 

Oct. 31, | Oct. 24, Oct. 17, Oct. 10, | Nov. 1, 

1929. 1929. 1929. 1929. 1928. 
Total bills discounted........ 246,120 107,150 129,700 131.200 | 261.460 
Bills bought in open market 101,320 124110 112,270 102.410 | 138.200 
Total U.S. Govt. securities 15,810 17,430 19,980 23,700 47,330 
Tota! bills and securities 152,080 263,990 276,800 268,160 | 447,180 
Deposits — Memberbank — 

reserve account ..... eosesee | 1,198,820 952,820 969,010 937,460 | 944,110 
Ratio of total res. to dep. and 

Federa) Res. note liabili- 

ties combined ...........-000 71:8% 85-7% 83-0% 85-3% 10°9% __ 


SOUTH AFRICAN RESERVE BANK.—In £’s (000's omitted). 


Oct. 4, | Sept. 27,; Sept. 20,) Sept. 13,) Sept. 6, | Oct. 5, 

ASSETS. 1929. 1929. 1929. 1929. 1929. 1928. 

Gold coin and bullion ......... q, 7,941 7,645 7, ot 7, . 7,586 
Subsidiary coin  ....ccccccoceee 81 83 75 
Bills discounted ........ccecece 8, 118 9,179 9,122 8, 21 8, 683 8,584 
Investments .......... eaosebesoes 639 639 489 674 674 758 

LIABILITIES, 
COED. cniescicseincccnsccneseson 1,000 | 1,000 1,000 1,000 1,000 1,000 


Reserve ....... es eccereceesececsoes 600 600 600 600 600 509 








Notes in circulation  .......0. 9,199 | 9,131 8.107 8,432 9,062 8.737 
Government deposits ........ 1,302 | 2,160 2,219 1,934 1,663 1.211 
Bankers’ deposits............00 4,738 | 4,625 4,755 4,743 4,585 5,262 
Ratio of cash reserves to 
liabilities to public ......... 50-3% | 49:0% | 50-0% | 48°3% | 47°5% | 48:7% 
IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
Oct. 4, | Sept. 27,) Sept. 20, ; Sept. 13, ) Sept.6, ; Oct. 5, 
; 1929. 1929. 1929. 1929. 1929. 1928. 
Total securities ...... | 32,81,28 wy 77,00 | 32,75, 98 32,77,22 | 30,27,78 | 22,13,78 
Shea oeenebianiien 8,70.12 | 8.50.48 8,63,.54 } 8.75.23 | 8.89.95 | 16.32.73 
Cash credits............ 23,29,30 | 22,99,33 | 22,80,04 | 22,82,48 | 22.5566 | 24.89,73 
Inland bills ...........+ 2,70,92 | 3,16,42 3,06,55 | 2,93,17 | 2,91,76 | 3,71.49 
Foreign bills...........- 39,14 31,16 28,55 19,35 18.73 30,99 
Dead stock ............ ,83,78 | 2,83,80 2,83,58 | 2,83,43 | 2,82.54 | 2,84,.62 
Bal. with other banks "10.23 9,53 3.49 13,14 8,54 11,23 
NED ccuatiiinskbniencencees 27,99,51 | 30,82,32 | 29,13,06 | 28,04,64 | 28,42,19 | 19,33,93 
LIABILITIES, 
eatet paid up........ 5,62,50 | 5.62.50 5,62,50 | 562,50 | 5,62,50 | 5,62,50 
ices cseeanie §,27,50 | 5.27.50 §,27,50 | 5,27, 5,.27,50 | 5.17.50 
Total d Geneatin seecuiishead §7,06,79 | 89.68.66 | 87,74,04 | 86.84.20 | 84,66,28 | 78,50,11 
The above includes— £ £ £ £ £ & 
Deposits in London 884 864 842 912 914 948 
Advances in London 819 813 866 881 920 901 
Cash, &c., at other 
Banks in London 76 66 18 99 62 82 
BANE OF FRANCE.—In francs (000’s omitted). 
Oct. 25, Oct. 18, Oct. 11, Oct. 4, Oct. 26, 
ASSETS. 1929. 1929. 1929. 1929. 1928. 
Gold ......00+00- ccscecees | 39,843,536 | 39,771,079 | 39,776,492 | 39,784,175 | 30,785,711 
Foreign assete— 
Sight deposits ...... | 7,136,160 | 7,163,638 | 7,188,831 | 7.199.817 | 13,982.906 
Bills discounted ... | 18,763,167 | 18,764,237 | 18,765,124 | 18,784,917 | 18,493,886 
Commercial bills dis- 
counted at home... | 9,231,370 | 8,119,249 | 8,041,594 | 8,714,226 | 4,152,619 
Advances against sec. 
To the State......... | 8,811,552 | 8,811,552 | 8,811,552 | 8.811.552 | 9.130.000 
Other advances ... 2,433,828 | 2,476,067 | 2,469,146 | 2,547,736 | 2,098,919 
Other assets (exciud- 
ing forward exch.) 2,619,053 2,698,136 | 2,644,300 | 2,847,619 
LIABILITIES. 
Notes in circulation 66,146,090 | 66,326,139 | 66,900,761 | 67,320,636 | 61,326,698 
Public deposita ..... | 13,065,325 | 23,190,338 | 13,463.C13 | 13,099,670 | 11.927.871 
Private cooore | «7,171,349 | 5,696,327 | . 4,931,013 | 5,540,190 | 6,520,799 
Other eonpen an 2,512,072 | 2,456,088 | 2,526,227 1,696,292 


THE REICHSBANK.—In Reichsmarks* (000's omitted) 


Oct. 23, | Oct.15, ; Oct. 7, | Oct. 23, 
1929. 1929. 1929. 1928. 
Reichsbank onan not seoen aaaes eeenbe 177,212 177,212 177,212 177,212 
Gold and bullion ...........c.-ccocsssssovee | 2,218,953 | 2,211,819 | 2,211,960 | 2,510.710 
Of which capes cueeenenbanicnin 149,788 | 149,788 149,788 85,626 
Reserve in foreign soneeonpeens 353.885 352,267 349,566 163,189 
Bills of exchange and cheques ......... | 1,987,011 | 2,092,373 | 2,510.861 | 1.964.228 
Sliver and Other COIN  ..........eseeererees 126.009 113,458 95.909 102,108 
Notes of other German banks ............ 25 675 20,000 13,446 29,311 
BBVOMOED — ncccccceccccecccccsccsssonensecsecee 41,999 134,190 76.681 30,968 
Investimenta  .........ccsecscccccececsccescece 92.562 92,580 92.583 93.514 
Other ammete  ..........00:.scccscsscssccercces 635,702 600,275 590,571 542,184 
Reduced capital ............cccscsssssessceees 122,788 122.788 122,788 122,788 
Increase of capital ( 177,212 177,212 177,212 177,212 
EREENUD . anccvarcsssnonsnsninosnonseommensnsones 319,60: 319,60 319,608 284,205 
Notes in circulation Saesmapreniotcee 4,110,471 | 4,349,534 | 4,686.802 | 4 034,727 
Other oy aatuing saben 54.500 452,596 444,678 729.279 
Other pussobopesnapescosipbbonsnvens 374,429 | 372,436 367,701 265,213 


© Equal to one billion marks or one Rentenmark 
sdiaiaten tp caneehenes 


The gold reserve is with the new legal rescription of 
pound of fine gold equals 1,392 Beichamarks. " - _ 


BANE OF JAVA.—In florins (000’s omitted). 








Oct. 26, | Oct. 19, | Oct. 12,) Oct. 5, = _ \. Position, 
1929. 1929. 1929. 1929. 8. | vx, 1914 

7 121 971 

- 170,300 | 169,400 | 169,400 | 170,100 16.229 29,785 

eg “advances, an 

other investments ...... | 190,100 | 191,200 | 195,700 | 199,600 | 159,401 77,567 
Notes in circulation ....... 506,200 | 308,300 | 314,500 | 312,300 | 320,662} 109,499 
Deposite and bills payable | 63,600 | 59,700 | 58,600 | 68,400 62,750 11,250 


THE ECONOMIST. 
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NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted), 


Oct, 24, ] Oct-17, | Oct, 10,} Oct, Fosition, 
d : 1 is 1 = 1,025.9 929 1 | Pea ee 
poocccee cccccccccecs ¢ d 7 
g ee 1, 1,022,746 | 811,311 (b) 
enum Abeeed .....- 681. 377 | 650,228 | 543,628 | 632,166 ; 517,987 | p 232,650 
Bilver and other coin - 1.520 oot? ates 1,889 | 2.69) 
aiaiieieiiants ; : 8,229 | 77 
aneaenean 2,665,346 |2,666,81 ed 
Notes in c ation... |2,665, 1666,815 |2,697,832 |2,688,123 |2.249. 
Current accounts...... | 123,670 | ' 85,679 |’ 75.868 |” 35,937 | ion7oq lize 


(b) In thousand francs, 


SWISS NATIONAL BANK.—In francs (000's omitted). 


ee ainnneetiemmitttatatnn, 





: Position, 
Oct. 23, | Oct. 15,] Oct. 7, | Sept. 30,} Oct. 23, 
ASSETS. 1929.’ | 1929."| 1939.’ | 1929. '| 1928 Mar 3h 
GOId wseesecovssereseevene | 535.681 | 533,666 | 532,659 | 532,650 | 462.599 | 171.175 
SUVEF serssseessreeevere | 28,356 | 27,876 | 29,614] 31,092 | 48,261 | 18'350 
Foreign Bills and Bal- 
ances abroad......« | 261.205 | 245,903 | 233.964 | 215,741 | 236.959]... 
Discounts ..... 126.336 | 122.950 | 139,598 | 154.570 | 147.919] *. 
Advances .... 56,634 | 67,137 | 68,301} 71,176 | 61,353 | 103,000 
LIABILITIES. 
Notes in circulation... | 866.778 | 877,658 | 909.257 | 943,547 | 821.556 | 275.925 
Deposits ....++.+++- woe | 116 517 | 106,768 | 78,565 | 70,818 | 113,657 | 33,750 


BANK OF SWEDEN.—In kronor (000’s omitted). 











Oct. 26 | Oct. 19, | Oct. 12,] Oct.5, | Oct. 27, 
ASSETS. 1929. 1929. 1929. 1929 1928. 
IG ccnccttecienencennninnn cccccsccsoee | 241,534 | 241,659 | 241,761 | 241.852 | 237.368 
Government securities —Swedish 3,363 3,367 3,367 3.367 11,012 
Foreign 70,211 70,211 70,211 70,211 69,700 
Other ‘Bwediah bi bonds as on 
foreign bou osmenunhe 166 166 166 171 149 
Bills payable in in Sweden} 177,979 | 195,645 | 205,774 | 234.644 | 214,844 
abroad .. 61,353 67,404 69,271 70,404 39,357 
Balance abroad .....c...csscssees w» | 105,505 | 94,160 | 84.416] 86,709 | 35,819 
Advances made on government 
securities and bondst _......... 54,786 49,384 53,583 51,290 | 39,569 
LIABILITIES, 
Wotes to circulation ...... 504,259 | 509,606 | 523,797 | 552.285 | 474,178 
Government deposits ... - | 153,873 | 156,622 | 147,128 | 145.560 | 121,509 
Private deposits ...........cccccesees 4,636 6,166 3,917 8.242 | 18,588 


¢ The sum of the items “ Bills payable in Sweden ” and “‘ Advances made on Govern- 
ment Securities and Bonds " excludes advances and cash credits which are not available 
as cover for the note issue, 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
Oct. 22, | Oct. 15, | Oct. 7, | Oct. 22, | May 31, 
1929. 1929. 1929. 1928. 1914. 
Ooin and bullion—Gold ......... 146,740 | 146,750 | 146,759 | 146,925 44,224 
abroad and f 47,486 44,295 §1,402 | 33,285 | 28,533 
Worwegian and Foreign Govern- 
ment seeecoccccoevecses 23.443 23,321 21,577 9.283 8.816 
Discounte and scsccecscccesee | 242.615 | 242,601 | 242,025 | 258.570 76,911 
LIABILITIES, 
BWotes in circulation .......0...0-02 | 300,357 | 304,040 | 311.230 | 301.960 | 113,484 
Deposits at sight ..........secseeee 92,432 85,551 82,934 85,538 7,188 
BANK OF SPAIN.—In pesetas (000’s omitted). 
Oct. 26, | Oct. 19, | Oct. 11, | Oct. 5, Oct. 27, Position, 
ASSETS, 1929. 1929. 1929. 1929. 1928. plas eae 
TORE ic scccscnasscceses - 12,564.923 |2, en 900 |2, or 964 |2,564,960 |2,609,121 21,775 
SS ee 704.780 2.086 | 701,098 705,312 693,417 van aes 
Loans & Discounts {2,314,158 |2. 300300 2,444,096 {2,380,017 {2,159,607 py 
Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344,475 | 344.475 aes 
Advecs. to 150,000 | 150,000 | 150,000 | 150,000 150,000 150; 
LIABILITIES. 901,550 
Circulation..........+. 4,442,219 14,464,407 14,487,194 [4,482,125 |4,381,161 500 
Deposits........00ee000 913,689 | 886,735 | 894,114 | 928,522 | 955,187 | 477, 








BANK OF PORTUGAL.—In escudos (000's omitted.) 








Oct. 16 Oct. 9, | Oct. 2, | Sept. 25, | Vet. 26, 

ASSETS. 1929. 1929. 1929. 1929. a 
Coin an4 ballion ........0- 10,118 10,087 10,078 10.076 oe 
Of which gold  .........e.ce 8,577 8,577 8,577 8.577 ate 
Balances abroad .........c0. 383,604 386,941 392,447 379.566 qa 
DiscOUnte ....ccccccccoccoccece | 311,489 | 308.820 | 311,892 | 321.205 3s8 Z 
Government loans ........ | 1,797.670 | 2,801,498 | 1,807,688 | 1,794,367 | 1,699, 

LIsBILITIES. 

Sotes in circulation ....... | 1,953,957 | 1,977,124 | 1,973,960 | 1,935.697 1, nt . 
Deposits .......... Sa 47,753 45,283 52.447 48,387 






AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
ee eee” 


ASSETS. Oct. 23, | Oct. 15, | Oct. 7, | Sept. 30, = 

Cash Beserve— 1929. 1929. 1929. 1929. | 134,455 

Gold coin and bullion ~. | 168,634 | 168,634 | 168,634 | 168,65 Lal 

Foreign exchange ......c0. 202.851 207.686 211,371 216,190 $21.123 

Other on exchanget ... 327.457 | 340.565 | 347 "926 357.266 94.343 

Bille discounted ss..s.scoces | 277.324 | 270,444 | 290,302 | 289.226 | 1-3) 
Gov. Debt ....ceccccccseseeree | 109,531 | 109,531 | 109,531 | 109,576 

LIABILITIES. 

Bhare 000000000000 008008 “oe “- = ,200 an * _ 

(000008508008 eee Cee 28 * r 3 

Motes in “Z| 9381088 | 968°943 | 2.015.806 1,078,680 ae 

Deposits .ececc.ccscssoscecccceee | 150.843 | 132,083 | 114.7301 64,59 





+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd. 
(000’s omitted). : 
Oot BS, | Ont 15. | Oct, Soro. 1928 


reserve— 1929. | 1929. | 1929. 082 
wold ota end ballon aesscvceceessox | 162.743 | 162, 74s | 162,742 162.742 | 201% 
Drafts and notes 000 000 cee coe ene ceecee cee 7 766 36,03 39,780 = a 796 
Silver coin and cation woscenresos | ts Hy 999, ett sor'era 315.459 368,679 
Advances to the - essseseeassencee | 88,671 | 88,671 | 88,671 | 88, or 156 
34, 
Boare capital (gold crowns 30,000,000) | 34,756 | 34,756 | 34,756 | S780 | j30'746 
Notes in 000 000 000000 000 Oe COC eee 414,271 427. 882 447.364 311,583 279,718 
Carrent ecoounta, secceseee | 148,113 | 130,670 | 125,500_! 42°, 


© Calculated at pre-war parity of exchange. 








November 2, 1929. 


NAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
BATIO (000’s omitted). 
——__ 7 Oct. 23, | Oct. 15, | Scpt. 30, | Sept. 23, | Oct. 23, 
ASSETS. 129. 1929. {o39. Toa9. Teas : 
gold and aver holdings eee | 1,239,288 | 1,239,289 | 1,205,480 | 1,205,479 | 1,159,348 


and 
Balance ab sessssescsesscseee | 2,819,405 | 1,810,726 | 1,838,287 | 1,780,816 | 2,087,125 
Discoun advances ... 812,660 | 877,043 | 1,147,389 | 747,879 | 374,475 
state notes debt balance... | 3,910,076 3,914,571 | 3,928,105 | 3,939,876 | 4,139,516 
(ther ABCD ...cererercceenes 736,307 726,560 | 795,221 710,024 } 1,141,516 
LIABILITIES. 


Bank notes 1p circulation. - | 6,837,040 | 7,014,590 | 7,697,359 | 6,842,149 | 7,007,401 


mrooant balances ... | 890,511 635 | ‘475,235 | '779,655 | 1'162'315 
Check abilities .eeeeeoorees | 317,591 | 291,370 | 264,294 | 289,676 | '299°639 


Se 
NATIONAL BANK OF THE SERBS, &c.—In dinar (000’s omitted). 





Oct. 22, | Oct. 15, | Oct. 8, | Sept. 30,|) Oct. 22, 

ASSETS. 1929. 1929. 1929. 1929, 1928. 
Gold wmeuswseeseccoreesemen | 94,362 | 94,290] 94,201 | 94,088 | 90,723 
Other coin and notes =. | 18,426! 18,195] 17,942] 17,815] 18,070 
Forelgn CTedit® seseersesseeeee 268,573 | 282,250 | 305,721 | 281,768 | 274,842 


BillS sevcesscessceeceeeeeveceeee | 1,311,169 | 1,323,516 | 1,340,973 | 1,323,932 | 1,446,646 
Government advances ... | 4,215,365 | 4,213,369 | 4,213,368 | 4,213,364 | 4,323,138 
LIABILITIES, 


Notes in circulation ....... | 5,608,289 | 5,703,697 | 5,796,153 | 5,695,289 | 5,687,619 
State CTGItB sesecseccseceeneee | 227,884 | 227,883 | 227,881 | 227,879 | 294,119 
DepOsit seseessccceeeeseesveeeee | 1,328,629 | 1,230,334 | 1,175,348 | 1,149,052 | 957,004 
eee 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
Oct. 19, | Oct. 12, Oct. 5, | Sept. 28, | Sept. al, 
ASSETS. 1929. 1929. 1929. 1929. 1929. 
Gold & gold exchange | 15,343,545 | 15,157,147 | 14,985,221 | 14,801,710 | 14,741,061 
Commercial bills...... | 8,898,365 | 8,819,218 | 8,968,875 | 9,063,257 | 9,046,989 
State debt, advances 
to State, &c. ..... | 6,902,509 | 7,071,990 | 7,071,990 | 7,471,990 | 7,471,990 


otes in circulation .. | 21,752,440 | 21,688,422 | 21,471,596 | 21,393,366 | 21,197,480 
Other sight liabilities | 10,759,786 | 10,573,425 | 10,606,092 | 10,756,833 | 10,888,734 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
Oct. 15, | Oct.7, | Sept. 30, ) Sept. 23, | Oct. 15, 








ASSETS. 1929. 1929. 1929. 1929. 1928. 
Gold and silver holdings ... | 1,560,135 | 1,558,887 | 1,555,218 | 1,554,530 | 1,484,756 
Balances abroad and foreign 


ssessserececeesee | 2,633,526 | 1,592,751 | 1,639,525 | 1,640,474 | 1,056,417 
Discounts and advances ... | 1,716,040 | 1,664,046 | 1,613,600 | 1,565,707 | 1,690,390 
Advances to the Treasury 3,545,635 | 3,545,635 | 3,545,635 | 3,545,635 | 4,470,995 


Capital paid up ........ssereee 500,000 500,000 500,000 500,000 516,422 
BOMOFVER reccssocssecrecseseee | 1,160,145 | 1,160,041 | 1,160,522 } 1,160,484 | 1,127,718 


Bank notes in circulation... | 4,396,696 | 4,319,664 | 4,222,421 | 4,129,942 | 4,743,821 
Bight abilities .......cseeeee | 2,126,629 | 2,183,585 | 2,204,308 | 2,177,822 | 2,097,682 
Depots ssssssssssvseesrnesreree | 449,475 | 449,902 | 449,938 | 450,041 | 494,022 


BANK OF GREECE.—In drachm® (000’s omitted). 
Oct. 15, | Oct. 7, ) Sept. 30, | Sept. 23, | Sept. 16, 
1929. 1929. 1929. 


ASSETS, 1929. 1929. 
QO soeiseovessccneceecs peesee 628,582 624,491 623,485 622,425 620,992 
Gold exchange...........+ coece | 4,865,181 | 5,037,788 | 4,996,049 | 4,989,481 | 4,850,597 
Other foreign exchange...... 985 606 450 1,390 eee 
Bills discounted.........00« one 65,504 63,638 59,890 54,895 54,656 
I cecniisitectsavensans ‘ 113,565 114,509 114,557 111,360 111,005 
Debt to the State ......... eee | 3,596,758 | 3,596,758 | 3,596,758 | 3,596,758 | 3,596,758 


LIABILITIES, 
Capital paid up...cscccrsees 400,000 400,000 400,000 400,000 | 400,000 
Notes in circulation ..... eve | 5,482,469 | 5,444,986 | 5,413,704 | 5,372,307 | 5,348,766 


Deposits and current ac- 
1,437,387 | 1,621,715 | 1,491,888 | 1,478,053 | 1,426,977 


ee eerercenesoeces 


counts.... seececece 
Foreign exchange liabilities | 2,020,067 | 2,062,073 | 2,174,983 | 2,184,465 | 2,116,437 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 

Oct. 15,| Oct. 7, | Sept. 30,| Sept. 23,] Oct. 15, 
ASSETS, 1929. 929. | 1929. | 1929. | 1928. 
Gold coin and bullion .......ccsseceeereee | 6,354 | 6,352] 6,350} 6,346 | 10,045 
Net foreign exchange ........c0eseeeee | 20,914 | 20,908 | 21,025 | 20,956 | 26,003 
Subsidiary Estonian COiN.........s000ss0ee 400 438 443 445 469 
Home bills discounted ........s0se0eeee. | 13,845 | 13,735 | 13,630 | 13,467 | 10,655 
Loana and advances ......sccccecesceeeeeee | 12,856] 11,965 | 12,726 | 12,485 | 16,163 


Notes in circulation .......+.csseceeesereeee | 34,682 | 34,470 | 35,791 | 36,560 | 38,194 
Sight deposits and current accounts... | 16,637 | 15,827 | 15.499 | 14,545 | 23,187 
Ratio of reserve to current liabilities... | 53-13% | 54-19% ! 53-37% | 53-42% ! 58-72% 


* Includes Ekr. 9,415,120-11, guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


__SANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Oct. 23,) Oct. 26, | Oct. 9, | Oct. 2, Sept. 25,) Oct. 28, 
Gol ASSETS. . | 1929. | 1929. | 1929. | 1929. | 1928. 
Gold ballion and coins... | 23,903 | 23,901 | 23,906 | 23,901 | 23,900 | 23,742 
Baler etsstsesesessscssesseeeme | 4,115 | 4,291 | 4,294 | 4,381 | 4,470 | 4,154 
Tren ne BDTOBAwessersesseeseee | 50,191 | 49,347 | 49,421 | 48,946 | 49,388 | 84,919 
Shore puotes and am. change | 8,458 | 9,775] 8,805] 8,257] 9,529] .9,829 
Loot, t2FM Bills serssessveeseee | 92,921 | 92,980 | 92,515 | 92,023 | 91,779 | 83,393 
Other Cainst securities... | 56,674 | 56,337 | 56,025 | 55,520 | 56,599 | 41,736 
- TL 20,135 | 19,696 | 19,544 | 19,930 | 19,403 | 10,433 


eet 





Li . 

Notes in circulation. 48,413 | 47,185 | 47,579 | 47,274 | 46,203 | 44,779 
Capital paid up coccoveee | 15,581 | 15,681 | 15,581 | 15,581 | 15,581 | 15,582 
; MTRE VS cc.coceccsecestecnccconsene 3,091 3,091 3,091 3,091 3,091 3,091 
Deecial TOSETVE sssssseecsersereee | 2,500 | 2,600 | 2,500} 2,500] 2,500] 2,500 
Ca enttdaneessenne je ececcccoos 14,037 14,003 13,929 13,886 13,733 11,958 
Coren! BOCOUNBvsereeseecreee | 63,401 | 64,453 | 63,887 | 62,219 | 61,979 | 64,301 

FEMMENt ACCONNBreeseeveee | 86,922 | 87,180 | 88,097 | 90,728 | 90,774 | 103,427 


Other liabilitieSwerssesecseeceee | 22,453 | 22,334 | 19,845 | 17,680 | 21,208 | 12,569 


BANK OF JAPAN.—In yen (000’s omitted). 


Oct. Sept. t.14, ) Oct. 6, | Position 
oaaitSET. . fosoe” | Rese | Sfoaa°° | “toze.” |une 30,1914 
Disc Dullion | 2,122,571 | 1,122,437 | 1,122,510 | 1,122,019 | 1,131,279 | 221, 
AqeUntsmeee | "681,656 | 682,114 | 674,036 | '672,329| 71,408 | 41,740 
ABiring, | 88921 | 88,279] 77,965 | 74,438 | 91,656 | 10,640 


sevssese | 1,235,563 | 1,285, 540 | 1,134,170 | 1,262,483 | 562,270 
Govt. deposits 541,445 _ ee 539,634 | 651,528 87,340 


518,1 27,5: , 
Other deposits 342,635 31 Seis aS 8,168 442,621 285,792 11,440 
NATIONAL BANK OF EGYPT.—In £& (000’s omitted). 








Aug. 31, } July 31, | June 30,) May 31, j Aug. 31,) Position, 
Goig “S828. 1929. aea3 1929.’ | 1929. | 1928." [May 31, 1914. 
peaahinianisis sacl 4,745 3,666 3,641 3,638 3,792 1,571 


Govt. seeurities ... | 417503 | 42/294 44,242 | 45,587 | 41,572 2,084 


Notes in circulation 

21,194 | 21,839 | 23,264 | 25,132 | 24,741 2,400 

Other oePosita »- | 17)336 | 18288 | 197119 | 19,742 | 18,413 2,315 
te...) 16,185 | 16,436 | 16,344 | 16,237 | 16,225 2,600 


B thority 
lieu of gold. of the Egyptian Government British Treasury Bills were deposited in 
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LONDON RATES. 










Oct. 24, 
1929. 


Oct. 25, 
1929, 


Oct. 26, 


Oct. 28, 
1929. 


Oct. 29, 
1929. 


Oct. 30, 
1929. 


Oct. 31, 
1929. 


1929, 





















Bank rate (changed from | % % % % % % 
uch Oct. 31, 1929) wee | Gh | 68 eC ce Cl ce Cl ee CG 


60 days’ bankers’ drafts | 5; 54-8) 5 5 5 
a | eb ee et | She § 
6% =| 6 —b) 6 — a] 6 —B] 6 6 tt 

5 





6% |6 6 6 6 6 —i 
55 Sii—i} SH—i] 5H—7! SH— _ 
6 Bi—6| SH—e| stl se! shel sy 
iead 15 [se | lay OH ot MF Ras 
S . seessaes ° 
Dasount heuusetaa i i ¢ : 4 4 at 
At DOCE ...-srrcererrerseree | 4H 4 4 4 4 4 


t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 





Bank Bills. Trade Bills. 


Short 





al ccetaiani 
3 Months, | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 


1929. % 9 9 8 
Oct. 10 | 5% | 63 63 “ 68 - 6} = 6} . 6” 
alge if 18 (8 If ol! 

3115 |se 3158 ¢ 15h 2 Ie ; et 


RATES OF EXCHANGE. 


 Uaance| i | Nov. 1, | Oct. 24, | Oct. 31, 


London on | 1928. 1929. 1929. 


New York ... jdollars to£1 | Oable 863 | 4-84#-H | 4873-8 4878-5 








4- 
Montreal....... |dollars to £1 | Oable | 4-863 | 4:854-*% 4-934-4 4°944-"5 
Paris ......... |francs to £] T.T. {124-21 | 124-10-15 | 123-84-6 123-82--5 
Berlin ......... {marks to £) T.T. | 20°43 | 20-353-6 | 20-393--43! 20-38--3 
Amsterdam ... |florins to £1 T.T. | 12-107 | 12-09-3 12-09§- 12°083--9 
Brussels ...... /belga to £] T.T. | 35:00 | 34:883-9 | 34-87- 34: 864 
Milan .......00. jlire to £1 T.T. | 92°46 | 92:57-60 } 93-08--11 | 93-11--14 
Berne .......... {franca to £1 T.T. | 25:22 | 25-19%-2C} | 25-163--17 ata 
Osl0......00. ee. [kroner to £1 T.T. | 18-159 | 18-1 inl 18-204--20 
Stockholm..... |kronor to £1 T.T. | 18-159 | 18-134-14 | 18-15$--16 | 18-16--$ 
Copenhagen .. |kroner to £1 T.T. | 18:159 | 18-18§-19 |18-20%--21 | 18- 3 
Madrid.......... |pesetas to £1 | T.T. | 25-22% | 30-03-05 | 34-20--22 | 344-23--26 
Lisbon ......... jescudo to £1 T.T. | 4-50 107-4 1083-108§ 1083-3 
Vienna ......... jschilgs. to £1 | T.T. | 34°58) | 34:46-8 34-70-3 | 34-69--71 
Prague ......... {krone tO £1 T.T. | 24-02(a)) 1634-# 164}- 643-1648 
Belgrade ...... |dinars to 81 T.T. | 25-224 | 2753-6 2753-276 275 
Budapest ..... |pengo to £1] T.T. | 27-82 27° 27-89--92 | 27-89--92 
Bukarest ...... |lei to £1 T.T. |813-6 802-5 816-817 815-17 
Sofia ........00 leva to £) T.T. | 25-22% | 668-73 668-675 668-78 
Athens ......... drachme to £1} T.T. 3743-5 3743-375} 37 
Constantin’ple |piastres to £1 | T.T. 110 959-64 1030-1035 1033- 
MOSCOW.....002 [roubles to £1 | T.T. 9°46 | t9-42--44 |19-454--473] +9°474-"493 
Warsaw ...... |sloty to £1 T.T. | 43-38 - B3%4-% B%- 
Helsinfors ... |F. marks to £1} T.T. {193-23 194-} 93 
Kovn0o es.ccccoe jlits to £1 T.T. | 48-66 48}- a 483-493 
Reval .occccccee |kroon to £) T.T. | 18-159 | 18-06-16 | 18-16--23 | 18-17--24 
Riga ...cccccce jlats to £1 T.T. | 25-22% | 25-10-20 | 25-16--23 | 25-17--27 
Alexandria ... |piastres to 81 7 97 we-te =| 97%-97 97 4-97 %& 
Buenos Aires |pence to peso | T.T. | 47:62d.| 474-4 474-% 455-46 
Rio de Janeiro |pence to mils. | 90 days 5-82 5-83 533-582 
Montevideo ... {pence to — pe a 51 504-2 47g A8t a : 
Valparaiso .. |pesos to £1 90days} 40 39-69 39°55 39-59 
Lima .....e.002 |Bng. to Per £1) 90 days} p 19$% prem.| 194% prem./19§% prem. 
Bom! VF cmme ete to T.T. 18 1 Gis~ ais 1/5 - 1/5 - 
M om rupee T.T. W/6ei-6 1/5% - 1/58 -§ 
Hong Kong .. |ster. to dollar | TT. |) — || 2/0}-2/1 | 1/9t-} | 1/5#-% 
8 hai... |ster. to taal T.T. - 273-8 is} 2/25- 
Singapore we. |ster. to dollar | T.T. | 28. 4d. | 2/31-2/4%| 2/3344 2/34-2/4 
na ster. to yen T.T. | 24-58d. 1/11$-1/11% s/t 3/1l#- 
Manila ....c.c0. |ster. to peso T.T. | 24-066d.) 12s. OAd. | ts. 0%d. | 2s. 0% 
MeXICO w..cceoe (pesos to 8 T.T. 9-76 234-24 |9-95-10-15 | 9-95-10-25 
Rate for previous day. 2 Pence to escudo. 
(a) An official stbbilisation at 2-90-3-03 dollars to 100 krone, é.¢., approximately 
164} krone to 4, (b) Pence to dollars. 
OVERSEAS BANK RATES. 
<ccxceeeseessseaanmsatammsta aa CARED 
Changed. From “” Changed. — ™% 
% % 
msterdam ... Oct. 31,1929 54 5 Os]O  ssseeseee Sept. 27,1929 5$ 6 
Athens eevee we Dec, 2,1928 10 9 | Paris ......-+ Jan. 19, a z 3 
Belgrade .......++ July 26,1921 ... 6 | Prague ...... Mar. 7 peo ; 
Berlin ......0.000e April 25,1929 6} 7} | Pretoria ...... Aug. 31,1588 @ 6 
Brussels ......... July 31,1929 4 5 | Reval......... Oct. 3,192 e 
Bucharest ...... May 14,1929 8 FY] Riga ....... April 1,1928 7) 474 
cones ’ 
Calonten ecennnees Oct. 31,1929 6 7 Rome ......++« Mar. 13,1929 6 1 
Copenhagen Sept. 26,1929 5 5$ | Sofia ........ July 2,1929 9 10 
i ma ene + y | ees. Se eC 
Hi OFS wese00 Nov. 15,1928 64 wise San 
eae ieiaeais . Feb, 8,1925 .. 7 places ...... a = = os . ite 
Lisbon ........++++ July 28,1926 9 8 sa seeeenene Sept.27,1929 7 8h 
New York Fede- lenna “desig A . rm 19. 1929 8 9 
ral Reserve... Oct. 31,1929 6 5 Warsaw ...... on 1 , 199 1 6 
Madrid eee Dec. 19, 1928 5 54 Irish eeccccece e 3 9 
Central Bank of Chile —Discount rate for member banks, 6%: discount rate for the 
public, 7%. 


i ks, &c., charging not more than 11% p.4. for their loans 
{ a8 Ped - cae &c., charging more than 11% p.a. for their loans. 


CURRENT RATES IN NEW YORE. 
The Irving Trust Company cable the following money and 


rates in New York :— 
“aeaee Oct. 31, Oct. 2, Oct.9, Oct. 16, Oct. 23, Oct. 30+ 
1928. 1929 1929. 1929. 928. 1929. 


% % % 0 





—— ee 9 6 ¢ : 
Call money eoroecccoceooos 7 6 
Time money (90 “oe mized coll.) a. ee Bates. ; = 
ae an | | » 4 
Non-mem. , 90 days — 44 ef 5 st at 
cee ccecce coe ane 5 
Ineligible, - — 6 6 6 6 6 
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Oct. 31, 
1928. 


Oct. 16, 
1929. 


Oct. 29, 
1929. 


Oct. 30, 
1929. 


ag 














4-878 





104-60 
. 11-94 . 
12-125 | 12-08 | 12-03 | 12-03 | 12-03 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Country. | — | Par vate. | Usance. | Bate. 






nosnannensesnneseb Sucres to & ......006 24-3325 | Sight London 24-54 
Venezuela.........cccccceee Bolivares to &...... 25-25 ” 25-40 
Colombia (Bogota)...... Pesos to £1......00 5 -” 5-04 
Nicaragua ....c.ccccoeeee Cordobas to @...... 4-8665 * 4-92 
Salvador .........0cccccees Colones to € ...... 9-73 * 9-95 
Bolivia ........ssccccececees pence to Boliviano 18-0 90 days 18 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
































Union of South Africa. Union of South Africa. 
From August 27, From October 14, 
1929. 1929. 
London on South Africa. South Africa on London. 
Buying. | Selling. Buying. | Selling. 
E> ccnvcepevesccsesecoee ine dis. {par to 3% pm. 2% prem. 
Demand .......0..00000 13% dis. » ae pto o 
30 ARYB........0..00e00e 1 ‘i ” 8% nm ” 
60 see. a tice : 2 a o iss % : ” 
20 days................. 319 - Z 1%% « lg 
OVERSEAS DOMINIONS RATES. 
CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
NEw ZEALAND. 
| London on Australia and Australis and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. Selling. 
Aas- New Aus- New Aus- | New Aus- New 
tralia. | Zealand.) tralia. | Zealand.) tralia. | Zealand.| tralia. |Zealand. 
a niekhe one 98 99 one ee 10) 101 
Demand at 97 oa 983 7 101 ae 
$0 ane ee set - ve 9% | 98 100% i 
90 days ak 6% ne 984 9 Par 


























INDIA COUNCIL REMITTANCES. 
The total remittances from the Government of India to the 


the paper currency reserve in England to the Home Treasury. 


BULLION. 
The following statistics of imports and exports of gold for 
week ended October 31, 1929, are issued by the Statistical 















Department of H.M. Customs and Excise :— 
Imported into Great Britain and Exported from Great Britain 
Northern Ireland. Northern Ireland. = 
re | 
Ww lUCU lr 
ATgentine.........00...s0000 50,000 FIAnce ....cc0ccscccccececcecece +. 1,010,459 
British West Africa... eececes 38,010 Switzerland Seesecccevescsoeoeeeece 7 
Africa...... 1,131,349 Austria ........0.... mt , 
Countries........0000 1,776 ungary ............ 1,270 
Gibraltar ............ 2,000 
enya OPePocecceseoeseseeoooses ecoe 230 
British India Seeceesesesecoeocse inise 
Straits Settlements ecabibdens 2,000 
Total 4 oe SEED scccsscccsosscocse 
imports Coccccccvcccccccoeces 1,433,593 Total declared value of exports 1,209,860 





: GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, 
as announced by the Bank ot England, have been as follow :— 








1929. ARRIVAIS. 1929. WITHDRAWALS. 
ee ecvecece Nil Oct. 25 Bar gold.............. > ase 101 
» 26 For. gold coin ...... 45| , 26 Bar selene 3,402 
Sp ielaneti eeatiataiacogee Nil_ | ,, 28 Bar gold ........... . 247,654 
. 29 Bar gold .........-.... 899,300 | |, 29 Bargold ........... . 328,404 
ty $0 BOW, eoenesneerssen 250.000 |, $0 Bar gold ............ 785,023 
1 Breid FRG] St Bar old sess L718 

Total ........000. 1,524,455 Total .....0.000 1,651 

Net withdrawals, £126,847. en 


a Samuel Montagu and Co. write as follows on October 30, 


GOLD. 


The Bank of England gold reserve against no 
£131,825,440 on the 23rd instant (as cainwased ar “131.706 to 
on the previous Wednesday), and represents a decre 965 
£22,080,875 since April 29, 1925—when an effective gold ste ase! 
was resumed. Gold to the value of about £1,122,000 from S = 
Africa was available in the open market yesterday and was - id 1“ 
84s. 11d. per fine ounce. The Bank of England secured £899 000 
and of the remainder £100,000 was taken for. France £72,000 i 
the Home and Continental trade and £30,000 for India, Th ~l 
was a net efflux of gold of £812,523 during the week. " i 


SILVER. 


The market continued quiet and, except on the 25th instant 
when buying of a special character raised quotations 4d. to ‘234d, 
and 23;d., the tone has been dull. China operators have offered 
to sell, but certain orders proved impracticable owing to limits 
being imposed as to price. America has given support besides 
making a few sales, offerings from this quarter being somewhat 
restricted. Business with the Indian Bazaars has been chiefly 
confined to small bear-covering operations. y 
— quotation of 22§d. for cash is the lowest since August 26, 

The difference between the cash and two months’ quotations 
widened to #d. on the 24th instant, the arrival on that day of a 
large shipment of Mexican silver adding substantially to the stocks 
already held in London. , 

It has recently been decided that the British silver dollar should 
circulate in Hong Kong on a parity with notes, which have hitherto 
commanded a substantial premium. On the basis of present 
prices, dollars coined and laid down in Hong Kong show a profit 
as against a purchase of exchange, and there has therefore been 
created a certain demand for the coins. Orders for coinage have 
been placed with the Royal Mint. As the Mint has been able to 
provide most of the silver required from demonetised British silver 
coin of the old standard, this demand for dollars has so far been 
without effect on silver prices. It is not considered that the 
demand for the coins will involve any large purchases of new 
silver. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 21st instant to mid-day 
on the 28th instant :— 





IMPORTS. £ Exports. £ 
British India.............- 41,277 | Germany..............006 33,000 
GID, ccescnccesccccnccsese 10,590 | Hong Kong .............. 19,978 
Sh  spctatinionataninponvedinieh 10,229 | British India ............ 33,400 
RIOR. .cccnascaneunenndens 290,777 | New Zealand............. 12,800 
Other countries ........... 3,112 | Other countries ......... 10,479 
£355,985 £109,657 


INDIAN CURRENCY RETURNS (in lacs of rupees). 
Oct. 22. Oct.15, Oct. 7. 


Notes in circulation..............eseseseee 18,721 18,669 18,639 
Silver coin and bullidn in India ...... 11,326 11,274 11,259 
Silver coin and bullion out of India sae a ins 

Gold coin and bullion in India ......... 3,222 3,222 3,222 
Gold coin and bullion out of India ... ec sia one 

Securities (Indian Government) ...... 3,917 3,917 3,917 
Securities (British Government)....... 256 256 241 


The stocks in Shanghai on the 26th instant consisted of about 
83,100,000 ounces in sycee, 136,000,000 dollars and 4,780 silver 
bars, as compared with about 83,100,000 ounces in sycee, 137,000,000 
dollars and 5,040 silver bars on the 19th instant. 


GOLD AND SILVER PRICES. 





Gold Silver— Silver. 

Per Per Ounce. Date. Cash 

Ounce. | Cash Forward. , 
“——j929.. | 8 a. | d. da. d. 
Oct. 25...... 84 11} 234 23% | Nov. 9, 1923 SoH 
o> 26.000. | 84 114 23 23% | » 71924) 32k 











Company Hews. 


—————————————— 
REPORTS AND NOTICES. 


—— 


MISCELLANEOUS. 


fits at 
ASSOCIATED BRITISH MALSTERS, LIMITED.—The pro for 
£130,563 are more than maintained. Provision has are ees 
practically a full year’s preference dividend of £50, de with the 
only £10,867 last year. A commencement has been made Ti) | 
formation of a general reserve of £20,000, which — as account ; 
premium account, and a further £4,400 from profit “ rons is redu 
in consequence of this, the dividend on the ews = increased by 
by 24 per cent. to 15 cent. The carry-forw the auditors, 18 
£1,750 to £22,900. The balance sheet, certified by the NOC ng to 
drawn up in conformity with the new Companies +\ct, 
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ation of the malting assets into the new Gilstrap, E 
> cot whereby the old company becomes a purely holding 
company, shows the position in a transition stage. When the 
transfer of the malting assets 1s completed, the assets side of the 
salance sheet of Associated British Maltsters, Limited, will consist 
solely of shareholdings and accounts with subsidiary companies. 


LONDON BRICK COMPANY AND FORDERS, LIMITED.—The 
directors have resolved to make an issue at par of 200,000 
ordinary shares, i.e., one new share for every six of the present 
issue of ordinary shares. The issue will be made to shareholders 
who are on the register on November 18th and provisional allot- 
ment letters will be issued on November 22nd, payment in full 
to be made by December 6th. This issue is required to assist the 
financing of the recent purchase of the whole of the issued share 
capital of The Bletchley Brick Co., Limited, an important acqui- 
sition. In view of the heavy calls made on shareholders for fresh 
capital to increase further the company’s production of bricks, 
which has now been brought up to one thousand millions per 
annum, and the satisfactory trading results achieved to date, the 
board have declared a third interim dividend of five per cent. 
payable on December 4th. Shareholders are advised not to treat 
the payment of this dividend as a precedent and they must not 
anticipate that the total dividend for the current year will exceed 
that paid in respect of last year. The new shares will rank pari 
passu with existing shares in all respects after the payment of 
the interim dividend. 


WALL PAPER MANUFACTURERS, LIMITED.—In a preliminary 
statement the directors of Wall Paper Manufacturers announce 
that the profit for the year ended August 3lst last is £794,198; 
this compares with £752,990 last year. It is proposed to pay a 
final dividend of 5 per cent. on the ordinary shares, again making 
10 per cent. for the year, and a final dividend of 10 per cent. 
on the deferred shares, making 15 per cent. for the year, also 
the same as last year. To various staff and employees’ pension 
funds is again allocated £50,000, and £150,000 is set aside in 
reduction of goodwill, patents, processes, and trade marks, the 
book value of which will be given as a separate item in the balance 
sheet consequent on a valuation having been made by professional 
valuers of the tangible fixed assets, the carry-forward being 
£295,796, against £302,177. Last year £125,000 was placed to 
reserve. Meeting, November 28. 








DIVIDEND ANNOUNCEMENTS. 


Rate % per Annum, except 





where marked % of Stated | fo,"Whoie 
n Casn. years 
* Interim div. t Final div. 3 i 


Name of Company. 








Interim | Date of ies Latest Pre- 


or Pay- vi 
Final. | ment. | Payment. Year. ton. 
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RAILWAYS. % % 
Dorado Railway........ La paemnaaannits 3%*| Nov. 1} Tax free i a 
La Guaira and Caracas ............ 24%*| Nov. 12{| Tax free ae ven 
TEA AND RUBBER. 
Alliance Tea.........+« deceaabesdueees n 6%*! Nov. 7] Less tax ais ae 
ONGC TOR ccscceccescceccsaccceses 15%*| Nov. 1] Less tax 3/4 in €. ae 
Dusun Durian Rubber ..........++ 5%*| Nov. 30; Less tax re ac 
Imperial Ceylon Tea ..... eahiaees 4%*| Nov. 8] Less tax aa ¥en 
Koomsong Ter .......ccccesseesseee 10%*| Nov. 1] Less tax 3))/4in &. a 
Mooloya Estates........cccccseseees . 15%*| Oct. 29} Less tax as aa 
Nuwara Eliya Tea ..... enesergaeeees 8%*| Nov. 12} Less tax oan sii 
UE TE: cskbscpanedeansodexssses 5%*) Oct. 25| Less tax ae dea 
United Sua Betorg Rubber ...... 5%*t] Nov. 19| Less tax ‘ue wai 
United Temieng Rubber shies rr Ee Less tax 6 5 
Marzapil Copper........s.seceseees . 5%* ‘aa Less tax er ag 
Pahang Consolidated, ord......... 15%t} Dec. 4] Less tax 20 20 
Do., BE ns cnscensie 114%t} Dec. 4] Less tax 15 15 
OTHER COMPANIES. 
Adelaide Electricity Supply....... 6%t} Dec. 2] Tax free 12 12 
Bankers’ Investment Trust (Def.) 23%*) Nov. 15] Less tax ne Sad 
Britain Steamship .............. waxes 144:%° <a Tax free a“ ona 
British Shareholders’ Trust ...... 3%*| Nov. 15] Less tax sa a 
Burt, Boulton and Hayward .... 5%t| Nov. 1) Less tax 10 10 
Calcutta Tramways............+. coos | 4$d.ps.*} Nov. 26 | Tax free aad kas 
Canadian Eagle Oil, Ist Pref. ... | 4/2°4d.| for each |10 shares he/ld, paya!ble 
Chloride Electrical &“B Om! ies tree | 
Noride cal, “ A’ SSB” 1 %* ae ‘ax free en 
Cimzan0.............00se08 vekeesdaannte ‘i ™ ‘ on 9 1k 
Cory (Wm.) and Son ........ssesees 5%* __.. Less tax a ~ 
Coventry Chain ............cccceeeee 9}%+] Nov. 26] Less tax 12} 123 
Enfield Cycle ....... sicnvseneuneesnn an “ae Tax free 10 10 
Ever Ready 0.............cscseeeeee 10%*} Nov. 30] Less tax wee ee 
Gaiety Cinema (Manchester)...... 4%". Less tax ee See 
Glenfield and Kennedy ............ 4%* ‘sa Less tax “a a 
Horden Collieries ...........60. ae 5%] Dec. 5] Less tax 1k 23 
SO eed tiniaies 5%, ee Less tax was “ 
Take View Investment Trust ... 6%*) Dec. 2] Less tax 3//8 in £. ; 
Lancashire & Yorkshire Waggon 4%* a. Less tax sa “a 
cashire Waggon ..... wisuenans ° 5%* aan Less tax ‘ae eae 
Liverpool Nitrate ...............0+- 6¢ *] Nov. 12] Less tax on oa 
London & Overseas Investment Rr... Less tax 7 6 
Manchester Dry Docks............. 24% ba Less tax ri ia 
Mansion House Chambers......... 1%*] Nov. 15] Less tax oe ose 
Meters .......... enisniiiniaenieans wien 24%]... Less tax eee oes 
Mexican Eagle Oil, 1st Pref....... | 2/9-6d.| for each | 10 shares hield, pay|able 


Oct.31,} less tax. 


Nitrate Producers’ Steamship ... 14%*| Nov. 1] Tax free ei is 
Oxford Electric ee yes Nov. 1 —— eee eee 
8. in £. 

P. and O. Steam Navigation ... 1%t| Dec. 16 | Tax free 12 12 
Simms Motor Unita ............... 5%*| Nov. 1| Less tax owe eee 
Stanton Ironworks.................. 4%*] Dec. 10 | Tax free ove ove 
Stork Brothers ...................... a ies Less tax 54 6 
Thorneycroft (John I.) ............ én : Less tax 174 15 
Turton (George) Platts and Co. si sai Less tax 5 14 
vu and Green ...........ccece0. 4%*| Nov. 5| Less tax ese ee 
wilted, River Plate Telephone.... Se ces Tax free on eae 

ilgon’s Brewery .........:0.000.0. 5%*| Oct. 31| Less tax ve ea 






WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Week ended Oct. 27, Aggregate 43 Weeks 
1929, 1 


(b) Week ended (000’s omitted.) (000’s ae 


Oct, 25 1929 Miles 


aes ga ea asad) aa | 4aU ST el 3a |g] 
GN OT Oe oe Se ce EE 


Wee 


= & 33 ” 
£, & ra £ 

Great Western... | 3,733 | 215| 228] 123] 351| 566 sal 9.676 
: 10838; 9,676) 5,328) 15,004 
ets for 1928 - | 3,734 | 207) 219] 114| 333) — 540'111079| 9.374 4,890! 14,264 
nN. aatn (c 6,355 | 324) 454) 275] 729) 1,053|/16079|17976|11491| 29.467] 45.546 
woe or 19 a8 .. 6,360 | 321) 444] 240; 684) 1,005!/16600)17703|10245| 27.948! 44.548 
Mf t.| 6,956}) 488] 600; 252] 852 353 24333) 24556) 11572| 36,128| 60,461 
| 





£ 
25,842 
25,343 





oun for 1928 .. | 6,9529) 487] 597| 249) 846] 1.333 25302) 24706|11006! 35,712] 61,014 





Seaaaacea 2,175 | 287| 84) 30) 114) —401!/14329] 3,369] 1.361! 4°730| 19059 
weet 1928 .. | 2,175 | 276} 80) 28) 107| _3831/14552| 3.425] 1.210, 4/635] 19.187 
etropolitan (c) 59 |34-1 | 1 468 38-4|\1388,3 we | ue | 165-811554-1 
Do. for 1928 . 59 |32-1) ... |... | 3-7] 35-81/1378.7 156-5/1535-2 
fUnd’rgr’ndE.Bc} .. |. | be}. | a9neall | oy | 2 egee 9 
Do. for 1928 | os. | one | vee | ove | vee | 284-01] 0 | DD | SD | dager 
Lon& Sub.Gr'up| ... |... |e} ede | 43-21 2 P| So} bygae-9 
Do. for 1928... |... | oJ ee | eee fee | 4d-T] on | Ly | lavag.7 
B'lf'st&Co.D'wn b} 80 | 2:0) ... | ... | 1-0) 3-Oll219-8] | 38-0} 157-8 
Do. for 1928.. 80 | 1-9)... |... | 0-9) 2-811119-4 38-3] 157-7 
Great Northern b} 562 |10-8] ... | ... |16-4| 27-21/576-8 701-111277°9 
Do. for 1928. | 562 |10-3| ... | ... |16-8| 27-1//588-1 686-8!1274-9 
Great Southern b | 2,187 (24-9) «.. | -.. 48-2} 73-1\\1318.6 | 1983-313301-9 
Do. for 1928.. | 2,187 '25-3! ... |... 49-11 74-4l/1402.6 w. 12030°913433-5 


t Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 




















«| ae Gross Receipts Total Grogs 
2 for Week. Receipts. 
Name. Period. z : 
1929. | + or — 1929. | + or — 
| 
INDIAN. 
Rs. { Rs. Rs. Rs. 


Assam Bengal ......|26weeks|Sep.28/ 1,217] 4,63,000; — 61,548] 102,27,860]— 5,83,001 
Barsi Lt. Ry..........|26weeks 30} 202 39,600)+ 1,100}  12,80,800}4+ 86,600 
Bengal & N.Western!26weeks 30) 2,079 7,40,387) + 18,656] 1,75,99,027|+- 2,88,000 
Bengal-Nagpur.......|25weeks 21) 2,988} 16,52,000) + 175628] 4,17,04,342) + 16,66,214 
Bombay, Bar.,& O.1.|29weeks|Oct. 19} 3,031) 20,25,000) — 33,000} 5,93,92,000] — 16,63,000 
& 8. Mahr. .|26weeks Sep. 30} 3,121] 19,07,000/— 100095} 4,74,58,102] +-11,90,744 
Nisam'sGuarantd.(s)|27weeks}Oct. 5) 1,146} 3,35,941)-+ 12,023) 1,16,32,701] + 16,44,039 
oo yo a 26weeks|Sep. 30} 572 99,579} — 32,342 08,214]— 3,92,323 
th Indian .........]26weeks 30) 2,351 en +415001) 3,40,33,151| + 32,78,782 


75, 
17, 
93, 
74, 
16, 
29, 


¢ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 
ARGENTINE (a). 
| £ £ 


£ £ 

tine N.E. ......| 1 7weeks Oct. 26 7531 9,200} 5,800 261,700 — 5,600 
B.A. and Pacific ....) 17weeks 26) 2,806} 140,000}— 20,000} 2,548,000) 74,000 
B.A. Central .........] 17weeks' 27| ... 12,091}— 1,975 231,285}— 12,947 
B.A. Gt. Southern...) 1 7weeks 26; 4,875; 201,000) 17,000) —5,727,000)+ 284,000 
B.A. Western ........] 1 7weeks 26] 1,926; 80,000} — 15,000} = 1.413,000)— —_ 87,000 
Central Argentine ...| 1 7weeks 26} 3,319, 240,000) —- 45,000} 4,233,000}— 126,000 
Cordoba Central ....)17weeks 26} 1,218! 59,0 0;— 6,000) 1,146,000);— 73,000 
Entre Rios ............| L7weeks 26] 789; _21,900,— 6,300 386,300/— 63,400 














CUBAN. 
| | | ; £ | &£ | £ ; &£ 
United of Havana |17weeks Oct. 26! 1,374:  45,936.— 5,511 $54,596+ 4,575 
URUGUAYAN. 

| § i 3 06 2 652 
Central Uruguay.....|17weeks|Oct.26| 273)  34,266/+ 1,327 431,606|— 12, 
O. Urug. (East Ext.)|17weeks} 26) 311 6,799]-+ 614 87,147| — 494 
O.Urug.(North.Ext.)|17weeks} 26] 185 3,5161+ 505 49,866}—- 3,135 
O. Urug(West. Ext.)}17weeks| 26) 211 3,094/— 297 43,088|+ 1,972 





CANADIAN. 


$ $ $ $ 
Oct.21/19548 s6e0.943|-11103 212.99.770|— 3488.28 
21}15029} 4,676,000'-1190000} 171,140,000! + 3,468,000 


BRAZILIAN (b). 
£ 


£ £ i. 
razil../43weeks|Oct. 26| 1,016}  26,900/+ 900] —_ 749,500. + 170,900 
tsa Asweeks| ” 26| 17856} 63.210/+ 19,190] _2,086,559|+ 92,703 
dina Termui. |43weeks| 26] Mirs.| 264,000]+ 3,000] 12,070,000/+ 497,000 





42weeks 
42weeks 





Canadian National 
Canadian Pacific .... 









Sent Paulo... nncs/43weeks| 271 1534! _ 44,5831—_ 8,492] 2.247,935' + _163,335 
CHILEAN. 
cease OL 
Chill c e £ é 
- iia) vase (43eeks|Oct. 27 | 39,690|-+ 6,350 1.854.015 + 171,745 
Nitrate (}-monthly) |4lweeks 39,104 1.633]  660.945/+ 13,515 











OTHER OVERSEAS. 
loct.10! 608) 11,632) — 322! 65,3574 16,648 
Herp oe spain a - 19} 104)  74,063|— 49,807| 5,058,248|— 218,225 
Mexican Radlway ...(42weeks|  21|  483/ 244,700|+ 38,700] 3,753,700}+ 187,000 
Paraguay Central ...(16weeks} 19} 274/ —3,930/+ 480 67,360/— 8,160 
GalvedOn scccseesnss,f17weeks| 261 1001 4,060)—_687 61.42— 2,463 











(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEELY GROSS RECEIPTS. 


cece 
Receipts for Total 
y Receipts. 


> lee Week. 
aos a S| 1929. |+or—] 1929. | + or — 
£ & £ 


£ 
| 013;— 1 424 195,844/— 15,966 
o- tine ...|43weeks Oct, 28} 329 12, = BEA 3,708'525| — asal4 
eae 17 weeks 27| «. 87,075 st - _ 





2,930} — 
Burnley Oorporation}1 week | = 26 i Rel15,229] — 18,818 
15 1,165|+ 40 


Calcutta Tramways |] week 26 “43,112 ba "6,440 
hatham & District/(ivee ai] ow ead] 168] 71,734/+ 2,528 
— 1osl]+ 139] = 77,892|+ 1,987 


vy 23'613|+ 46, — 903,522/+ 6,484 
136 83,735|— 1,744)  2.450,944]+ 22,430 
cn 46.623|— 4,408 


®fsle of Thanet Blec.|41weeks 16 
1 weeks 


& 

2 

3 

? 

3 

ef 
Bas 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net ee 











[November 2, 1999. 


Profit | 4. Appropriation. Correspon ding 

ount Period Las 

Balance | After | available . Y t 

Co Period. from Payment for Carried to ear, 
— Ending.| Last of Distri Reserve, | Balance ||| ——— 
Account. | Deben- | pition Deprecia-|Forward.|| Net | Divi 
ture tion, etc. Profi 
, rolit. | dend 
Interest. 






























£ 


Breweries. ih £ £] % 
Backus and Johnston's ...... June 30 3,627 see 7f eee 3,748 7,950! 7 
Brown (Matthew) and Co.... | Sept. 30 10,462} 104,776) 115,238] 54,833 14 4,919; 11,245/) 98106! 14 
Empress Brewery ............ Aug. 31 31,846 23,949 55,795 ,000 74 15,000} 29,095] « 28.486 7} 
Iron, Coal and Steel. 
Boleckow, Vaughan and Co. | June30| 109,307) 136,929) 246,236 246,236)! 79,016 
Financial, Land, &c. 

International Financial Soc. | Sept. 30 45,560 33,149 78,709)| 14,400 8 51,509]| 26,771) 8 
Realisation and Debenture 

Corporation of Scotland... | Aug. 31 27,449 95,998} 123,447|| 24,000 18 41,847/| 91,762! 17 

Oil. 
Anglo-Ecuadorian Oilfields | June 30 11,819} 67,831; 79,650 3} 37,650!) 62,350 Nil 
Rubber, &c. 

Batu Matang Rubber ...... June 30 2,725 4,695 7,420); ... 4 1,000} 2,144!) Dr. 740] Nii 
Beau Sejour Rubber ......... June 30 4,997 2,213 7,210 483 one wn 6,727 1,456]... 
Gadjah Rubber Estates...... Apr. 30 16,480 7,508 23,988) ... 15 - 18,738 ies 
Java Produce ..............000. June 30 | (18 mths) 9,829 9,829 a 5 na 1,087 
Johore Rubber Lands ...... Mch. 31 5,958 4,527 10,485 eave 3,824 6,661 on cs 
Kenny (Selangor) Rubber... | June 30 4,727 29,655 54,382 4 16,168 3,037|| 26,336) 3 
K.M.S. (Malay States) 

Ni ssakenteecnnenceeee June 30 3,211 26,088 29,299)| ... 10 2,000} 10,344 9,547, 6 
Kuala Kubu Rubber ...... June 30 4,768 3,241 8,009); _ ... 5 wee 5,059 ad sais 
Lewa Rubber Estates ...... June 30 2,180 8,011 10,191); 1,730 23 sie 3,346 7,109} 5 
Loengoer (Java) Rubber ... | Mch. 31 7,041) Dr. 1,148 5,893)| ... oes nee 5,893 sai a 
Mambau (F.M.S.) ............ June 30 2,316 12,3 4, 2,000 10 4,000 3,164 1,504 
Pullangode Rubber Estate | June 30 3, 2,398 6,220 en sae 2,000 4,220 7 a 
Sangkap Para Plantations... | June 30 3,351 12,071 15,422 . 124 2,500 4,172 8,557| 74 
Strathisla (Perah) Rubber... | June 30 12,650: 13,422 26,073); ’. 15 ose 14,554 7,276)... 
Sumatra Para Rubber ...... June 30 14,001 20,601 34,602 10 5,000 9,669)} 21,417) 6} 
Sumatra Planting Syndicate | June 30 ,638 8,146 9,784 3 2,500, 1,884 5,915) Nil 

Tea. 
Korale Tea Estates ......... June 30 1,641 17,189 18,830); 2,935 30 4,000 2,142)| 10,147) 174 
Trust. 
London Maritime Invest. Co. | Sept. 30 5,798 60,956 66,754|' 20,000 8 8,757 5,997); 60,359, 8 
Railway and General In- 

vestment Trust ............ Sept. 30 53 18,006 18,059)} 9,600 10 2,059 1,600 
Second Scottish Investment 

SE Sates esiialthiniitionanes Oct. 1 17,438} 128,291} 145,729)! 60,821 20 23,666} 21,242/| 98,309, 20 

Other Companies. 
Associated British Maltsters | Aug. 31 21,152} 130,563} 151,715)| 50,575 15 48,240} 22,900)) 68,041) 17} 
British Booklet Matches ... | June 30 |(15 mths. )| Dr.26,006| Dr.26,006 are bes ‘ah Dr.26006 456 oes 
Burberrys  .........sccccccccses Mch. 31 65, 165,997} 231,100)} 75,000, 74 50,000} 57,350!) 214,508) 74 
Celebrity Gramophones...... June 30 Dr. 8,615| Dr. 8,615 san ph 2,500] Dr.11115 ae ose 

SED: cnstitieniececssneonsnned Sept. 30 276} 198,428) 198,704)| 34,139 9 47,000 5,532|| 122,018) 7 
Erinoid, Limited .............. Aug. 31 5,184 20,464 25,648/)_... 7 6,535 5,113 nee 7 
Foundation Co. ............... June 30 18,113 22,656 40,769}; 9,600 on 5,000} 26,169]} 21,282) ... 
Leeds Fireclay Co. ......... June 30 10,106 77,042 87,148)| 56,500 103 abe 20,148) 63,242) 103 
Metropolitan Industrial 

Dwellings................000. Sept. 29 33,558 24,416 57,974!| 4,000 6t 8,500} 34,810)| 23,729) _6t 
New Transvaal Chemical ... | June 30 9,995 50,345 60,340)| 24,000 123 ; 5,090}} 55,595) 124 
North of Scotland Milling Co. | Sept. 30 527 2,491 3,018! 800 10 550, 1,938} 10 
Vocalion (Foreign) ......... June 30 Dr.11,595 ann * gas Dr.11595 ake eee 








t Free of income tax. 





Commerctal Reports. 








BARCLAYS BANK 


LIMITED 


The Bank issues Drafts and Letters of 
Credit on all the principal towns of the 
World; makes Mail and Telegraphic 
Transfers ; effects Foreign Collections ; 
establishes Documentary Credits & gener- 


ally undertakes every description of 
British & Foreign Banking Business. 


Chief Foreign Branch: 168, Fenchurch St., London, E.C. 3 


Head Office : 
54, LOMBARD STREET, LONDON, E.C.3 


And over 2,000 Branches in England and Wales. 





THE OCORN TRADE. 
Mark Lane, Thursday evening. 


Climatic conditions have remained favourable for field work, - 
a large area has been seeded in the United Kingdom. With od 
soil in excellent condition, a greater acreage may be laid down _s 
anticipated, despite the unattractive prices current for — 
Supplies of native wheat at the principal Statute markets con a . 
light and held for full rates, though demand marked no od 
expansion. In the floating and forward section, a modera “4 
active trade resulted in parcels of Plate and Canadian -_ a 
chiefly on United Kingdom account, though it was reporte ae 
Continental consumers were showing more interest. a Ee 
of prices, however, was marked by a good deal of irregular! eases 
the market presented the appearance of stability by ee ee 
in values at Chicago and Winnipeg. According to ca i ‘B cath 
100,000,000 dollars are to be allocated by the Farm Relie which 
to American growers in order to withhold wheat for gape, | stical 
had immediate effect in arresting the decline. i, — able 
position, however, is decidedly in buyers favour, ee last year, 
supplies being considerably greater than at this — ful whether 
and with European imports on a small scale, it is doubt 
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the advance can be sustained by artificial means. The bulk of 
supplies being firmly held in North America constitutes a bullish 
factor for the time being ; but, on the other hand, a lack of European 
purchasing proved Mg Ml disturbing, as an outlet for surplus 
stocks must eventually be found, and it appears only a question 
of time when offerings will be pressing for export. Meanwhile con- 
sumers on this side adopt reserved measures and confine operations 
to immediate requirements. A steady business is reported in flour 
at 6d. to ls. per sack decline on the week. Canadian millers’ 

rices were reduced sharply for export, coming now more into line 
with market parity on this side. Of feeders, Plate maize experi- 
enced a better demand in forward positions at the lower rates 
current, but barley and oats moved off slowly. 


Wheat.—Steadier. No. 1 Northern Manitoba, ex-ship, 54s. 6d.; 
No. 2 ditto, 53s. 6d.; No. 3, 52s. 6d.; No. € Manitoba, 51s. 6d.; 
No. 5, 488.; No. 6, 40s. 6d.; No. 1 hard winter, 47s. 9d.; Rosafe, 
63} Ibs., 448. 6d.; Barusso, 634 lbs., 44s. 6d.; Australian, 45s. 
ex-ship, per 496 lbs. English, new, 9s. 2d.-9s. 6d. per 112 Ibs. 


Flour.—Tends easier. London straight run, 38s. 6d. per sack 
for country deliveries and 37s. 6d. London area. Of imported, 
Manitoba patents, 38s. 6d.-39s. 6d.; Buffalo, 40s.-41s.; Australian, 
35s.-35s. 6d., as to quality, ex-store. On c.i.f. terms, Manitoba, 
top patents, October-November, 39s.-39s. 6d.; export ditto, 
36s. 3d.-368. 9d.; Australian, November-December, 348. 6d.- 
35s. per 280 Ibs. Argentine low grade, October-December, £7 10s. 
per ton. 


Maize.—Steady. Plate, landed, 34s. 3d., ex-ship; to arrive, 
33s.; November-December, 34s. 3d.; December-January, 35s. 3d. 
per 480 lbs. Yellow maize meal, £9 15s. per ton f.o.r. London. 
Yellow African, £8 5s.; white, £8 per ton ex-ship. 


Barley.—Quiet. Californian old, landed, 37s.-43s.; new, ex-ship, 
378.-468., as to sample; Chilian, ex-store, 40s.-44s.; Australian, 
4ls.-42s.; Smyrna, 42s8.-45s.; Polish, 31s.-32s. per 448 Ibs. 
Algerian-Tunisian, ex-ship, now 28s.-30s.; as to sample, No. 4 
Canadian Western, landed, 33s. 3d.; No. 2 Federal American, 
landed, 278.; ex-ship, 25s. 9d.; Danubian, ex-ship, 27s. 3d.; 
Persian, 28s. per 400 lbs. English new malting, 9s. 3d.-14s. 6d.; 
food, 8s.-8s. 6d. per 112 lbs. 


Oats.—Quietly steady. Plate, landed, 21s. 6d.; ex-ship, to 
arrive, 20s. 6d.; black Plate, landed, 2ls.; mixed Canadian feed, 
ex-ship, 19s.; Chilian white, landed, 25s. 6d.-27s.; ditto, tawny, 
21s. 9d.; German, landed, 23s. 9d.; ex-ship, to arrive, 22s. 6d. 
per 320 Ibs. English, new, 8s.-9s. 4d. per 112 Ibs. 





COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
aan ening the harvest years 1929-30, 1928-29, 1927-28, 


| 1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 





Estimated sal 
— of home-grown 


ib Owta. Owts. Cwts. 

1 week to October Diicssene eases 264,302 300,645 310,116 377,168 

8 weeks to October 26 ......... 2,492,879 2,476,109 2,004,007 3,333,019 
Average price of English wheat 8. d. 8. d. s. d. s. a. 
TE -Adhannencasaaaasanumeadnbundna’ vd 9 7 9 9 10 6 11 9 


0 a... 0... 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
Corresponding week in each of the years from 1925 to 1928 :— 
a 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 


Weeks ended. 


Wheat | martey. | Oats wheat, | Barley. | Ont 





on 1929, Owts. Owts. Owts. 8. d s. a. s, 4, 
Oct, s sesees woe | 263,144 | 624,463 79,442 9 5 10 3 7 10 
"6 ..ssseee | 264,302 | 688,459 | 70,629 | 9 7 10 2 79 
Oct. 24,1925 | 308,463 | 611,629 | 75,572 | 10 3 12 1 91 
’ ’ 
ou 23, 1926 | 349,114 | 606,816 | 95,522 | ll 5 ll 9 8 0 
Oe’ 291927 | 310,116 | 576,469 1303 | 10 6 13 8 9 2 
» 27,1928 | 300,645 | 723,084 84,458 9 9 10 10 8 10 





AMERICAN WHEAT MAREETS. 


. The dominant influence in the market has been a sustained 
improvement in export demand, reinforced on Wednesday by 
Speculative buying, which has led to a partial recovery of last week’s 
088. Quotations :— 




















NRAREST FUruRE Jan. 4, | Jan. 2, | Oct. 31, | Oct. 16,{ Oct 23, | Oct. 30, 
1938. | 1929." | 1928.'| 1929. | 1929. | 1929. 
Winnipeg (No. 1 Manitoba ad 


per 60 Ib, .... 141 137 
Chicago (No. 2 Winterj— | St | 122 - : , 
Warecsscecovese | 166% 116g | 16g | 130% | 124% | 128% 


— visible supply of wheat in Canada at 80,415,000 bushels 
Ows an increase on the week of 1,625,000 bushels. Supplies 
® year ago stood at 52,441,000 bushels. 
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THE COAL TRADE. 


Our Sheffield correspondent re ition i 

. 1 CO! ports that the export position is 
— well maintained, but there is little expansion. Sellers are 
. taining 18s. and 18s. 6d. f.o.b. for best steams. This figure, 
ne —_ mr oe Coke supplies are more plentiful 
is no culty about deliveries. Blast- l 

quoted at 16s. 9d. to lis at soca: aw ae 





Our Glasgow correspondent writes :—The feature of the Scottish 
coal market is the sustained strength of washed nuts, supplies 
of which are scarce in some districts. Round coal is not quite 
so firm as recently, but there is no weakness apparent. Current 
prices are approximately as follows: LANARKSHIRE.—Ell best, 
16s. ; splint best, 188.; splint second, 16s. 9d. ; navigation, 17s, 6d.- 
18s.; navigation second, 15s. 6d.-168.; steam, 14s.; Hartley, 
178.; trebles, 16s.-168. 6d.; doubles, 16s.; singles, 13s. 6d.-14s, ; 
pearls, 12s.-12s. 6d.; dross, 108. F1ire.—Screened navigation, 
17s. 6d.-18s. 6d.; first-class steam, 15s. 6d.; third-class steam, 
13s. 6d.; trebles, 18s.-18s. 6d.; doubles, 16s. 6d.; singles, 14s. 6d.- 
15s.; pearls, 12s. 6d.-13s. LorTH1ans.—Prime steam, 14s.; 
secondary steam, 13s. 6d.; trebles, 17s. 6d.; doubles, 16s.; singles, 
14s.; pearls, 12s. 9d.-13s. AyRsHIRE.—Unscreened navigation, 
16s. 6d.; jewel, 16s. 6d.; steam, I4s. 6d.; trebles, 17s. 6d.; 
doubles, 16s. 6d.; singles, 14s.; pearls, 13s.; dross, 10s. 6d. 


Our Cardiff correspondent writes :—Dull conditions have prevailed 
on the Cardiff coal market this week. There has been a fair supply 
of tonnage, and total shipments at the South Wales ports have been 
fairly well maintained ; at Swansea, where the demand for anthracite 
continues active, another post-war record has been attained. 
Current inquiries, however, have been exceptionally sparse, and 
large coals continue a drug on the market. Colliery salesmen are 
adhering to the provisions of the minimum scheme, and there has 
been no price cutting, although buyers have been able to contract 
for supplies from merchants at prices several pence per ton less 
than those currently quoted under the recently increased minimum 
schedule. It is explained that these transactions are in respect of 
coals bought from collieries under long-period contracts when the 
schedule prices were on a lower basis than they are to-day. Smalls 
are still the firmest feature in the market, but even for some of 
these terms for spot shipment are easier. The following are the 
current approximate quotations :—Best Admiralties, 20s. to 20s. 3d. ; 
seconds, 19s. 9d. to 20s.; best drys, 19s. 9d. to 20s.; Black Veins 
18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s. 3d.; Eastern 
Valleys, 17s. 9d. to 18s. 3d.; best small steams, 14s. to 14s. 3d.; 
cargo smalls, 13s. to 13s. 6d.; coking smalls, 14s. to l4s. 6d.; 
anthracite, best large, 35s. to 37s. 6d.; Red Vein, large, 25s. to 
27s. 6d.; machine-made cobbles, 43s. to 45s.; French nuts, 43s. 
to 45s.; stove nuts, 43s. to 45s.; rubbly culm, Ils. 6d. to 12s. 6d.; 
foundry coke, 32s. 6d. to 36s. 6d.; patent fuel, 203s. to 22s. 6d.; 
pitwood, ex ship, 28s. to 28s. 6d. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Although business in the iron and steel 
trade is still quiet the volume of transactions has improved slightly. 
Buying generally has been on a somewhat better scale, the home 
works report an improvement in the demand for structural steel, 
and there has been some replenishment of stocks. Business in 
pig iron remains steady, and in some districts users’ requirements 
are stated to be expanding. In Scotiand, however, the market 
has been disturbed by the import of Indian and Continental iron 
against low-priced contracts entered into some weeks ago. Trading 
in the semi-finished steel department has been irregular, and the 
British works are experiencing keen competition from Continental 
manufacturers, with the result that some of the works producing 
this class of material are finding business difficult to obtain. The 
tone of the Continental market appears slightly firmer, although 
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this is not the result of fresh business. The slight change in senti- 
ment, however, has encouraged some consumers to cover their 
immediate requirements at the low prices now ruling, but there 
has been little forward buying either of British or Continental 
material. In the finished steel department the demand from 
overseas remains disappointing, but the volume of inquiry has 
increased. Buyers, however, appear to be in a hesitating mood, 
and most of the orders placed have been for limited quantities and 
for near shipment. 





Our Middlesbrough correspondent writes :—There is no improve- 
ment in the demand for Cleveland iron, and transactions are confined 
to small parcels for delivery over the next month or two. The 
expansion in business has not developed as was anticipated and 
consumers continue to act very cautiously. There was only a 
moderate trade at Tuesday’s market, makers realised 72s. 6d. for 
small lots of No. 3, but merchants accepted a shade less for odd 
parcels. Other grades were at the usual difference, viz.: No. 1, 
75s.; No. 4 foundry, 71s. 6d.; and No. 4 forge, 7]s., all f.o.b. 
or f.o.t. Shipments of pig iron to 29th instant amount to 24,051 
tons, against 18,860 tons for the whole of September. In hematite 
full deliveries are being taken under current contracts, but there 
is not a great amount of new business doing on account of the 
wide difference between buyers’ and sellers’ ideas of prices. For 
early delivery producers are now able to obtain 77s. for mixed 
numbers, but for forward they are compelled, in order to cover 


increased costs of raw materials, to ask considerably more than | 
| level, quotations for basis boxes ruling at 18s. 9d. to 19s., compared 


buyers are prepared to pay. In the heavy steel trades new busi- 
ness is on a limited scale, but some good orders have been secured 
locally for structural materials and founders are well employed. 
A few more orders for new tonnage have also been secured by 
local yards and there are more in prospect. Prices for the 
different materials for home consumption are unchanged, viz. : 
Steel plates, 2-in. up, £8 12s. 6d. ; angles, joists and channels, 
£8 2s. 6d., subject to rebates. Heavy steel rails are £8 10s. ; 
crown iron bars, £10 15s.:; 24-gauge galvanised corrugated 
sheets, £13 2s. 6d.; and %4-gauge black sheets, £10 5s. Coke 
continues scarce and the price is firm at 23s. 9d. delivered 
furnaces for ordinary qualities for this year’s delivery, but more is 
asked for forward. There is very little new business in ore, but the 
prices are maintained by sellers on the basis of 24s. 6d. c.i.f. for best 
rubio. The current freight Bilbao/Middlesbrough is 8s. 





Our Sheffield correspondent writes :—The local industrial position 
does not progress very noticeably, and while there is expansion in 
some directions one hears complaints of business taperingoff. Orders 
are numerous, but small in value, and bulk business is scarce. 
Enquiries do not indicate any early increase of work. Fortunately 
special descriptions of steel] work are an active line and provide a 
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large amount of employment at good prices. In tl 
steels imports from the Continent have inated — 





aper semi- 
y. The pig 
are Increasing 
&8 foundries jg 


iron market is very quiet. Engineering foundries 
their output, whereas the capacity of the light castin 
excessive, and they are only working partially. Unemploy 

in the steel trade is maintained at previous levels. The sh i a 
are uneven. Makers of farm tools and implement neste @ maeie 
but there is a good demand for engineers’ small tools. Thee. tn 
and plate branches are busy on seasonal orders. Gules oc ery 
cheapness of raw silver more silverware is being made f: » Be 
many years past. han for 





Our Glasgow correspondent writes :—Business el w 
in Glasgow and district is fairly good, but ae ae 
plant and another. The demand for shipbuilding materia] js still 
rather poor, but from other users orders are satisfactory. idiom 
of semis are still meeting with severe competition, Continental 
prices showing further reduction. It is learned, however, that al 
attempt is to be made to stabilise prices on the Continent and to 
increase same. British steel prices are meantime unchanged In 
the sheet trade there is a slightly improved demand for galvanised 
sheets for the Indian market. The strike at Eclipse Rolling Mills 
came to an end this week, the men returning to work on Tuesday 





Our Cardiff correspondent writes :—During the present week 
Welsh tinplates have been a steady market at a shade lower price 


with 19s. to 19s. 3d. last week. Inquiries generally are said to be 
satisfactory, with wasters in good request. In ‘the absence of 
substantial buying from India and other eastern markets the 
galvanised sheet trade is quiet, with prices down to £12 7s. 6d. per 
ton, compared with a minimum price last week of £13, and of £13 10s. 
at the corresponding period last vear. Shipments last week wer 
exceptionally heavy at 148,964 boxes, and stocks have consequently 
been reduced to 214,066 boxes. The price of tin is a little steadier, 
but at £183 per ton it is £43 less than at this time last vear. On 
Wednesday over 2,000 workmen employed at the Ebbw Vale Iron 
and Steel Co.’s works were discharged owing to slack trade. 





OTHER METALS. 


Tin.— Market very irregular and values weaker, while influenced 
by the acute depression prevailing on the New York Stock markets. 
Sellers were more in evidence following lower Eastern cables, but 
consumption was on a fair scale, being stimulated by the attractive 
prices ruling. The closing market was firmer. Standard cash sold 
£185-£182 10s. and £183 10s.-£184 10s.; three months, £189- 
£185 10s. and £187 5s.-£192 5s. In the East, sales were reported 
at £190 7s. 6d.-£189 2s. 6d.-£187 10s. to £191 per ton c.i.f. 


CopPeER in fair support, but dealings were attended by a good 
deal of irregularity, and values easier, especially forward, under 
realisations, Standard cash changed hands at £72 2s. 6d. to 
£71 2s. 6d.; three months, £72 8s. 9d.-£70 2s. 6d. and £71 10s. 

LEAD easier on liberal offerings, but dealings of fair extent. 
Good soft foreign pig, November, sold £23 5s,-£22 6s. 3d.; Decem- 
ber, £22 15s.-£22 7s. 6d.; January, £23 5s.-£22 7s. 6d.; 
February, £23 6s. 3d.-£22 8s. 9d. per ton. 

SPELTER met a fair demand, but values sagged under liberal 
selling orders. November sold £22 6s. 3d.-£22 2s. 6d. and £22 3s. 9d.; 
December, £22 12s, 6d.-£22 5s. and £22 7s. 6d.; January, £22 15s. 
£22 10s.; February, £22 10s.-£22 7s. 6d. and £22 11s. 3d.; March, 
£22 10s. per ton. 

ALUMINIUM steady. Home trade, £95; export, £100 per ton. 

ANTIMONY quietly steady. English regulus, £47 10s.-£52 10s.; 
China regulus, spot, £31 5s.-£31 103.; November-December, £30 os.; 
China crude, November-December, £20 10s. per ton cif. terms. 

ANTIMONY OxIDE.—November-December, £29 5s. per ton c.i-l 


ANTIMONY ORE.-——-November-December, 50 per cent., 45. per 
unit c.i.f. 

Wo .rramM firmer. Chinese, November-December, 37s. 3d. 
unit ¢c.i.f. 

QvuIcKSILVER firm. Spot, £22 15s.-£23 per bottle. 

Trin Piates easier. I.C. coke, prompt and forward, 18s. 9d.-1 
per box f.o.b. Swansea. 


per 








THE OOTTON TRADE. 
LivERPOOL, October 30th. 


During the past week the market shows a little more —s . 
but prices have fallen some 20 points, the decline being mainly 1 st 
to the weakness of the New York Stock Market. On Friday 700 
the United States Census Bureau issued its report showing ae t 
bales ginned to October 18th, the amount ginned from — “ 
to 18th, being 3,193,000 bales. The Government figures —— 
the general idea that the crop would be about 15,000,000 Sa 
but the crop is early and frosts have been reported in severa ce is 
and may possibly have curtailed the growth a little. oe 
not being pressed for sale. Spot sales for the week 24th to a 
(inclusive) are 35,000 bales, of which 18,940 bales are er ) 
4,500 Brazil, 1,250 Argentine, 4,250 Peru, 3,200 Egyptial oF 
African, 950 East Indian, and 110 sundries. Imports for the 87 
period are 42,148 bales, of which 36,117 bales are American, 
Argentine, 4,162 Peru, 67 Egyptian, 665 African, 


183 East ao 
and 219 sundries. Quotations to-day are: American Middling, 
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9-87; Egyptian Sakel, 15-25; Uppers, 10-70; Brazil Fair, 9-62; 
Peru G.F, Mod-Rough, 11-50; Smooth, 10-62; West African Midd. 
ling,{9°87; and East African G.F., 10-77. 





MANCHESTER, October 30th. 


The attitude of buyers has undoubtedly been affected by the 
easier movement in raw material rates, this development being 
partly due to the slump in the New York stock market, and less 
favourable industrial advices from America generally. An uncer- 
tain feeling has prevailed, and leading operators have adopted a 
waiting policy. A fair amount of cloth inquiry has come through 
for India, but not much has been done, buying being restricted to 
small lots, chiefly in light bleaching descriptions and fancies. The 
outlook in China remains very poor, and owing to the clearances in 
Shanghai being exceedingly small there is no disposition on the part 
of merchants to make replacements. Some white shirtings have 
been sold for Singapore, and a fair miscellaneous business has been 
donetin printing and finishing styles for Egypt, the Near East, South 
America and the Continent. More difficulty is now being met with 
by manufacturers in maintaining contract lists. The yarn market 
has been easier and trade slow. Buyers of American and Egyptian 


counts have purchased from hand to mouth. 





Statement of the Cotton Trade. 

















1929. Conmpenting 
Oct. | Oct. | Oct. | Oct. 
| % | 16. | 23. | 30. rsa, | 1907 
d. d. d. d. d. a 
Baw Cotton—Mid. American ......... Ib] 10-23 | 10-08] 10-13] 9-87 |] 10-46 | 11-82 


Sakellaridis Fully Fair 

tian per Ib.| 15 90| 15-65] 15-90] 15-25 || 17-75] 18-80 
perib.) 15] 15 | 1 15 || 16 | 17} 
wesper Ik. 153] 154 | 1 154 |] leg | 18 





” 

ie per lb.| 25 25 25 243 283 | 294 
52-in. Printers, 116 yds., 16 by 16, 32’s and} s. d. | s.d.|s.d.j/s6. d.jjs.d.js. d. 
Ni ssissacsesetanaienia inaneihassabenhiscetiniaed 24 9 (24 9 (24 9 124 6 |/25 6 127 6 
56-in. Shirtings, 75 yds., 19 by 19, 32's and 

WS scosstvaversccceecssianscondnanepnnsesececsicden 27 9 127 9 {27 6 |27 3 |/28 6 |29 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 15 19/15 14/15 14/15 0 1/15 0415 9 
39-in. ditto, 37$ yde., 16 by 15, 8} Ib. ..... 113 49/13) 44113 49/13 431113 9 114 6 








THE WOOL TRADE. 


Our Bradford correspondent writes :—In a general sense the tone 
of the market is good, and there is reason to believe that good 
business would develop in merino tops, yarns and piece goods if 
buyers had any certainty that deliveries could be made. But no 
sooner is one obstacle surmounted than another is encountered. 
The wages dispute at present is holding up trade all along the line, 
and although hopes are still entertained that a complete stoppage 
will be averted, the outlook at the moment is not promising. 
Neither side appears to be doing anything in the direction of solving 
the difficult problem, yet all are agreed that a strike will dislocate 
the entire industry, and make matters still worse for both employers 
and employees. There is a strong feeling now among employers 
that arbitration offers the best way out of the deadlock. In the 
circumstances business in tops and yarns has been more restricted 
during the past week, but it is indicative of the general improvement 
in the merino wool position that quotations remain very steady. 
The selling interests in Australia have decided to continue the 
restrictions on offerings after Christmas, and the good competition 
for the raw material in the primary markets may be taken as proof 
that buyers have got over their nervousness, and are prepared to 
operate freely on the current level of values. Topmakers and 
‘spinners, therefore, while in a position to accept a great deal more 
business, are not at all disposed to underrate the strength of the 
wool market, and the majority are unwilling to make concessions 
on recent rates. The prospects are that, given an early settlement 
of the wages question, business will come on to the market in fair 
Volume, and machinery activity will be considerably increased. 





COLONIAL WOOLS. 
[FROM A CORRESPONDENT. ] 


The decision reached at Sydney on October 9th to reduce all 
’uerings up to Christmas recess by one-third has been confirmed 

Y & conference of the Wool Growers’ Council and the National 
Couneil of Wool-selling Brokers. The improvement that has taken 
Place in values led many to think that Australian selling brokers 
would catalogue larger quantities. Apparently there is a deter- 
mination to see that prices are not unduly depressed by offering too 
much wool. It was also decided that the offering of the balance of 
the clip after Christmas should be spread out to the end of June, 
and there is no doubt that this extension of the selling period will 
meet with approval in many quarters. Not a few spinners and 
Manufacturers have argued that too much wool was being offered 
all at once, this making it extremely difficult to judge the situation 
on its real merits. The improvement in raw material prices began 
immediately it was decided to reduce offerings, and Australian 
ane interests are probably right in their belief that the better 
the! can be maintained by feeding the market judiciously. By 
© middle of November new clip wool will be coming heavily 
ns in New Zealand, South Africa and South America, and 

uth African pastoralists will sell while the improvement lasts. 
a ues have responded to the increased demand, and it is known 
t at a further big volume of trade is waiting to be done at around 

© current level for merinos. The climax of the wages dispute 
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This book tackles the obstacles so often encountered in 
social Investigations between the mathematical formule 
of statistics and their application to actual circumstances. 
The difficulties became evident to the author in his study 
of industrial fatigue, but here he has widened this field 
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conception of the relation of those theories. 
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By JOSIAH WEDGWOOD, B.Sc. (Econ.) 
12s. 6d. net. 


This book answers two main questions; first, how 
important is inheritance of property as a factor in the 
unequal distribution of wealth; second, is it essential as 
an incentive to the maintenance and growth of capital ? 
The effects of the death duties are also considered in some 
detail. The author’s view is that a more equal distribu- 
tion of wealth is as important as an increase in production, 
and that these two objects are not opposed. 


We have also just published BUSINESS ECONOMICS, 
by Tuomas Beacu, B.Com., and DovuGcrias H. SMITH, 
B.Sc.(Econ.), 3s. 6d. net, a text-book for those who wish 
to understand the working of the ‘‘ business machine ”’ 

and PRACTICAL ECONOMICS, by Harotp E. Batson, 
Lecturer at the London School of Economics, 6d. net, 
an introduction to Economics at an amazingly low price. 


ROUTLEDGE : 3 KEGAN PAUL 
Broadway House, Carter Lane, London, E.C. 





WHAT 
AMERICAN INDUSTRIALS 
YIELD 
IN DIVIDENDS. 


SECURITIES INDEX 
OCTOBER’S DEPRECIATION 
ANALYSED. 


THE NEW CO.’S ACT. 


“47 tors } THI 
a ti 


ESTABLIGNED 1060. 
LARGEST ET SALES OF ANY WEEKLY PINANCAL REWSPAFER 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents through- 
out the country, price 6d., or from 


The Publisher : 
‘“THE INVESTORS’ CHRONICLE” 
90 BISHOPSGATE, LONDON, E.C.2. 





849 


aah aa 


elt ne 


attpgecsise sees Stee 


eae 
Se Sn ee ga” Segre s te ile aa nae, om ‘a i sastsns 
ai ate oa SRE NEI stabaenw ees v4 








eal ater 





850 


has come at a very inopportune time. Manufacturers have done 
their best to prepare for next season’s trade, but if the orders booked 
and those in prospect cannot be put through, all their endeavours 
will be futile, and wool values may easily suffer another check. 





HIDE, LEATHER AND ALLIED TRADES. 


There is a steady consumers’ demand for boots and shoes, and 
leather goods generally, but, taken on the whole, trade in leather 
has not been quite up to the average of the past week or so. The 
market for hides from home slaughtered cattle shows a further 
weakening tendency, and prices for best ox and heifers are now 
quoted at from 7d. to 84d., with seconds selling at from 6}d to 74d. 
Calfskins are erratic, some weights being dearer, others cheaper, 
while sheepskins are rather more steady at a slight reduction. 
Although there has been more inquiry for imported hides, little 
actual business has transpired, and it is fully anticipated that values 
will show still further declines before tanners will operate to any 
extent. There has been a slight recovery in the price of Argentine 
ox, a few parcels of these having been sold to the United States at 
the equivalent of 8}d., with light ox at 7}d., and cows at 8jd. 
Little business is reported in saladero hides, the only sale of any 
eonsequence being of Rio Grande to the home trade at 64d. c.i.f. 
Dry River Plates are a fair sale, and B.A. Americanos have changed 
hands at 1ld., Inservities at 7d., M.V. Americanos at 114d., and 
Sierra Cordobas at 113d. Cape hides are lower, and business has 
been done in drys at 10}d. and 9}d. for firsts and seconds, with dry- 
salted quoted at 9jd. and 8$d. Mombasas have realised 8jd. A 
moderate amount of business has been put through for Australians 
and Brazils. Cable advices from the States report the Chicago 
market as steady, with best native steers selling at 18} cents. In 
the sole leather market there has not been quite so much activity 
this week, although a steady trade is being done in small quantities 
all the time. Shoe manufacturers are confining their purchases to 
the lowest possible limits, and any suggestion of bulk business is 
out of the question. Bends in the light to medium weight English 
and wet salted are possibly the best line at the moment, but stocks 
of these are short, and tanners are not inclined to book very far 
ahead. In certain quarters there has been a trifle more inquiry 
for bends of the dry hide type, and in view of the fact that these 
have been out of the market for some time, holders are making the 
best of their opportunity. The repairing trade has registered a 
slight improvement, but business continues to be small for the time 
of the year, despite the better demand for some of the heavier weight 
repairing bends. Bellies and shoulders are responsible for a fair 
turnover, and with stocks of the most wanted descriptions in short 
supply, prices in this direction are well maintained. Regarding 
values for bends, there seems to be a certain amount of anxiety, as 
it is thought quite possible a slight easing on recent rates may 
come about in the near future. The upper leather market is better 
off for orders than is the sole leather section, and this week some 
good business has been put through in connection with willow 
calf. Both home and impo.ted lines have been in request, and in 
certain directions prices show an advancing tendency. Black and 
brown glacé kid also is regularly in demand, and here again prices 
are firm. Box calf demand has improved as compared with the 
previous week, while the call for patent leather remains more or less 
stationary. Curriers report a better inquiry for waxed and russet 
kip butts. Shoe manufacturers experience a steady trade in autumn 
and winter styles of footwear, and although orders, generally 
speaking, are for small quantities, a regular flow of business comes to 
hand which is keeping most firms well occupied. 








Saving is 
a spending which is remunerative, constantly 
bringing its return.—Mr. SNOWDEN. 


Always buy 


spending in the best sense of the word, 





Pratt 
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It pays 
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VEGETABLE OILS AND OILSEEDs. 


Markets this week have been very unsettled and j 

tendency of prices has been unmistakably dowwnenke HS the 
Linseed, after rallying in sympathy with firmer Argentine ——. 
eased again under slackness of demand. Old crop 7, 
however, apparently firmly held at the lower levels and tens 18, 
little pressure to sell, current value being £22 spot for fone 
and £21 15s. November, though there is little business passi r 
Some intercst has been shown in new crop Plate, which has bee 
done at £19 17s. 6d. January-February and £19 16s. 3d. April-May 
for shipment to Hull. The Continent has been interested y 
small extent in Bombay linseed at £23 15s. November. hone 
seed is weak and for black Egyptian £9 28. 6d. has been accepted 
for October and November odie and £9 January. In the oil 
section linseed oil, in the face of keen Continental competition 
and a poor demand, declined sharply, but has since rallied somewhat 
£43 10s. per ton naked ex Hull mill spot, October, £43 November. 
December, and £42 January-April. A little more business has been 
done in cotton oil, but the position is barely steady, current value 
of crude Egyptian being £31 10s. ex Hull, spot, and £30 10s 
November-December. Oilcakes are in poor request and prices oo. 
easier. 





OVERSEAS PRODUOE. 


FOOD, BEVERAGES, &c. 


SUGAR.—More stability was discernible. New business, however, 
was again difficult to arrange with trade buyers and who appear 
to be, at the moment, more occupied in securing delivery 
immediately of parcels bought previously, maturing November 
and December. Home-grown granulated more frequently sought 
after, in which parcels ex London store figure. Java markets 
continue quiet and featureless. Indian also quiet with a little 
business recorded in B.R.B. Hungarian crystals, January-Marh 
shipment to Bombay/Karachi at Ils. 9d. c. and f. terms. Raw 
refining sugars held for late rates but slow. Terminal section for 
raw marked an improvement, but reserve of sellers hampered 
business. December delivery, sold, 88. 2}d. to 8s. 5}4d.; March, 
8s. 5}d. to 8s. 83d.; May, 98. O}d. to 9s. and 9s. 3d.; August, 
9s. 44d. to 98. 33d. and 9s 63d ; December, 1930, at 9s. 74d. Cuban 
receipts last week cabled 21,807 tons, against 38,579 last year; 
exports, 55,756, against 86,913; stocks, 374,364, against 473,876. 
Stocks of raw sugar in the three chief ports of the United Kingdom 
for week ending October 26th totalled 151,706 tons, against 75,725 
last year. 

COFFEE.—A steady market resulted for all desirable qualities on 
the spot and business proved of moderate dimensions. Quantities 
offered in auction were only moderate. 

COCOA.—Spot goods sell quietly at previous prices. Forward 
positions firm. Accra F/F, November-January, quoted, 40s. 6d.; 
Lagos, 388. 6d. f.o.b. Terminal: December delivery, sold, 
43s. 44d. to 43s. 6d. and 43s.; January, 43s. 10}d to 43s. 44d.; 
March, 448. to 448. 14d. and 43s. 44d.; May, 448. 3d. to 43s. 9d.; 
July, 44s. 6d. to 44s. 

TEA.—Indian auctions during the week amounted to 62,739 
packages. Attractive liquoring and tippy teas sold well, clean 
common being quite firm with low medium brokens occasionally 
slightly dearer. Southern Indian met a good demand at steady 
rates and any improvement in quality was appreciated by buyers. 
19,102 packages Geylon offered met a very brisk demand at full to 
rather dearer prices. Export inquiries numerous for all fine leaf 
teas. Medium brokens favoured sellers. Java and Sumatra sales 
met a good inquiry and a firmer tone prevailed. 

RICE.—A shabby market still in force and in order to induce 
business in Burma grain very low rates have to be conceded. For 
@ parcel Two Stars, arrived London, 13s. was accepted. New crop 
now comes into the market picture and Two Stars, February-March, 
quoted, 138. 3d. c.i.f. Spanish and American varieties quietly 
steady. 

BEANS.—Business again decidedly quiet but price changes were 
not of much importance. Madagascar butters, spot, London, 
48s.-50s.; afloat lots, per steamer “ Clan Macindoe,” held for 34.; 
October-November, 33s. 3d.; October-December, 32s. ; November: 
January, 3ls.; January-March, 30s. c.i.f. Ohtenashi, October- 
November, 25s. 9d.; November-December, 25s. 3d. c.i-f. Rangoon 
haricots, spot, London, 16s. 6d.; October-November, 15s. 3d 
November-December, 15s. 3d. c.i.f. London. — 

PEAS.—A dull and featureless market for all nn. 
Japanese, spot, London, sellers, 18s. 3d.; September-Octo 
18s, 44d.; October-November, 18s. 3d.; November-Decen 7 
also December-January, 18s. c.i.f. Maples quiet. No. 1 Ne 
Zealand, October-November, 60s. i 

SPICE.—Sustained inquiries arise for pepper in forward position® 
and with sellers inclined to reserve, prices manifest a firm eeneey 
Lampong, August-October, quoted, Is. 1}d.; October-Derom ne 
1s. 1}d.; January-March, Is. 1}d. Muntok white, August-Oc o1d.; 
sold, 1s. 10§d. to 1s. 10jd.; October-December, sellers, 1s. "4" 
and January-March, 1s. 93d. London stocks of black on the wee 
reduced 56 tons but white increased 72. Stock of ae 107 
1,273 tons, against 1,933 same time last year, and white ‘har, 
against 238. Cloves firm with a moderate trade doing. Gad ; 
spot, 1s. 1}d.; parcels arrived per steamer “‘ Malda,” sold, ng 
August-October, quoted, 10jd. Singapore flake tapioca, ” ‘ “4 
17s. Penang seed, to Hamburg, 16s. 6d. Bendorejo om, a 
London, 28s. Sago flour and Dutch farina unaltered. Gin’ 
firm, quiet. a 

FRUIT (Dried).—Currants. Market steady. Pyrgos new CoP» 
398. 6d. ; ins, 40s. 6d.-422.; Patras, 42s. 6d.-468.; Gul» Uae 
48s.; Vostizza, 588.-68¢,; smalls, 54s,-58s,; Australian, 
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Sul 4 A 

on ne quietly steady, medium to good, 44s.-65s. ; 
Dates steady a Australian, 35s.-75s.; Cape bleached, 40s.-48s. 
Siar, 15s sar first-tide Hallowie sold 23s. ; Khadrowie, 17s. 6d. ; 
Valencia new a ed, terms London. Raisins moved off freely. 
Figs quiet ee 50s.-110s.; Lexias, 30s.-45s.; Cape, 37s.-42s. 
ne up to Ldn yet® SPot, 65s.-92s, 6d. ; pulled, 110s,-1258.; with 

%8.; genuine, 42s.; good average, 38s. 


EV. 
wenty oe FRUITS.—Market firm, particularly plums on 
Plums, Califc " other descriptions experienced a quiet movement. 
50's-60's, Sin an 20’s-30's, 75s.; 30’s-40’s, 65s.; 40’s-50’s, 63s. ; 
Royal, 57s 6d a 8, 48s. Apricots South African new crop, 
fornian Lake Cc 17s. 6d.; Australian, 67s. 6d.-85s. Pears, Cali- 
105s, Peach pr extra choice, 87s. 6d.; fancy, 95s.; extra, 
fancy, 709. pe Dreger sg choice, 62s. 6d.; extra choice, 67s. 6d. ; 
choice, 708 ba” 72s. 6d. Apples, Californian spot, sliced, extra 
22s, 6d, . PG a _Almonds quiet. Mazagan, 125s.; Mogador, 
new crop, 1825 icily, 135s, ; Majorcas, 125s.-150s.; Bitter-Jordan, 
77s, 6d; ‘Chin cee Apricot kernels. Indian sweet, spot, 
Spot, 8h itter for shipment, 44s.; new crop, c.i.f., sweet, 
13 : azel kernels. Kerasunde, spot, 160s.; Barcelona, 


78. 6d, : 
ex-wharf LondowP French (shelled) walnuts quoted at 182s. 6d., 


CANNED GOODS. 


, CANN 

in moderstor RUITS.—All descriptions of Californian fruits were 
Peaches and quest at full rates, There is a marked scarcity of 
though ollendd aa Apricots experienced a quiet movement, 
Varieties, howe at comparatively attractive prices. Australian 
are by no meani er, sell well, though supplies of peaches and pears 
Prices without 8 plentiful. Singapore pines move off steadily, but 
forward parcel improvement, while buyers show little interest in 
there jg no aan Liberal supplies of tomatoes are available, but 

particular activity and general conditions unchanged. 


CANNED FIsp 
800d qualite foe firm, and arrivals of new pack shows 
’ aska red talls, spot, quoted 49s.-50s.; pink talls 


in light supply at 25s. 6d.-27s.; and halves, 35s.-6d.-36s. Japanese 
crab sells slowly, best quoted at 98s.-100s. Lobsters dull of sale 
halves ranging from 130s.-140s. Sardines in moderate demand, 
Portuguese clubs, quarters, 4s.; 1 lb., 12s. per dozen tins. 


CANNED MEATS.—Market firm and ox tongues in limited 
supply. A good demand continues for Danish lunch tongues. 
Cooked boned hams easier inclined respecting forward deliveries. 


CONDENSED MILK AND MILK POWDERS—Market steady. 
Full cream, sweetened, English, prompt, also October-Decem- 
ber, 44s.; Dutch ditto, 44s. Machine skimmed, sweetened, 
English, October-December, 26s.; Dutch, spot, 25s. 6d.; ditto, 
October-December, 26s.; all in 5-cwt. barrels. Powders, prompt 
shipment. Spray, F.C., 26 per cent., 2 by 6-lb. tins, crated, 100s. ; 
M.S. ditto, 42s. 6d. Roller, F.C., 26 per cent., 1-cwt. cases, 82s. 6d. ; 
M.S. ditto, 30s. ; all nett, duty paid, ex-quay United Kingdom port. 
On the grocery side: F.C.S., 19s. 6d.; M.S.S., 10s. 6d., basis per case, 
usual packing. 

HONEY.—Market steady, with a fair business passing. Jamaica 
pale white set, 55s.-57s. 6d.; good amber to fine pale, 45s.-52s. 6d. ; 
dark to fair, amber, 40s.-44s.; San Domingo quoted 45s.-52s, 6d. for 
better grades, with manufacturing sorts at 43s.; Mexican in cases, 
42s. 6d.-45s. Californian white, 55s.; light amber, 50s.; New 
Zealand dark amber, 50s.-55s.; medium, 55s.-65s,; light, 65s.-85s. ; 
white and water whites, 65s.-87s. 6d. cwt. 


RUBBER. 


There was ®& moderate business stirring, with prices 
showing but minor fluctuations. Standard sheet, spot and 
November sold, 9d. to 94d. ; December, 94d. to 94d. ; January- 
March, 93d. to 9 #,d. and 93d.; April-June, 93d. ; July-September, 
10d. London stocks increased 1,108 tons on the week. Landings, 
2,623; deliveries, 1,515; stocks, 46,819, against 24,240 last year. 
Liverpool stocks 877 higher. Landings, 1,191; deliveries, 314; 


stocks, 12,665. 
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GENERAL. 


JUTE.—-Steadiness pervaded this market, and a moderate demand 
was met with slightly more reserve. Firsts, October-November, to 
Continent, sold £28; November-December, quoted, £28 5s.; 
December-January, £28 10s.; January-February, £28 15s. 
Lightnings, November-December, £25 15s. c.i.f. 


HEMP.—A steady market for Manila, but trade moved slowly 
J No. 2, November-January, quoted, £35; K, £31; ditto, January- 


March, £31 10s.; L No. 1, November-January, quoted, £30; 
L No. 2, £27; M No. 1, £27; M No. 2, £24 10s. Sisal: 
African No. 1, f.a.q., October-December, quoted, £38 10s.; 


marks, £39 15s. c.i.f. Receipts last week, 32,000 bales, against 
22,000 same time last year and 26,000 in 1927. Estimate for next 
week, 27,000, and week after, 29,000. Shipments from Manila last 
week, 13,000 to U.K.-Continent, 8,000 U.S.A., 4,000 Japan, 3,000 
local consumption, and 1,000 bales elsewhere. 


SHELLAC.—Market dull. 
quoted, 170s.; March, 173s. 


COPRA.—This market has developed marked quietness, and 
though sellers refrain from pressing, prices sag. Buyers in Marseilles 
are inclined to show more reserve, having just recently absorbed 
quite liberal quantities of South Sea copra. 
particular grades must now be considered more or less nominal. 
Straits, sun-dried, November-December, 
£22 13s. 9d.; January, sold, £22 12s. 6d.; Dutch East Indies, 


THE ECONOMIST. 


December, changed hands at £22 6s. 3d. Ceylon 
To Marseilles, mixed Dutch East Indies, ex, 
November-December, quoted £21; smoked, So 
sun-dried, ditto, £20 15s.; Manila, £20 17s. 6d. ; 
c.i.f. Palm kernels, December-January, 


c. if, 


MISCELLANEOUS.—Coconuts, quoted, 16s. to 24s. 
yarn, Ceylon, £23 to £36 10s.; Cochin, £23 10s. ¢ 
bristle, £19 10s. to £26; cinnamon leaf oil, 53d. 
2s. 4d.; Java, 2s. 103d, : 





[November 2, 1939 
A area. 


sellers, £23 15s 
excluding Pada,,, 
uth Sea, £99 lis. 

Cebu, £21 95 4)’ 


Hamburg, quoted, £17 Lie 


per 100. Coir 
to £425 Ceylon 
> Citronelle, Ceylon 


METROPOLITAN CATTLE.— October 30. 


British Beasts, per stone of 8 lbs.; to sink the offal. 


ALEXANDER’S DISCOUNT 
COMPANY, LIMITED. 


24 Lombard Street, E.C.3. 


Capital Authorised ............... £1,500,000 
Capital Subscribed ................ 1,350,000 
PRRNED: -..cnbslatpspesucnekababwsessbe 775,000 
Reserve Fund ..............cecceees 575,000 


Notice is hereby given that the RATES OF 
INTEREST allowed for money on DEPOSIT 
are from this day REDUCED as follows :—At 
call to FOUR PER CENT.; at seven or 
fourteen davs’ or longer notice, to FOUR-AND- 
ONE-QUARTER PER CENT. Money received 
for fixed periods at special rates. 

The Company discounts approved bank and 
mercantile acceptances and grants loans on 
negotiable securities. 

F. NEWCOMB, Manager. 

31st October, 1929. 


THE UNION DISCOUNT 
COMPANY OF LONDON, LIMITED. 


39 Cornhill, E.C.3. 


Capital paid-up ............ £1,250.000) , 
Reserve Fund ............. €1,750,000 ¢£5:000,000 


Notice is hereby given that the RATES OF 
INTEREST allowed for money on DEPOSIT 
are this day PEDUCED as follows :—At call, 
from FOUR AND ONE-HALF PER CENT. to 
FOUR PER CENT-:: at seven and fourteen dave’ 
notice, from FOUR-AND-THREE-QUARTERS 
PER CENT. to FOUR-AND-ONE-QUARTER 
PER CENT. 


Treasury, Bank and first-class Trade Rills Dis- 
counted. Money received on deposit for fixed 
periods or at call. Enquiries invited. 


ROBERT CALLANDER WYSE, Manager. 
31st October, 1929. 


MIDLAND BANK, LIMITED. 





NOTICE IS HEREBY GIVEN that the 
RATE OF INTEREST allowed on DEPOSITS 
at seven days’ call at the Head Office and London | 


Branches will be FOUR PER CENT. until 
further notice. | 
E. T. PARKES, 7 

J. G. BUCHANAN, | i 
H. A. ASTBURY, ! Joint | 

A. T. JACKSON, +} General 
R. W. TAYLOR, | Managers. | 
G. P. A. LEDERER, 

H. WRIGHTON, 


5 Threadneedle Street, London, E.C.2. 
31st October, 1929. 


NATIONAL DISCOUNT COMPANY 
LIMITED. 





Subscribed RENE  ecciccincescned £2,153,335 
Paid-up Capital...................0. 1,000,000 
Reserve Fund ................0.000. 865,000 


Notice is hereby given that the RATES OF 
INTEREST allowed for money S 
are REDUCED as follows :— ae 


To FOUR PER CENT. per annum at call. 
To FOUR-AND-ONE-QUARTER PER CENT. 
at seven and fourteen days’ notice. 
FRANCIS GOLDSMITH, Manager. 


35 Cornhill, London, E.C. 
31st October, 1929, 


api ii 
ROYAL BANK OF SCOTLAND, 
(London Office.) 


| 
Notice is hereby given that the RATE OF | 
INTEREST allowed on DEPOSIT ACCOUNTS 

at this Office will be FOUR PER CENT. until | 
further notice. 


No. 3 Bishopsgate, E.C.2., 


J. ROBB, Manager. | 
3let October, 1929. | 


BRITISH LINEN BANK. 
(London Office). 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS 
at this office will be FOUR PER CENT. until 
further notice. 

JAMES FORREST, Manager. 
WILLIAM FINDLAY BLACK, 
Deputy Manager. 


Threadneedle Street, London, E.C. 
3lst October, 1929. 


BARCLAYS BANK, LIMITED.} 


Head Office : 54 Lombard Street, E.C.3. 
Notice is hereby given that the RATE OF 
INTEREST allowed at the Head Office and 
London Branches of this Bank on DEPOSITS 
repavable at SEVEN DAYS" notice is this dav 
REDUCED to FOUR PER CENT. PER 
ANNUM. 


E. FISHER, General 
H. T. MITCHELL, f Managers. 


3lst October, 1929. 


THE CLYDESDALE BANK, 
LIMITED. 
(London Office.) 


Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSITS at. this 
Office will be FOUR PER CENT. per annum 
until further notice. 

G. R. WILSON, Manager. 


30 Lombard Street, E.C.3. 
3lst October, 1929. 





MARTIN’S BANK, LIMITED. 





Notice is hereby given that the RATE OF 
INTEREST on DEPOSITS with the London 
Office and the London Branches of this Bank, 
subject to seven days’ notice, will be FOUR PER 
ae” per annum from this date until further 
notice. 


G. BROMLEY-MARTIN, 
London Managing Director. 
Temporary address during re-building : 
12-14 Abchurch Lane, E.C.4. 
3list October, 1929. 


SP SE ID 


LLOYDS BANK, LIMITED. 


The Chief General Managers announce that 
the RATE OF INTEREST allowed by the 
Bank upon DEPOSITS at its Metropolitan 
Branches is REDUCED to FOUR PER CENT. 
for money at seven days’ notice. 

Head Office, E.C.3. 

Sist October, 1929, 





THE NATIONAL BANK OF 
SCOTLAND, LIMITED. 
(Incorporated by Royal Charter and Act of 


Parliament. Affiliated with Lloyds Bank, Ltd. 
London Office: Nicholas Lae Lombard oy 


Notice is hereby given that the RAT OF 
INTEREST allowed on DEPOSITS at a ome 
will be FOUR PER CENT. per annum for money 
at seven days’ notice. 


T. C. RIDDELL, Manager. 
31st October, 1929. 


Sheep per stone, 
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NATIONAL PROVINCIAL BANK, 
LIMITED. 


Notice is hereby given that the RATE OF 
INTEREST allowed by the Bank at its Head 
Office, Bishopsgate, and London Branches, is this 
day REDUCED to FOUR PER CENT. for money 
placed on DEPOSIT at seven days’ notice, ~ 


A. E. LEWIS, Director and Chief General 
Manager. 


A. McCLELLAND, ; 
E, CORNWALL, ' 
G. H. WHITEHURST,  }Joint General 
H. Ss. ELTENTON, | Managers. 
F. WALLER, J 


15 Bishopsgate, London, E.C.2. 
31st October, 1929. 


WESTMINSTER BANK, LIMITED. 


Until further notice the RATES OF INTEREST 
allowed on DEPOSITS at the Head Office and 
Metropolitan Branches will be as follows:— 


FOUR PER CENT. on DEPOSITS subject to 
seven days’ notice and THREE AND A-HALF 
PER CENT. on DEPOSITS at call. 

JOHN RAE, Chief Genera] Manager. 


41 Lothbury, E.C.2. 
31st October, 1929. 





WILLIAMS DEACON’S BANK, 
LIMITED. 

Notice is hereby given that the RATE OF 
INTEREST allowed by this Bank on DEPOSITS 
at seven days’ notice at this Office and Metropulitan 
Branches will be FOUR PER CENT. per annum 
trom this date until further notice. 

JOHN J. MEAGHER, Manager. 


20 Birchin Lane, E.C.3. 
3lst October, 1929. 


SR RET IAEA TEI ET I 


BANK OF SCOTLAND. 


(London Office.) 

Notice is hereby given that the RATE OF 
INTEREST allowed on DEPOSIT ACCOUNTS 
will be FOUR PER CENT. until further notice 
by advertisement. 

JOHN WHITELAW JOHNSTON, Manager. 

No. 39 Bishopsgate, E.C.2. 

31st October, 1929. 








THE COMMERCIAL BANK OF 
SCOTLAND, LIMITED. 
rE OF 
Notice is hereby given that the RATE 
INTEREST allowed on DEPOSITS at the es 
Offices of this Bank, at Nos. 60 and 62 Lom a 
Street, E.C.3, and Kingsway Branch, JER 
House, Kingsway, W.C.2, will be rot RK 
CENT. until further notice by advertisement. 
A. W. RUSSELL, Manager, Lombard Street. 
J. O. DAVIDSON, Manager, Kingsway. 
3lst October, 1929. 


caisson 


THE UNION BANK OF 
SCOTLAND, LIMITED. 


: » RATE OF 

Notice is hereby given that the RA’® | 

INTEREST allowed on DEPOSITS With co, 
from this 


Union Bank of Scotland, Limited, at 
will be FOUR PER CENT. per annum 
day until further notice. 

JOHN THOMSON, Managet. 


London Offices ; 62 Cornhill, E.C. 
3lst October, 1929. 




















